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UN Opens War Crimes Tribunal in The Hague 


AU1711154093 Paris AFP in English 1537 GMT 
17 Nov 93 


[Text] The Hague, Nov 17 (AFP)}—The UN tribunal 
created to prosecute war crimes in former Yugoslavia 
was inaugurated here Wednesday [! 7 November], with a 
top UN legal official confident it would work despite 
broad doubts to the contrary. 


Carl-August Fleischhauer, the German UN deputy sec- 
retary general for legal issues, and Dutch Foreign Min- 
ister Pieter Kooijmans both gave brief speeches before 
the prosecutor and |! judges—appointed by the UN 
General Assembly to four-year terims—were sworn in. 


The inaugural gathering was held in the same building 
that houses the UN’s International Court of Justice, also 
known as the Worid Court, and the Permanent Court of 
Arbitration. 


A few hours beforehand, Fleischhauer told a press con- 
ference he expected to the new court to be a “workable 
institution and a success” for the international commu- 
nity as a whole. When asked about its duration, the UN 
official told reporters he expected the tribunal to carry 
on “for more than four years. My personal assessment is 
that after peace returns in Yugoslavia, we will still have 
to work; new crimes might be discovered,” he said. 
“Peace is not around the corner.” 


The tribunal was created last May to try people accused 
of murder, rape and other “serious violations of inter- 
national humanitarian law committed” in former Yugo- 
slav territory since 1991. Along with the big picture— 
doubts by diplomatic and legal sources over whether the 
key war criminals will every actually be brought to 
trial—a number of other obstacles have hampered its 
creation. Its annual 32 million dollar budget has. 
according to diplomats, not yet been officially approved, 
its 350 investigators not appointed and no permanent 
working office has been allocated. And last month, the 
head of the UN War Crimes Commission, Frits 
Kalshoven, a Dutch lawyer, quit over what he said were 
the bureaucratic headaches and the “scandalous” lack of 
support of several world powers. Even Kooijmans 
recently said he did not expect the tribunal, the first of its 
kind since the World War II allied courts were set up at 
Nuremberg and Tokyo, to be fully operational for at least 
six months. 


Fleischhauer conceded at the press conference that 
“gathering evidence won't be an easy task” and will take 
some time, especially since much of the questioning wil. 
be of scattered, rural populations and women possibly 
disinclined to talk bout the crimes they were forced to 
endure. He noted, in conjunction with this, that the 
investigators will include “a great number of women” 
because “only women can meaningfully conduct these 
investigations.” But Fleischhauer appeared undeterred 
about the shaky start, saying before the inauguration he 
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had “no doubt about the great determination” of the 
judges on the war crimes tribunal. 


In an interview in the French daily LE MONDE 
Wednesday, UN Secretary General Butrus Butrus-Ghali 
said the new war crimes tribunal was the sort of response 
needed for enacting a new-age diplomacy of democracy 
and human rights, which he said was “one of the major 
challenges of our time.” He said today’s world environ- 
ment was radically different from that after World War 
Il or the Cold War era. 


The focus was no longer on maintaining peace between 
States and respecting sovereign borders. “Today we must 
face up to confrontations that divide and tear apart 
peoples even within the same state. It is these new 
conflicts that threaten international peace today and that 
are the most comptemptuous of peoples’ rights,” he said. 


“| would like to stress, in the most solemn manner, the 
importance, in my view, of this court,” the UN chief 
said, saying that building an international society guided 
by law was “slow, chaotic and chancy” work. “For the 
first time since the Nuremberg court, war criminals will 
be faced with the sanction of international law.” 


With the new court's creation, “the Security Council 
wanted to demonstrate in the clearest manner that 
henceforth war crimes and systematic violations of 
human rights constitute a real threat to peace and they 
must be treated as such,” he said. 


In Stockholm, Swedish Foreign Minister Margaretha af 
Ugglas said she hoped that “the tribunal will be given 
every possible chance to succeed.” She said her country 
was gathering testimonies On war crimes in the former 
Yugoslavia in hopes of contributing “important infor- 
mation to the coming trials.” 


Talks on Bosnian Aid To Include Debate on Peace 
Accord 


AU1711192293 Paris AFP in English 1908 GMT 
17 Nov 93 


[By Jean Michel Stoullig) 


[Text] Geneva, Nov 17 (AFP}—Talks here Thursday [18 
November] on guarantecing aid supplies to Bosnia over 
the winter are expected to include discussions involving 
the three warring parties on an overall peace settlement, 
a UN official said Wednesday. The talks, called by the 
UN High Commissioner for Refugees (UNHCR), have 
been staged officially as a last ditch bid to persuade the 
warring factions to guarantee aid supplies to starving 
civilians in Bosnia over the winter. 


The meeting will bring together Bosnian Moslem Pre- 
mier Haris Silajdzic, Bosnian Croat leader Mate Boban 
and Bosnian Serb leader Radovan Karadzic, as well as 
International Red Cross (ICRC) chief Corn-lio Som- 
maruga. They will be accompanied by their military 











2 INTERNATIONAL AFFAIRS 


commanders, respectively Stepan Sieber, Milivoy Petk- 
ovic (Croatian deputy commander). and General Ratko 
Mladic for the Serbs. 


But UN spokesman John Mills said Wednesday that 
European Community mediator Lord Owen hoped to 
meet the leaders of the three factions “informally” in the 
margins of the UNHCR meeting. Mills, the official 
spokesman of the Geneva conference on ex-Yugoslavia. 
said Owen and UN mediator Thorvald Stoltenberg 
judged it “counter-productive™ at the moment to resume 
full political discussions between the three factions. He 
said such talks, which broke down at the end of the 
summer amid disagreement over a final map for Bosnia- 
Herzegovina, would be of no use as long as the7e was no 
basis for a new agreement. 


Owen, speaking in Paris where he met French President 
Francois Mitterrand Wednesday, said: “The meeting 1s 
goi rg to be entirely between Mrs. Ogata and the different 
parties. But I said to Mrs. Ogata | would be there in 
Geneva and available if she wants me to do anything. and 
also | am ready to see any of the parties that come and | 
expect I will see some or all of them. I have asked to see 
them all and so it is a question of really filling 1 in. But the 
prime purpose is the humanitarian purpose and Mrs. 
Ogata’s meeting, and we do not want to complicate that 
with political questions.” He added: “We are determined 
to pursue the political initiative, we are not going to just 
resign ourselves to the fact that war goes on through the 
winter.... | think there must be a good chance.” 


In an interview in his Pale headquarters shortly before 
leaving for Geneva, Karadzic told AFP that the absence of 
Bosmian President Aliya Izetbegovic “undermines the 
importance of humanitarian issues” to be discussed at 
Geneva. 


UNHCR spokeswoman Sylvana Foa said Tuesday that 
Thursday's meeting, attended by UN High Commis- 
sioner Sadako Ogata. was a “last-ditch” attempt to 
guaranice aid to convoy over the coming winter. She 
said: “The purpose of the meeting 1s to stop all this 
harrassment of humanitairan aid and start getting win- 
terization material to the nearly 3 million people in 
Bosnia-Herzegovina without any means of survival. At 
stake is our last ditch attempt to get something there.” 
she said. 


Foa said aid deliveries to central Bosnia had been 
reduced to a trickle since the attack on an aid convoy on 
October 25 which killed a Danish civilian driver and 
injured 10 others. Fighting has raged in the region since 
then. “We need to be able to move 45,000 tonnes of 
food, medicine and winter goods, including fuel, blan- 
kets, tents, mittens, stoves cic., into Bosria-Herzegovina 
this winter every single week.” Earlier th, week, the first 
snow of winter hit the rump Yugoslav republic, which 1s 
critically short of heating fuel because of a UN embargo. 
according to the Belgrade-based TANJUG news agency. 
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CFE Hits ‘Snags’ Over Weapons Counts in East 


AU1711165293 Paris AFP in English 1622 GMI 
17 Now 93 


{By Graham Brown] 


[Text] Brussels, Nov 17 (AFP)}—An East-West treaty to 
cul weapons stocks has run into two snags—2,000 
missing tanks and heavy guns. plus requests from Russia 
and Ukraine to change the pact. a NATO official said 
here Wednesday [17 November]. 


In remarks coinciding with the deadline for completion 
of the first phase of the historic Conventional Forces in 
E: rope (CFE) treaty, the official said there was concern 
among NATO countries that 2.000 of the 35,000 items 
of military equipment due to be destroyed by former 
Warsaw Pact members by November 1995 could not be 
accounted for. 


The official was speaking after a three-day arms control 
seminar involving ambassadors and military officials 
from countries of the North \tlantic Treaty Organisa- 
tion (NATO) and the former Warsaw Pact. 


Speaking on condition that he not be identified. the 
official said the missing items, mainly artillery pieces 
and tanks. should be somewhere in Russia, Georgia, 
Moldova, Azerbayan and Armenia. 


“We cannot leave the issuc unaccounted for. We need a 
credible explanation.” he sand. 


The official said Azerbayan and Armenia. which are in 
conflict over the enclave of Nagorno-Karabakh. disputed 
the arms inventory figures. There are also ethnic con- 
flicts in Georgia and Moldova. 


The seminar was hosted by NATO's Verification Coor- 
dinating Committee, which has the job of supervising 
the weapons cuts mandated by the CFE treaty signed in 
Paris on November 17, 1991. 


Under the treaty, the NATO countries will have to 
destroy 16.000 artillery pieces, tanks, armoured vehicles 
fighter planes and helicopters, against 35,000 for the 
countries of the former Soviet bloc 


The official said that Russian representatives at the 
seminar had repeated Moscow's demand that the treaty 
be revised to allow Russia to keep more tanks in the 
volatile Caucasus region 


He said that Ukraine also wanted changes that would 
better reflect the div:on of weapons between Russia 
and Ukraine following the wn ‘ak-up of the Soviet Union 
at the end of 1991. 


Western members of NATO have dismissed the Russian 
request for a change in the treaty. first made in carly 
October 


The official underimned this on Wednesday. and added 
“We attach strict importance to full implementation of 
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the treaty. ... We should not give the impression to 
anyone that we are sympathetic” to the Russian request. 


He warned that many signatories to the CFE treaty had 
reservations about it, and that changes to satisfy one 
country would open a “Pandora's box” of demands for 
other changes. 


But the NATO official maintained that the arms reduc- 
tions under the CFE treaty were proceeding well. He 
called it “a big success story” despite hiccups such as an 
Armenian refusal to accept Turkish inspectors. 


The official said that more than 15,000 items had already 
been taken out of operation over the last 16 months, but 
added: “We are short about 25 or 30 tanks in Russia.” 


NATO has modified its system of arms cvs verification to 
take account of the mutual suspicions among the countries 
of the former Soviet Union concerning each other's reduc- 
tions, following the break-up of the Warsaw Pact. 


Some of these countries are now more concerned about 
making sure that their former allies are meeting their 
arms cuts commitments than checking up on NATO. 


The official said NATO had set up mixed inspection 
teams to give these countries a better chance to check up 
on their neighbours. 


He said NATO had also made its “Verity” computerised 
arms-control verification 6\stem available to its former 
Warsaw Pact adversaries 


Russia Demands Additional Stocks 


AU 1711161393 Paris AFP in English 1553 GMT 
17 Now 93 


[Text] Vienna, Nov 17 (AFP}—Russia has marred an 
otherwise successful global disarmament initiative by 
insisting that it must retain arms stocks for conflicts in 
the former Soviet Union, diplomats said Wednesday [17 
November]. 


The comments came after the passing of a deadline at 
midnight Tuesday for the scrapping of 17,000 tanks. 
artillery pieces and warplanes in under the first phase of 
the treaty on Convent.onal Forces in Europe (CFE). 


The disarmament pact, signed in Paris on November | 7, 
1990, represents the biggest voluntary destruction of 
conventional weapons in history, according to diplomats 
gathered here. 


The pact called on signatories to destroy 25 percent of al! 
weapons exceeding treaty limits within 16 mc nths. Sixt; 
percent of the surplus weaponry must be scrapped by 
November 1994 and the rest by November 17, 1995. 


But Russia has asked to be let out of certain clauses of 
the pact in order to deal with conflicts on former Soviet 
soil, said Ruediger Hartmann, the head of the German 
delegation at negotiations here said. 





INTERNATIONAL AFFAIRS 3 


“It 1s the most intense Russian campaign™ since 1987 the 
intermediate Nuclear Forces (INF) agreement on scrap- 
ping nuclear weapons, he said. “The campaign ts being 
ied above all by the Russian military.” he told a small 
group of reporters. 


Russian President Boris Yeltin wrote a letter to CFE 
signatories in September specifically asking for Article V 
of the pact to be suspended. allowing him to increase the 
number of tanks. armoured cars and artillery. 


In particular Moscow is under military pressure in the 
northern Caucasus. and also north of Saint Petersburg. 


Russia has said it needs a stock of 1.400 tanks, whereas 
the treaty sets a limit of 700. with a further 600 allowed in 
depots in the Saint Petersburg district, sand Hartmann. 


Ukraine has also asked for amendments to the treaty 
because of military pressures on its borders. 


Moscow and Kies have justified their demands by citing the 
instability of separatist forces mm the Caucasus, and the 
dangers of the escalation of Mosiem fundamentalism 


in response, Hartmann said. Western nations have 
recently called on Moscow 10 specify us needs: Asking 
whether the conflicts were domestic or external, and 
whether there was a concrete threat on erther case 


They also wanted to know how more tanks could tackle 
the spread of Mosiem tundamentalism. and why 
Moscow wants heavy artillery and tanks for regions 
which are mostly mountainous. and therefore more 
accessible to light vehicles 


But, said Hartmann: “For the ‘noment, Russia ‘has given 
no answers.” “We can see ro casy solution... Nothing 
will happen so long as the situation in Moscow remains 
unclear. We await the results of the legislative elections 
in December.” 


One Western expert said Ti day that Russia's rate of 
disposing of tens of thousands of conventional weapons 
transferred behind the Urals alsc “remains very slow.” 


On Tuesday. praising the almost complete comphance 
with the first phase deadline, a high-ranking Western 
diplomat said: “It's the first tome im the history of 
conventions’ disarmament that the excess accumulation 
of armaments has been recognized and the conse- 
quences...carried out.” 


He estimated the cost of scrapping the military hardware 
and converting some o! it for peaceful use at “several 
tens of millions of dollars” a year 


Destroying a tank alone costs beiween 7.000 and 12,000 
dollars, according to German sources 


After Russia. reunited Germany 1s the country wit® the 
most conventional military materiel to destroy. Bonn 
projected the operation would cost 220 million 
[German] marks (about 140 milhon dollars) this year 
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EU Draft Budget Reveals Major Financial 
Problems 


AUI1711127393 Munich SUEDDEUTSCHE ZEITUNG 
in German 16-17 Nov 93 p 26 


[Report signed “mue™: “The Europeaa Union in Finan- 
cial Difficulties” 


[Text] Brussels—The recession and the comparably high 
cost of stability in the 12 member states have placed the 
European Union (EU) in financial difficulties. Com- 
pared with earlier readings, the draft budget for next year 
is now Only 800 million German marks [DM] below the 
absolute ceiling of ECU73,486 billion (approximately 
DMI41.1 billion). In all probability, this small margin 
will soon be used up by additional expenditure in the 
agricultural sector, so that the European Union «wuld 
have no money left for any new political initiatives. 


Irrespective of the expected financial plight. the Federal 
Government achieved a tactical financial success in the 
second reading at the Council of Ministers in Brussels on 
15 November. For the promotion of so-called local 
border cooperation, an equivalent of DM290 million has 
been carmarked—much more than the Council had 
estimated during the first reading. The beneficiaries of 
these funds will be the new federal !aender along the 
Polish and Czech borders. The Bonn negotiators allied 
themselves with the European Parliament. which had 
increased the amount. The Germans brought about a 
blocking minority in the Council on 15 November to 
prevent the higher sum from being decreased again. 


It 1s considered unlikely that the finance ministers will 
expand the Community's financial scope in the near 
future. The summit meeting -tself has described the 
maximum annual expenditure as “budget guidelines” 
until the end of the decade, in order to make sure that the 
subsidies from the Brussels coffers do not get out of 
hand, and the Community budget remains in a sensible 
relationship with the 12 member states’ economic 
power. These guidelines are defined in percentage points 
of the European Union's GDP and are thus a disci- 
plining instrument, which governments like the British. 
to which subsidies are a thorn in the flesh anyway. do not 
intead to give up. The Strasbourg parliament even 
increased its 1994 draft budgct in the first reading to 
DM71 million below the maximum ceiling. well aware 
that in view of spending developments in the agricultural 
sector, this margin will never be sufficient. 


An equivalent of DM72 billion has been carmarked in the 
draft for farm subsidies—less then DMS billion more than 
in the current fiscal year. It is primarily the 1992 agricul- 
tural reform and, to a certain extent, the revaluation of the 
German mark and the Federal Republic's refusal to reduce 
producer prices in Germany in accordance with the reval- 
vation of the German mark against the ECU that are 
re~ponsible for this extensive spending increasc When 
pric *s in countries which have undergone devaluation 
increase but are not reduced in the countries which have 
undergone revaluation, the EC budget will suffer. The 
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Brussels Commission estimates the resultant additional 
costs al approximaicly DM700 million 


Recession Clearly ‘soticeable 

The second root of the evil 1s the recession. At the 
summit meeting. economic growth of 2.5 percent in real 
terms on a European Union average was assumed in 
calculatir 2 the annual budget ceilings. In fact. the Union 
has a growth rate of minus 0.5 percent for the current 
year, and a little over | percent for 1994. This means that 
the 1.2 percent of GDP in funds that the Union may take 
for uself will yield much less moncy than was assumed a 
year ago. In addition. the surcharge for inflation will be 
smaller. In the past. inflation was onc of the best sources 
of income for Brussels 


EC Approves EkoStah! Restructuring Plan 


401711164893 Party AFP in Enelish 1305 GMI 
17 Ny " ¥3 


[Text] Brussels. Nov 17 (AF P)}—The European Commis- 
sion approved a restructuring plan for the state-owned 
eastern German steelworks Ekostahl on Wednesday [17 
November]. a spokesman for the European Commu- 
nity’s executive sand here. The decision still faces a 
difficult passage through a mecting oi EC industry min- 
isters here on Thursday. But EC officials sand nt went 
some way towards improving the prospects of a plan to 
overcome an over-production crisis in the European 
steel industry through slashing government subsidics 
and sharing oul production reductions. 


The spokesman said the European Commission, mecting 
in Strasbourg. had endorsed a German government 
proposal to cul cast German sice!l production in 
exchange for the mght to use state aid for restructuring 
EkoStahl 


Thursday's mecting will also examine proposals from the 
Spanish and Portuguese governnicnts. endersed by the 
Commission, for reducing sice! output, nuiably at the 
Spanish company Corporacion de la Integrale (CSI). But 
Commission ¢ yposals for output cathacks at the state- 
owned Italian Ilva sicelworks have so far been resisted by 
the Italian Government 


The German Government agreed last week to compro- 
mise over the Commission's insistence for deeper sicc! 
production cuts in castern Germany, by closing a sicel 
plant at Hennigsdorf, which produces 320.000 tonnes a 
year. The Hennigsdorf plant belongs to the Italian group 
Riva, which 1s to buy 60 percent of EkoStah! when the 
steelworks 1s privatised. 


The Commission said the net combined output cut at 
EkoStahl and Hennigsdorf would total 462.000 tonnes a 
year, and the German government would cut its capital 
injection into EkoStahl to 813 million [German] marks 
(484 million dollars). The restructuring plan involves the 
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modernisation of the EkoStah!l plant. which was inher- 
ited from East Germany. and the construction of a new 
state-of-the-art hot wide strip mill with a capacity of 
900,000 tonnes a year. But diplomats said that the 
EkoStahl plan could meet strong resistance at Thursday's 
meeting, particularly from France, Britain. the Nether- 
lands and Denmark. which are unhappy about the cre- 
ation of the new mill. 


The European Commission has devised a plan to cut the 
EC's steel production by 30 million tonnes of raw steel a 
year before end-1994, which will involve scrapping 
between $0,000 and 70,000 jobs. The aim 1s to end 
over-production in an industry buffetied by cconomic 
recession and particularly a slide in automobile produc- 
tion. But private steelmakers are refusing to accept the 
plan as long as European governments continue to pump 
subsidies into loss-making state-owned steelworks. thus 
contributing to over-production and falling prices. “If we 
cannot agree on deep capacity cuts, the crisis will con- 
tinue and prices will remain depressed.” the Commus- 
sion spokesman warned. 


EC Farm Ministers To Resolve Coaflicts in Dec 


AU1711154693 Paris AFP in Enelish 1504 GMI 
17 Now 93 


[Text] Brussels, Nov 17 (AFP}—European Community 
farm ministers will try in mid-December to find solu- 
tions to their continuing disagreements over agricultural 
policy, the Belgian EC presidency said on Wednesday 
[17 November]. 


The conflicts relate particularly to changes 1m the rules 
regarding land taken out of cultivation, currency ques- 
tions in connection with farm ti we within the Commu- 
nity, and the application of che oilseeds agreement 
concluded last June with the United States. 


A farm ministers’ meeting that just ended here was 
unable to iron out the continuing disputes. 


With respect to the currency issuc, EC Agriculture Com- 
missioner Rene Steichen indicated Wednesday that the 
European Commission would extend the present sysiem 
for a month starting on November 20. in the light of the 
failure to date to find a solution satisfactory to all 
member countries. 


WEL Officials View Austrian Neutrality Issue 


AU1711122593 Vienna DIE PRESSE in German 
17 Nov 93 pp 1, 4 


[Report by Otmar Lahodynski: “WEL Means End of 
Neutrality] 


INTER-ELROPEAN AFFAIRS 


nm 


[Text] Brussels—Afier entry into the “European Union 
{EU}. membership in the Western European Union 
[WE] will also be open to Austna, of course. under 
certain conditions that still have to be agreed upon. 
WEU Secretary General Willem van Eckelen stated in an 
interview with DIE PRESSE. “Some countrics might call 
for simul ancous membership in NATO or a certain 
arrangemint with the Atlantic alliance.” 


Van Eckelen ruled out entry into the WEU while main- 
taming neutrality because of the strict military assistance 
obligation in the WEU Treaty. “If one becomes a full 
WE member. one 1s no longer neutral.” Moreover, he 
does not understand “against whom or what onc 1s 
neutral today.” Van Eckelen stressed that the observer 
Status in the WEL. for which Austria. Sweden. and 
Finland are striving. contains no commitment, but net- 
ther docs i contain security guaranices. 


According to the WEL sccretary general, the present 
observers, Ircland and Denmark. are permitted to par. 
ticipate in all sesssons. but. according to the statutes. 
they must not take the floor. So far, however, he has 
considered all the requests of the two countries for taking 
the floor. 


Van Eckelen also did not want to rule out “certain 
frictions” in the planned EU joint foreign and security 
policy “if 10 states are full members of the WEU and five 
are only observers.” 


However. Luxembourg Foreign Minister Jacques Poos. 
who 1s currently the WEU rotating chairman, does “noi” 
see “any problems” with neutrality. “I welcome observer 
status in the WEW for which Vienna 1s striving.” Poos 
Stated in an interview with DIE PRESSE during the 
celebration at the opening of the new WEL! office in 
Brussels. “Foreign Minister Mock has stated that Austria 
accepts all laws of the Community, including further 
Stages in security policy. Therefore, we do not see any 
problems. Mr. Mock no longer indirectly mentions acu- 
trality esther.” the Luxembourg social democrat stressed 


Neat Monday, EU and WE foreign ministers will 
discuss with WEU defense ministers participation by the 
military im sect ing relief convoys for the Bosnian 
civihan populations. WEU Chairman Poos regards it as 
likely that the ministers will stick to the framework of the 
UN structures. For Poos, a second command structure 
under WEL command, in addition to that of the UN 
troops. 1s “not conceivable.” 
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Government Lifts RSA Embargo ‘Indefinitely’ 
AU 1811081493 Vienna DIE PRESSE in German 
17 Nov 93 p § 


[Report signed “ett”: “South Africa: End of Embargo™] 


[Text] On Tuesday [16 November], the government in 
Vienna decided to lift the sanctions against South Afnca 
indefinitely. 


After the Cabinet meeting on Tuesday, Federal Chan- 
cellor Franz Vranitzky said that the sanctions against 
South Africa have now been lifted indefinitely. 


In the past, whenever the Foreign Ministry made such 
proposals, they were turned down. Only in September 
were the sanctions temporarily suspended for another 
year. Most recently, the opposition against completely 
lifting the sanctions has mainly come from Finance 
Minister Ferdinand Lacina, of the Social Democratic 
Party of Austria. 


Vraniuzky said that the decision was made as a result of 
the democratic and humanitarian progress in South 
Africa. These developments permitted it to take such a 
step. Arms and nuclear material will remain exempt. 


Kurds in © enna Warn of Possible Further Attacks 
AUI&I1IOS 193 { wenna NEWS in German 18 Now 93 p S4 


[Reyort by Cottfined Strasser: “"We Have a Right To 
Desead Ourselves] 


[Text] “AJ ‘ong as the Turkish Army carries out massa- 
cres on Kurds. like the one at Lice, there will be reac- 
tions. We have a right to defend ourselves,” a Workers’ 
Party of Kurdistan [PKK] spokesman in Vienna justifies 
the latest attacks in Europe. And Kurdish representa- 
tives living in Vienna fear that worse things might 
happen, since the Turkish Army has announced “oper- 
ations abroad” against politically active Kurds, modeled 
after the Isracli secret service “Mossad.” 


About 12,000 Kurds from Turkey live in Vienna alon-. 
Many of them have lived here for decades, they only 
want to work in peace and do not want to become 
politically active or engaged. But about one-fifth of the 
35,000 Kurds living in Austria are politically engaged. 


The new residence law has dealt a heavy blow to the 
active scene. The umbrella organization of Turkish clubs 
in Austria, FEYKOM [expansion unknown] complains 
about this restrictive policy, which led to 16 Kurds being 
deported to Turkey last month alone. For some of them 
this 1s the death knell, as the case of Mahmud Guezel, 
who was deported from Austria recently, shows. We 
have been trying to find out something about his where- 
abouts in Turkey for the last two weeks. So far, without 
success—we fear that he might already have disap- 
peared,” a FEYKOM representative said. 
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FEYKOM comprises 20 clubs, ranging from the Club of 
Working Youths, to the Kurdish Cultural Club, the 
Kurdish Women's Club, and the KIB, the Bureau for 
Information on Kurdish Matters. All of them feel close 
to the PKK's ideology. Since the latest attacks in Ger- 
many, there has been an increasing number of house 
searches among Kurds in Vienna. “Many Kurds are 
simply frightened: At home our villages are bombarded, 
here they are threatened with deportation.” a Kurd 
complains. No Kurd wants to see his name mentioned in 
an Austrian paper these days. 


Survey: Support for FPOe's Haider b..ing 
AU 1811114793 Vienna NEWS in German 18 Now 93 
pp 24-26 


[Unattributed report: “Political Barometer: Heide in a 
Low” ] 

(Text] Summing up the monthly political barometer he 
compiles for NEWS, Fritz Karmasin, head of the Gallup 
Institute, stated that “by and large, the popularity of 
Austria's leading politicians showed a negative trend in 
October.” Each month Gallup asks 2,000 Austrians in a 
sample survey what politicians they would like to play 
“an important role” in the coming years. 


Karmasin stated that “the list 1s constantly headed by the 
country’s two political leaders, Kiestil and Vraniccky. 
The 70 percent figures of support they receive are 
internationally admired.” 


Since Vranitzky was also affected by the general negative 
trend in October (he lost 2 percentage points), for the 
first time since summer, the president and chancellor 
again share first place. It 1s interesting that Kiestil is 
supported by more and more men. while Vranitzky's 
support comes from women. 


While Vranitzky and Klestil share first place. personal 
tragedies took place behind them: 


Both Alois Mock and Heide Schmidt suffered clear 
surprise losses in support in October. For the first time 
Alois Mock lost 5 percent in a single month (Karmasin: 
“In vanous television appearances he appeared to be in 
ill health—which may be the reason, or maybe it 1s that 
his position on the EC question is not supported. Afier 
all, his work 1s still particularly highly evaluated”). 


Mock and Schmidt Have Lost Ground 


For Heide Schmidt [leader of the Liberal Forum], the 
downward trend has been even more pronounced. She 
lost 6 percent in October, and can now only count on the 
support of 44 percent of the Austrians who want to sec 
Heide in an “impostant role” in the future. Fritz Kar- 
masin: “Support for Heide Schmidt has been gradually 
dwindling since August, when she could still count ua 53 
percent. The euphoria about her courageous resignation 
from the Freedom Party of Austria [FPOc] has cbbed 
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and given way to a realistic appreciation. And in reality 
she 1s really of little umportance at the moment.” 


Haider Is Back 


According to the Gallup head. this was the most impor- 
tant trend in October: “Almost in a countermovement to 
Schmidt's loss in support. Joerg Haider 1s clearly 
regaining support among the people. Since August he has 
gained 6 percent, climbing from 33 to 39 percent 
Although Haider has not yet reached his former level. he 
managed to overcome his summer low. The recent 
significant moderation in his attacks 1s now paying off in 
the surveys.” 


An interesting detail here 1s that Haider 1s doing partic- 
ularly well among workers, pensioners, and farmers, with 
support amounting to 47 percent for the firs: two groups 
and 54 percent, respectively. 


Loeschnak and Hesoun on the Way Up 


The trend in popular opinion seems to be shifting slightly 
toward the right again in October. Apart from Hander. the 
main winners in public support are Interior Minister 
Loeschnak—with his tough policy toward foreigners (he 
gained another 2 percent and has almost caught up with 
Lacina in his party}—and the alleged “molester of the 
nation.” {reference to sexual harassment allegations} 
Social Affairs Minister Hesoun, whose popularity 
increased by 4 percent. support that came exclusively from 
older men in reaction to the “press campaign.” 


The only other person who also managed to achieve a 
comparable increase in support was Peter Pilz, who 
compensated for the negative trend of the past months 
by gaining at once 5 percent following the conscasus 
achieved between the two Green pacies (tre survey was 
concluded before the new dispute with the United 
Greens Party—editor’s note). 


Tine leading candidate of the Austrian People’s Party 
[OecVP}, Erhard Buseck, can only dream of such gains in 
October. After losing another percentage point. support 
for Busek shrank to 42 percent. Even Gallup head 
Kart \asin, who tend’ to be rather moderate regarding 
the assessment of surveys, 1s now rather pessimistic 
about the OcVP leader: “Whatever he does he does not 
gct beyond average. For a leading candidate a mere 42 
percent of support is not much.” 


Indeed, the answer to the question “what pariy the 
Austrians would vote for” does not look too good for 
Busek: 


* Forty-one percent for the Social Democrat) Party of 
Austria [SPOc]. Karmasin: “It is surprising that the 
SPO¢ has not been affected by the founding of the 
Libcral Forum and almost achieves the same result as 
in the last election. A clear personal success for 
Vranitzky.” 

* Twenty-nine percent for the OeVP. For the first time 
Busek's party sinks beneath the 30-percent level even 
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im a Gallup survey. Karmasin: “Just as in Lower 
Austria, the Liberal Forum voters primarily come 
from the OcVP. alse -n the national 'evel.~ 

¢ Seventeen percent .. the Freedom Party of Austra 
[FPOc]. For the first tome support for Haider's party 
has picked up again and has now come close to the 
result of the previous ~ ‘yon. Despite the Liberal 
Forum, “Schmidt has hardly divided Haider's 
party—the FPO¢c 1s doing increasingly beticr among 
workers and farmers...” 

¢ Seven percent for the Greens. It 1s still questionable 
whether this will be cnough for them to stay im 
Parliament considering tha: there 1s a second ccolog- 
ical party 

¢ Sia percent for the Liberal Forum. Karmasin: “The 
new party has consolidated its position at this icvel 
and would certainly be voted into parliament at the 
moment. Yet. the next provincial elections will be 
crucial for Schmidt.” 


Army Commanders Warn Nation's Security ‘in 
Danger’ 

10: 1877103793 Vienna DER STANDARD in German 
IS Nov 93 pl 


[Unatiributed report: “Army Leaders Warn Government} 


[Text] Vienna—On Tuesday [16 November] Austrian 
Army commanders made a dramatic appcal to the Aus- 
tnan Government, because they think that Austria's 
security and the army reform are in danger. The generals. 
headed by Troop Inspector General Karl Majcen the 1s 
the de facto chief of the General Staff), call on the 
government “to do everything to ensure the reforms.” 


They sj °° of a “dramatic decline in the number of 
conscripts” and demand an cxtension of alternative 
national service from 10 to 12 months 


The Social Democratic Party of Austria 1s attempting to 
extend the National Alternative Service Law, which will 
expire at the end of the year, by “at least another year” 
This law prescribes a duration of 10 months for alterna. 
tive rational service 


The opposition 1s c: cal of the government. Hans 
Helmut Moser. defense spokesman of the Liberal 
Forum. accused the coalition of “shameful mancuver- 
ing.” Therefore, in Parhament a free vote should be 
taken on alternative national service, Moser also crity 
cived the mcrease in military pay announced by Chan. 
cellor Franz ‘ranitzky. As DER STA™MDARD has 
reported, the Finance Minister wants to allocate 200 
million schillings for this purpose, which means a pay 
increase from 1.000 to 2.500 schillings per month. Moser 
said that wages should be increased to 6.500 schillings 
per month. One must come to the realization that has 
military service 1s a service to the state and should be 
paid accordingly 
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Exports to Japan Increasing; Imports Decresing 
AU 1811081293 Vienna WIENER ZEITUNG in 
German 17 Now 93 p ¥ 


[Unattributed report: “Exports to Japan Increasing”) 


{Text} Although the Japanese economy is still in a deep 
recession, Austrian exports to Japan are picking up 


After the enormous ¥)-percent slump of January 1993. 
they have now reached 5.4 billion schillings. thus exports 
are only 4.9 percent beneath last year's le. |. 


According to a communique issued by the Ausinan 
Economics Chamber on Tuesday [16 November], Wolf- 


gang Kueng, the Austrian trade delegate in Tukyo, hopes 
that exports will further recover by the end of the year 


Smaller growth rates are expected again for 199-4, which 
is why one might hope for a moderaic. though constant, 
upward trend for the second half of the decade. In the 
first nine months, imports from Japan amounted to 19 
billion schillings, which constitutes 4 12.4-percent 
decrease over 1992. 


Minister Reports Increase in Exports To East 


AU 1811095893 Vienna DIE PRESSE in German 
18 Now 92 p 16 


[Report signed “has”: “Boom In Eastern Zaports”) 


[Text] Vienna—Economics Minister Wolfgang Schuesse! 
yesterday drew a positive conclusion from Austria's 
Central and East Europeas policy. Whereas total exports 
have gone down, cxports to East Europe have increased 


The total trade balance deficit increased by 2.5 percent. 
and was 72.7 billion Austrian schiliings in September, 
while in trade with its eastern neighbors Austria achieved 
a surplus of 9.5 billion schil!:ngs (plus 45 percent) 


Austria has invested 16 billion schillings in 15,000 joint 
ventures in Central and East Europe. that is some 10 
percent of all investmrats in East Europe. Some 60 
million scuillings were spent on approximately 800 
marke economy seminars. Over the past four years, 600 
Million schillings were invested in environmental 
projects in East European via the Eastern Ecclogical 
Fund, which will be increased by 100 million schillings 
in 1994. 


Trade With Czech Republic Doubled 
AU 1711122593 Vienna DIE PRESSE in German 
17 Nov 93 p 17 


[Report by Erich Hoorn: “Czech Downward Trend 
Coming to an End”) 


[Text] Prague—The nearly 5,000 Austrian companies 
doing business in the Czech Republic have been able to 
more than double their cxports since the opening up of 
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the East in 1989. The Austrian Trade Commissioner in 
Prague. Josef Altenburger. expects an increase by 
another 20 percent in 1993. This would bring exports up 
to over 10 billhhon Austrian schillings. which is rough's 
the same as Ausiria’s trade with the United Mates 
Imports are expected to increase to 8.5 billion sch, "tings 
Austria ranks third on the list of the Czech Republic's 
trading partners. after Germany and Slovakia 


In view of the strong Austrian presence on the market. 
prospects are good. The Czech Republic has overcome 
the period of a shrinking cconomy and might achieve 
slightly positive figures this year 


According to a forecast just presented by Deutsche Bank 
in Prague. economic growth will be 5 to 7 percent im 
1995. 


Jan Stankovsky. the foreign trade expert of the Vienna 
Instuiute for Economic Research (Wifo), said in a sem- 
inar crganized by Raiffeisen Zentralbank in Prague that 
the Czech Republic has achieved the biggest success of 
all Eastern states in establishing © working market 
economy. 


Unit labor costs are as low as in Mexico and lower than 
in Hong Kong. Some Western experts say that Prague 1s 
following in the tracks of the Southeast Asian tiger states 


Of a total of 11,000 jount ventures, Ausinan companies 
participated in 2, 300 in md-1993. As far as investments 
go. Austria has a share of only $110 million of the total 
$2.3 billion invested in the Czech Republic by for- 
cigners. Despite this low figure. Alienburger 1s content 
because Austria does not have any large trusts that could 
invest huge sums 


— Reject Four-Day Week If It Means Less 
5 


$0 JRI1102993 Lienna DER STANDARD in German 
18 Now 93 p 20 


[Report signed “hau”: “OeGB: Shorter Working Hours 
Only With Wage Compensation’ } 


[Text] In view of the negotiations in France and Germany 
the Federation of Austrian Trade Unions [OcGB] in its 
most recent sessicx reyected the introduction of shorter 
working hours without compensation for lost «ages. OcGB 
President Fritz Verzetnitsch, who, in an interview with 
DER STANDAKD in carly November. still spoke of a 
possible “free time bones.” yesterday cicarly denounced 
such flexible models as “short-time working ” 


The Economic Chamber described Verzetnitsch’s staic- 
ments as a return to a “new (old') doctrine af salvation.” 
Instead of a general reduction of working hours 11 has 
calied tor the “rapid introduction of more flexible 
working hours and more part-time jobs.” 


For the OcGB a general shoricning of working hours 
organized in the same way if all industries 1s, of course, 
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not on the agenda. At the moment, the OeGB 1s concen- 
trating on warding off the model of a four-day week and 
a corresponding 20-percent wage cut. Verzetnitsch was 
critical of the regulation in that it would weaken pur- 
chasing power and promote a further economic downswing. 


However, one might accept wage cuts to a certain extent to 
go hand in hand with a shorter work week if this would 
create new jobs. The model that was presented a few hours 
before the OeGB news conference by the social affairs 
spokesman for the Greens Party, Franz Floss, was, how- 
ever, rejected by the OeGB president as unrealistic. 


For the Greens, the four-day week is the only way to 
contain unemployment in the long run. Since the busi- 
ness community would not be able to provide full wage 
compensation, the state should pay half of the lost wages. 


Floss suggested that the other half should be financed by 
high- income earners. The Greens expect that this model 
could create 300,000 jobs in Austria. 


The OeGB almost feels that it has been cheated as far as 
moderation is concerned. Verzetnitsch argued that so far 
only the trade unions have complied with the stability 
pact between the trade unions, enterprises, the govern- 
ment, the provinces and communities, which was con- 
cluded a few months ago. With their demand of a 2.5- 
percent increase of actual wages, employees in the metal 
industry have been moderate. 


In return, the empioyees are now facing a sharp increase 
in prices and rates. The private economy and the public 
sector (post, railroads, electricity management) are not 
displaying the promised discipline. Verzetnitsch stressed 
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the OeGB’s view when he said that in the public sector 
there must not be any increase in rates. 


Should the other side not comply with the stability pact, 
Verzetnitsch announced that the moderate course would 
be abandoned in next year’s wage talks. 


Ministry Cautious About Decreased Crime Figures 


AU1711112293 Vienna DER STANDARD in German 
17 Nov 93 p 7 


{[Unattributed report: “Crime: Trend Seems To Be 
Downwards”] 


[Text] Vienna—If the current trend continues, the 
number of crimes committed in Austria could be around 
500,000 in 1993—maybe even less. On a first viewing of 
the data on the annual crime statistics, the figures for 
January to September 1993 show a 3-percent decrease 
over 1992. 


The Interior Ministry 1s cautious about these figures, 
since the 1992 crime statistics showed an increase in 
crimes and offences by a total of 7.2 percent. With a total 
of 502.440 crimes committed. a “crucial level” was 
exceeded. 


On presenting those figures. Interior Minister Franz 
Loeschnak said that the increase was in line with “the 
European trend” and was markedly below that in the 
neighboring countries. 


In the summer of 1992. this development was not 
forseeable. The statisticians were expecting a two-digit 
increase—especially as a result of an increasing number 
of burglaries, drug and document-related offences, and 
organized crime. In the autumn of 1992. “the trend was 
reversed.” 
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Kohi Briefs Press on Political Talks in Beijing 


AU 1711135693 Cologne Deutschlandfunk Network in 
German 1200 GMT 17 Nov 93 


[Report by Bernhard Hermann from Beijing] 


[Text] Federal Chancellor Helmut Kohl had intensive 
talks with Chinese Prime Minister Li Peng on human 
rights, and, by agreement with Amnesty International 
and the German Bishops’ Conference, handed him a list 
of 20 names, which is currently being examined by the 
Chinese authorities. This is what the chancellor said at 
an international news conference at the end of the first 
leg of his China visit. 


Kohl said that initial positive results had been reported 
to him. He was sure, he said, that this would be advan- 
tageous for the individuals concerned. In the interests of 
these people, however, he refused to give details. The 
chancellor said that he had told Prime Minister Li Peng 
that this issue was considered very important in Ger- 
many, and the young generation was particularly com- 
mitted in this respect. 


At the end of his official talks in Beijing, he said he was 
generally satisfied with the success of his visit. The 
atmosphere had been unusually open, constructive, and 
friendly, he said. Kohl assessed the results as very 
positive. The chancellor spoke about a new quality of 
relations. Contacts in the political, economic, and cul- 
tural areas will be essentially deepened in the future. 


Kohl said economic relations had played an outstanding 
role, with the promotion of direct German investment in 
China, industrial cooperation, and support of medium- 
sized industrial enterprises in the new federal laender 
having been of particular interest. The chancellor cor- 
roborated the Federal Government's one-China policy 
and his reyection of arms sales to Taiwan. 


He said the Federal Government would support China's 
admission into GATT. The problem of a permanent seat 
for the Federal Republic on the UN Security Council had 
only been broached incidentally, said Kohl. 


Regarding the concrete business contracts of German 
firms during his visit, the federal chancellor mentioned a 
sum of approximately 7 billion German marks [DM]. 
But in this connection, Beijing these days was rather 
comparable to an Oriental bazaar. In fact, a sum of less 
than DM3 billion is covered by contracts, and part of 
this amount—from the Airbus deal—will go to other 
countries anyway, while another part will be financed 
with German soft loans from development aid funds. 


This means that at least some of the chancellor's success 
will be paid for by the German taxpayers themselves. 
Everything else consists of statements of intent on deals 
that might eventually come about with high, relatively 
high, or little probability in the near or distant future. 
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Kinkel Urges ‘Sensitive Approach’ to NATO 
Expansion 

LD1711223493 Berlin ADN in German 2036 GMT 
17 Nov 93 


[Text] Potsdam (ADN)}—Foreign Minister Klaus Kinkel 
has spoken in favor of a sensitive approach to a possible 
expansion of NATO to East European members. The 
whole question now requires positive reflection and 
careful coordination with the NATO partners, particu- 
larly the United States. Kinkel said in an interview with 
the Potsdam-based MAERKISCHE ALLGEMEINE 
paper (Thursday's edition). 


It is not solely a question of the NATO membership for 
East European states. but of a “new European security 
architecture,” he said. In that context, the existing orga- 
nizations should be included: the CSCE, NATO. the 
North Atlantic Cooperation Council, the Western Euro- 
pean Union (WEL). There is a consuliation mechanism 
for this, but this 1s too little as far as the states now 
wanting to join NATO are concerned. “For them it 1s a 
matter of security guarantees.” Kinkel said. 


Kinkel drew altention to a joint initiative with his 
French counterpart, [Alain] Juppe which will be brought 
up at the forthcoming WEU meeting on 22 November. 
This initiative aims to “bring these countries into an 
‘ante-chamber relationship’ with the WEU by means of 
association.” As far as East European states drawing 
closer to NATO its concerned. a careful, sensitive 
approach will have to be taken because of Russia and 
Ukraine. “Agreements of another type will also be fea- 
sible with these two countries.” Kinkel stressed. 


Peace Foundations Split on UN Deployment Issue 
Y4ENOOYSA Hambure DEL TSCHES ALLGEMEINES 
SONNTAGSBLATT in German No 43, 22 Oct 93 py 


[Article by Hans-Joachim Hoffmann: “Blue Helmets as 
Camouflage Outfit? German Peace Foundation 
Employees Embroiled in Morality Dispute Over Muili- 
tary UN Deployments; Meanwhile. Bonn Creates 
Accomplished Facts} 


[Text] The war of the words began in June: Peace Foun- 
dation social scientists in Hesse called for 100.000 heavily 
armed UN troops to be deployed in Bosnia-Herzegovina, 
where they would take up positions in arcas that the Serbs 
have not yet conquered and, if necessary, defend them. In 
making this recommendation, the Hessian Foundation for 
Research on War and Peace (HSFK) turned away from 
radical pacifism, which reyects the use of all force. The 
decision was not an casy onc, however, the social scientists 
maintain that once a conflict has degenerated to the point 
of genocide and serious human rights violations. the time 
for talking 1s past. 


The following month, the HSFK,. the Heidelberg 
Research Instituic of the Evangelical Association for 
Learning, and the University of Hamburg Institute for 
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Peace Research and Security Policy (IFSH) joined forces 
to publish their annual Report on Peace. The report 
encouraged the Federal Republic of Germany to play a 
leading role in reforming the United Nations. It stated 
that regional security systems should be developed under 
the auspices of the United Nations that would serve to 
either prevent conflicts or settle them as peacefully as 
possible. However, in anticipation of those cases where 
war cannot be averted through diplomatic means, “the 
Federal Republic of Germany should be in the position 
to take part, with the same rights and responsibilities as 
any other country, in military collective security mea- 
sures, whether within the framework of the United 
Nations or within the framework of another, yet to be 
established, European-wide security system.” 


This was more than the Peace Movement and the peace 
foundation social scientists associated with it could 
accept. Till Bastian, son of Gert Bastian, the late “Peace 
General,” took up pen and paper and wrote a rebuttal of 
the Report on Peace on behalf of the German branch of 
the International Physicians for the Prevention of 
Nuclear War-Physicians for Social Responsibility 
(IPPNW). In it, Bastian accused the authors of the 
Report on Peace of playing “the terrible part of accom- 
plice.” He maintained that they were supporting, 
whether intentionally or not, “global interventionism.” 
He declared that the Report on Peace illustrates the 
extent to which “the readiness to commit acts of violence 
has infected society.” In his opinion, the claim that 
Germany now has an increased responsibility to the 
international community is merely a method by which 
German politicians are attempting to “whitewash their 
desire to play a new, expanded role in world politics" — 
to use the blue helmets as camouflage uniforms. Bastian 
maintains that in publishing the Report on Peace, the 
“semi-official™” peace social scientists—he is alluding 
here to the fact that the institutes in Hamburg and Hesse 
are financed by their respective states—have turned in 
an incredibly sloppy piece of work academically. He 
charges that the “Guidelines for Defense Policy,” which 
were published by the Federal Ministry of Defense in 
November 1992, were not even mentioned. According to 
Bastian, these guidelines make it clear how vital the 
maintenance of free world trade and the unlimited access 
to markets and raw materials the world over are to 
German security interests. 


Reinhard Mutz, one of the “semi-official” peace social 
scientists from Hamburg, accuses Bastian of not having 
read the Report on Peace carefully enough. He argues 
that with the exception of a quote from one paragraph of 
the Report on Peace, Bastian did not once refer to it. 
Consequently, Mutz regards his rebuttal as nothing more 
than “misbegotten polemics.” 


This debate, which the peace research journals have 
followed closely, exhibits all the symptoms of a tragic 
case of autism. The tragedy lies in the fact that both sides 
basically want the same thing and are both fundamen- 
tally opposed to the use of force. They differ in that the 
radical pacifists tend to give up and console themselves 
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with dreams of utopia if nonviolent methods are unsuc- 
cessful. Dr. Bastian commented to the SONNTAGSB- 
LATT that there are illnesses which cannot be healed, 
and can only be prevented if they are nipped in the bud. 
The realists among the peace social scientists, on the 
other hand. want to continue fighting, with force if 
necessary. 


The autistic nature of the debate lies in the insistence by 
both sides upon repeating its own arguments as though 
they were a mantra rather than responding to those of 
the opposing side. The moral dilemma—that a country is 
damned if it uses force to intervene in a conflict and 
damned if it sits back and does nothing—is tearing the 
peace social scientists apart. One side uses the suffering 
of those trapped in the war zones to justify intervention, 
and hardly considers the possibility of other, less honor- 
able. motives behind their own country’s foreign policy. 
The other side pays little attention to the suffering in the 
war zones, concentrating instead upon the reputed new 
“Wilhelmism™ in Germany. 


The “established” peace researchers are fighting not to 
lose contact with reality, and to ensure that at least some 
good comes out of the efforts by the German Govern- 
ment to once again play power politics. They are of the 
opinion that the future belongs to the UN and the CSCE, 
and that these organizations must be afforded more 
authority. They maintain that the system of laws repre- 
sented by the UN Charter should at long last be given 
some teeth. The “grassroots-oriented™ peace social sci- 
entists, on the other hand, are committed to nonviolent 
education, mediation, negotiation between opposing 
forces, and action by the unarmed masses. 


The individual proposals clearly illustrate the differ- 
ences. The Hamburg institute submitted an essay on a 
“European Security Association” (ESG), a well-thought 
out model for a regional, CSCE-based suborganization of 
the United Nations. Should a conflict arise, the ESG 
would initially try diplomacy. Should the conflict esca- 
late, it would urge people to desert, use the electronic 
media to provide information to the population within 
the war zone, and utilize economic sanctions. Should 
these methods prove unsuccessful, the aggressors would 
be threatened with the deployment of ESG troops— 
“highly mobile and at fighting strength.” 


Theodor Ebert, a peace social scientist from Berlin, has 
submitted an entirely different proposal: In conjunction 
with the Evangelical Church in Berlin-Brandenburg, of 
which he 1s a leader, he proposes that a civil peace service, 
a “large organization” comparable to the Bundeswehr be 
created. These peace troops, which would consist of both 
men and women, would also be sent to foreign conflicts, 
where they would carry out such duties as negotiation 
between the opposing forces or the supervision of elec- 
tions. Ebert, one of the founders of the German peace 
social science field, finds it “appalling that peace social 
scientists support military intervention.” 




















12 GERMANY 


This academic discipline, which could potentially come 
up with an alternative to traditional national power 
politics and create a lobby for it, 1s being torn apart by 
the moral dilemma at the very moment that Bonn is 
being caught up in foreign policy. The alternatives pro- 
posed by the peace social scientists have no chance 
against the overwhelmingly NATO-oriented inclination 
of the German Government. 


The future looks dim for the peace research “brain trust” 
in other respects as well. The discipline appears to be 
heading towards a steady, long-term decline. During the 
sixties, social scientists such as Dieter Senghaas and 
Ekkehard Krippendorff, inspired by the “Peace 
Research” in the United States, set about identifying the 
causes of war and peace. Gustav Heinemann passed the 
idea along to the political community, and the German 
Government allocated 10 million German marks [DM] 
annually to the newly established German Society for 
Research on War and Peace (DGFK). Following the 
breakup of the social-liberal coalition, the Christian 
Democratic Union (CDU)-run laender stopped contrib- 
uting funds. The DGFK was dissolved and the money 
turned over to the German Research Association for the 
funding of peace research projects. In the nineties, the 
German Government began to reduce peace research 
funding: In 1991, it was cut back to DM3.2 million, in 
1992 and 1993 to DM2.5 million. Five hundred thou- 
sand German marks are still allocated for 1994, but as of 
1995, public funding of these projects will be discon- 
tinued. These figures indicate how little the political 
community values the proposals submitted by the peace 
research “think tanks.” Wolfgang Vogt, chairman of the 
Association for Research on War and Peace, uses a pithy 
example to illustrate this: A no-frills tank costs DM6 
million. All told, the money spent by the German Gov- 
ernment for peace research projects in 1993 would buy 
the taxpayers about half a tank. 


Waigel Stresses Support for Maastricht, Union 


LD1711181393 Hambure DPA in German 1240 GMT 
17 Nov 93 


[Text] Munich (DPA)}—Christian Social Union [CSU] 
Leader Theo Waigel has once again affirmed his clear 
support for the aims of the Maastricht treaties following 
Bavarian Prime Minister Edmund Stoiber's criticism of 
European unity. “There is no sensible alternative to the 
pace and direction of the process of European union,” 
the finance minister said in Munich today at the inter- 
national strategy symposium of the Hanns-Seidel Foun- 
dation, which has close links with the CSU. 


Waigel said there are no differences between Stoiber's 
and his own position. “The CSU has neither a new nor 
an alternative policy on Europe.” The party leader said it 
is Clear that a minister president must emphasize partic- 
ularly strongly the interests of his federal state and 
“Bavarian statehood.” Stoiber’s demand for a “break” 
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with the tradition of Konrad Adenauer in European 
policy has unleashed clear annoyance in Bonn, and also 
in his own ranks. 


Waigel also clearly rejected the idea of a centralist federal 
state: “The aim in Europe is not to dispense with nations 
but to dispense with a tightly-woven and narrow-minded 
nationalism.” The planned monetary union is in their very 
own national interests. However, stability must have pri- 
ority here: “Stability has got precedence over speed—and 
nothing will happen automatically,” Waigel told around 
150 participants from almost 30 countries. 


With a view to the countries of Central and Eastern 
Europe, Waigel called for a “careful” expansion of the 
European Union. All the countries there—without dis- 
crimination against particula states—ought to have the 
opportunity of associate status. “Europe will have no 
future if the iron curtain is permanently replaced by a 
border of poverty.” 


Urges Membership for Austria, Scandinavia 
LD1711170693 Berlin DDP in German 1042 GMT 
17 Nov 93 


[Text] Munich (DDP)}—Theo Waigel, CSU [Christian 
Social Union] chairman and federal finance minister. 
has spoken out once again in favor of speedy member- 
ship of the European Union [EU] for Austria and Scan- 
dinavia. As finance minister, he is very pleased when 
more net cash payers join the EU, Waigel said today at 
the Franz-Josef symposium held by the Hanns-Seidel 
Foundation in Munich. 


The consolidation and expansion of the community are 
not contradictions in terms, the CSU politician stressed. 
Waigel once gain expressed support for the idea of a 
“Europe of concentric circles.” This means that the 
countries who are part of the monetary union would 
form ihe core, around which would be grouped the other 
EU countries, the EFTA [European Free Trade Associ- 
ation] states, and the states of castern Europe linked by 
association treaties, and finally the states of the former 
Soviet Union. Waigel did not go into the demand made 
by Bavarian Minister President Edmund Stoiber for 
early partial membership for the reformed states of 
eastern Europe. 


In the second half of 1994, when the Germans are duc to 
take over presidency of the EU council, the German 
government plans to push for a reduction in democracy 
deficits and a reform of European institutions, according 
to Waigel. A further focus will be the standardization of 
interest taxation. 


The finance minister appealed to other Western coun- 
tries to intensify their commitment to castern Europe. 
Germany has in the meantime “reached its limits,” 
Waigel said. Germany has so far found over half of the 
international financial aid for the states of the former 
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Soviet Union, whilst the United States has only contrib- 
uted |! percent, the Japanese 5 percent, and the EC 4.5 
percent. 


SPD Wants New ‘Marshall Plan’ for East Europe 


AU 1811114193 Budapest MT]1 in English 1009 GMT 
18 Nov 93 


[Text] Budapest, 18 Nov (MTI}—East-Central Europe 
needs a new Marshall Plan, and Germany's Social Demo- 
cratic Party (SPD) is prepared to head such an initiative, 
SPD Deputy Chairman Oskar Lafontaine told Gyorgy 
Janosi, deputy chairman of the Hungarian Socialist Party. 
on Wednesday [17 November] at an SPD congress in 
Wiesbaden. 

After meeting Wolfgang Thierse, also an SPD deputy 
chairman, Janosi told MTI that Thierse had said, besides 
direct economic interests, Germany's security policy also 
made it a pressing task to restore economic stability in 
East-Central Europe. 


He quoted Thierse as saying that the West should play a 
greater role in stab: zing democratic institutions in 
East-Central Europe. 


The SPD had promised to pursue a “new Eastern policy” 
if it came to power next year, Janosi said. He was also 
assured that Hungary's next government, elected in 
1994, would also enjoy support from the German gov- 
ernment elected next year, in extending democracy and 
the social market-economy. 


SPD's Verheugen: Kohi Era ‘Practically Over’ 
AU 1811114993 Vienna NEWS in German 18 Now 93 p S9 


{Interview with SPD Secretary Guenther Verheugen by 
unidentified NEWS correspondent; place and date not 
given: “The Kohl Era Has Practically Ended”’] 


[Text] [Correspondent] Chancellor Kohl has been in 
power since 1982. Will his era come to an end in 1994? 


[Verheugen] It is practically over. His government no 
longer has a majority. This has shown in all the election 
results since 1990. All the opinion polls show it. 


[Correspondent] What are the issues on which the Social 
Democratic Party of Germany [SPD] wants to replace 
the chancellor? 


[Verheugen] Jobs, social security, housing and rents, and 
internal security. 


[Correspondent] How does the SPD want to reduce the 
East-West discrepancy? 


[Verheugen] You have to tell peoph that it will take 
longer and will be more difficult than the government 
promised in 1990. But you also have to tell them that we 
are go: ne to do it. This requires, first of all, a job-oriented 
ecor olicy. 
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[Correspondent] Right-wing extremism: Can the Kohli 
government feel at all threatened by the nght? 


[Verheugen] In terms of election results can. If mght- 
wing radicalism crosses the 5-percent threshold. 1 would 
be another nail in the coalition’s coffin. The Christian 
Democratic Union, and particularly the Christian Social 
Union, are making a serious mistake at the moment. They 
see a danger from the right. and they want to fight i by 
taking over right-wing issues and resentments. By doing 
this, however. you do not take the mght-wing ' bul you 
make right-wing slogans acceptable in society. 


Stoiber *Not Alone’ in Criticizing Kohl's Policy 
94ENO120A4 Hambure DER SPIEGEL in German 
8 Nov 93 pp 18-19, 21 


[Unattributed article: “The Last European™} 


[Text] Deputy Storber from the CSU [Christian Social 
Union] is not alone in his general criticism—staged to 
influence voters—ot Kohl's Europe policy. In the CDU 
[Christian Democratic Union]. there is growing skepti- 
cism ahout whether political union can remain the great 
goal of German foreign policy. Even the chancellor is 
invoking “new priorities” but he wants to prevent a 
dispute about the direction hetore the Europe election 


No one extols his lord and chancellor as enthusiastically 
as does Pastor Peter Hintze. currently general secretary 
of the CDU. For him last week was like a high mass for 
Helmut. 


The chancellor has held on to the “vision of Europe™ as 
no one else has, “unswervingly against wild objections.” 
This man and his policy, Hintze raved, are “our chance 
and our future.” 


The Maastricht Treaty, which went into effect last Monday 
[1 November], appears to the man of God as the greatest 
accomplishment of his chief. “What a success for the 
Germans and what a success for Helmut Kohl.” he 
rejoiced. The process of integration 1s now “politically 
irreversible.” 


The loud confession of the prevailing policy on Europe was 
supposed to demonstrate to all doubters: the CDU 1s 
holding its course. The strategist Hintze wanted above all 
to send a “signal to his own friends,” for they are confused. 


The Union is now offering its chentel two kinds of 
Europe policy. Bavaria’s Minister-President Edmund 
Stoiber presented a program contrasting starkly with the 
course of the government in an interview in the SUED- 
DEUTSCHE ZEITUNG last Tuesday: anti-Maastricht, 
anti-Kohl, anti-Strauss, and anti-Adenauer. Stoiber's 
credo: “Europe is a head birth.” [as published] 


The CSU deputy pushed vigorously for a “break” with 
the postwar policy of the Union. All governments from 
Konrad Adenauer to Kohl had sought to absorb the 
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encumbered German identity into a European identity. 
“That is over,” the conservative exulted. 


German unification has created a fundamentally new 
Situation. A European centralistic statehood, still the 
Stated objective of the CDU in its party program, is no 
— desirable, on the contrary, Stoiber wants to 
“fight” it. 


The national conservative, whose words appealed prima- 
rily to the voters to the right of center, thereby departed 
from the Europe of joint institutions and universal 
standards. Stoiber categorically: “We want to regulate as 
much as we can by ourselves.” 


The great unanimity in the Europe policy of the conser- 
vatives, for which Kohl and CSU chief Theo Waigel have 
stood until now, is thereby passe. The Union is suddenly 
struggling with itself. 


Last Friday, at a congress of the “Europe Union™ in 
Mannheim, Kohl inveighed against “populist bowing to 
ibe spirit of the times” and accused the CSU deputy of 
“confusing opinion polls with democracy.” Kohl, the last 
European. 


Heretofore it was only the small radical parties, the 
Republikaner and Greens, that attacked Kohl's EC as an 
undemocratic stronghold of bureaucracy. The attack is 
now coming from high officials of the Union. Nothing 
seems taboo any longer: 


¢ For Kohl, European unification is “irreversible.” 
whereas Stoiber sees the chance to “withdraw at any 
time”; 

¢ Kohl is calling for “new steps toward integration,” 
whereas Stoiber wants “to slow down the process”: 

¢ Kohl wants to transfer more competencies to the 
European institutions, whereas Stoiber is warning 
against “undermining German statehood.” 


The Bavarian minister-president does not even want to 
accept the chancellor's claim to leadership. Kohl is letting 
it be known that the Union will “consistently pursue” his 
policy. Stoiber is prophesying precisely the opposite: “The 
Union as a whole is now completing this break.” 


Stoiber is questioning the prevailing common interest of 
the Union, lamented Peter Kittelmann, the Europe 
spokesman of the parliamentary group. “Unappetizing 

ing’ was the opinion of the opposing SPD [Social 
Democratic Party of Germany], which fears a relapse 
into national particularism. 


The establishment in Bonn did not even try to look into 
the substance of Stoiber's statements. Chief of the parlia- 
mentary group Wolfgang Schaeuble mainly expected this 
from his colleagues in the group: to keep their trap shut. 


For his critics, the right-wing Stoiber is as a matter of 
principle the wrong man with the wrong policy. Still: he 
occupied the right theme at the right time. 
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The minister-president of Bavaria has recognized that 
the operating basis for EC policy has changed with the 
collapse of the Soviet empire. For Germany. which was 
moved from the edge to the center of Europe. the 
stubborn building of the West European house no longer 
makes any sense. The blueprint must be changed. 


But how” Stoiber’s advice that they draw back to the 
ground plan of the old na\onal state 1s popular but 
wrong. A couniry that sells about 55 percent of its 
exports in the EC cannot withdraw from the Commu- 
nity—not even rhetorically. 


The republic and the EC will also have to open up :n the 
direction of East Europe. The Europe policy maintained 
from Adenauer to Kohl. which remained focused on 
West Europe and revolved almost exclusively around the 
Bonn-Paris axis, 1s historically obsolete. 


The Germans on the boundary between the rich and the 
poor Europe ought to have an interest in their neighbors 
becoming contractual partners. It 1s important to lay a 
second axis, this time toward the East. Former top 
German diplomat Hans Arnold. now a publicist, has 
been calling for “a change of political direction.” 


The provincial politician Stoiber does not have a lot to 
offer with respect to this theme. Almost as an after- 
thought, he speaks of a “Europe that 1s more than the 
EC™ but he does not want to offer his eastern neighbors 
a policy of the free movement of goods and services. 


While neither the government nor the opposition can 
decide on a change of course. there is an unbridled 
increase in frustration with Europe. 


The reasons for the uneasiness are vovious: the burcau- 
cracy 1s proliferating and protectionism is spreading 
continually. The most striking example with symbolic 
value: the EC's regulation on bananas, which gives 
one-sided preference to EC bananas, caused the prices 
for the yellow fruit to rise by as much as 45 percent. 


The managers, once the strongest promoters of the 
internal market, are disappointed by the movements 
back and forth in trade policy. “When world policy 1s 
made by rape growers in Normandy and sunflower 
gardeners in Rodgau.” grumbles Hilmar Kopper. 
chairman of the board of Deutsche Bank. “one should 
not be surprised at provincia! results.” 


The EC has failed utterly in foreign policy. Civil war ts 
raging in the Balkans and the Economics Ministry in 
Bonn is registering “clear signs of economic anarchy” in 
the states of the former Soviet Union. 


All heads of state and government are facing the historic 
upheaval without a concept, silent and stunned. Most of 
them, who just three years ago were inviting their col- 
leagues cast of the Oder and Neisse to “return to 
Europe,” have now barred their gates. 


The West Europeans are getting rid of bothersome 
competition with trade duties and import quotas. Kohl's 
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Germany is also putting up a wall. In March. Bonn 
restricted the opportunities for “non-EC foreigners” to 
work. Once a year Poles, Czechs, Hungarians. and 
Romanians must offer their job to a citizen of the 
EC—what a humiliation. 


Chancellor Kohl is constantly speaking of “new priori- 
ties” but it 1s obviously only to calm his party, which has 
become restless. He rejects any serious debate and 
Europe policy is taboo even in the smallest circle of his 
advisers. Kohl hopes that he can avoid the big dispute in 
his own camp about direction at least until the Europe 
elections in June. 


The chances of this are poor. Internally Saxony’s Minis- 
ter-President Kurt Biedenkopf and his Finance Minister 
Georg Milbradt are already opposing Kohl's carry-on 
policy. CDU General Secretary Hintze sees an “unfor- 
tunate coalition” at work. 


The young Union has now become restless as well. 
Europe was the main subject at their most recent Ger- 
many congress the weekend before last in Bochum. 
“Where is the real picture of Europe?” someone in the 
hall shouted and everyone clapped. 


In the Bundestag group as well, there . growing annoy- 
ance with a Europe policy that produces more and more 
bureaucracy and has nothing to offer in foreign and 
security policy other than hollow summit pronounce- 
ments. Stoiber had thoroughly tested the mood in the 
parliamentary group before his broadside in the SUED- 
DEUTSCHE ZEITUNG. 


On 28 October, the eve of the special EC summit in 
Brussels, he had issued an invitation to the representa- 
tion of Bavaria in Bonn for an internal debate. About 40 
experts from the Union gathered in the beer cellar of the 
house; Stoiber presented his theses and scarcely anyone 
objected. An astounded Friedhelm Ost, chairman of the 
economics committee of the Bundestag, had to admit: 
“Stoiber was not isolated. His statements were largely 


accepted.” 


The chancellorship has also long since ceased to be a 
stronghold of the old Europeans. Michael Mertes, Kohl's 
speech writer for European affairs, has publicly thought 
about a new Europe policy with the approval of Kohl's 
confidant Eduard Ackermann. His treatise, declared to 
be his “personal opinion,” was placed conspicuously 
inconspicuously in the features section of the FRANK- 
FURTER ALLGEMEINE. 


The rift between the rich West and the poor East Europe. 
according to Mertes, will become “wider instead of 
narrower.” We are now paying the price for the fact that 
the words “Europe” and “West Europe” were used 
synonymously: “This was always semantic self- 
deception.” It is now threatening to become a fatal lic 
“that prevents us from understanding that a ‘window of 
opportunity’ is now open that could soon—sooner than 
we imagine—close again.” The indifference of the EC 
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politicians reminds Kohl's man of the Biblical fratricide: 
While Abel bled to death. Cain asked: “Am I my 
brother's keeper?” 


Sull, Mertes’ boss Kohl. marked by the enthesiasm for 
Europe in the 1950's, has changed his rhetoric. The big 
words about the “United States of Europe™ that the 
chancellor took over from Winston Churchill, have now 
been removed from his speeches. The expression ts 
“misleading.” says Kohl officially. 


Among his confidants. he added in resignation: “We all 
Started out as idealists.” 


Bid for Talks Seen Breaking Up Red Army Faction 


¥4ENO109 Hambure DER SPIEGEL in German 
01 Nov 93 pp 34-36 


{[Unattributed article: “Opting Out in Jail: Parts of the 
Red Army Faction Wanted To Negotiate Secretly With 
Bonn, Now the Terrorist Organization Has Fallen 


Apart”’] 


[Text] The offer extended by the visitor in a face-to-face 
conversation on 10 September did not please Chancellor 
Helmut Kohli at all. This is “not the right time™ for such 
a suggestion, the government chief replied curtly. The 
subject was “not a subject.” 


But since the end of last week. ut has become onc. It 
turned out that Ignatz Bubis. chairman of the central 
advisory council of the Jews in Germany. told the 
chancellor following the police action in Bad Kicinen 
that he would be willing to act as liaison between the 
terrorist Red Army Faction (RAF) and the } ederal 
Government. Bubis explained his offer by saying he 
wanted “to contribute to ending terror and violence.” 


Before the terrorist hunt in Bad Kicinen at the end of 
June, Daimler chief Edzard Reuter had asked the chan- 
cellor if he should become active as a mediator between 
the RAF and Bonn. The manager. too, was turned down. 


The initiative was put forward by way of Berlin attorney 
and Green politician Hans-Christian Strochele. who 
represents RAF prisoner Karl-Heinz Dellwo. Following 
the terrorist attack on the new prison in the Hessian 
town of Weiterstadt at the end of March. Stroebele asked 
Reuter and Bubis if he could consult with the chancellor. 
The attorney even tried to enlist people “who were very 
close to the CDU [Christian Democratic Union]” to help 
with this request. 


Kohl's refusal to at Ieast explore the possibilities for 
mediation caused anger in the Christian-liberal coalition 
in Bonn. Leading liberals saw a vague opportunity, after 
more than 20 years, to break the confrontation between 
the enemies of the state and the state. which had cost the 
lives of more than 50 people. 


Free Democratic Party Foreign Minister Klaus Kinkel, 
who had sought carlier as Minister of Justice to secure 
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the release of RAF prisoners who had served long terms 
in prison, and who had coined the controversial concept 
of “reconciliation,” had explicitly encouraged Bubis to 
take on the ticklish role of broker (“a problematic busi- 
ness). Federal Minister of Justice Sabine Leutheusser- 
Schnarrenberger (FDP [Free Democratic Party]) also 
encouraged Bubis: “Do that, and I'll support you.” 


The experiment failed but had far-reaching repercus- 
sions: The mediation attempt split the RAF like a wedge. 


Stroebele’s mission, to establish contacts with Kohl. 
apparent!y was based on only a few prisoners and on the 
underground RAF fighters of the so-called command 
level. On behalf of the prisoners, there were to be 
discussions about whether Bonn would be prepared to 
offer a quid pro quo for the cessation of armed struggle. 


There would be a request that RAF prisoners who had 
served long sentences would be freed, the remaining 
prisoners would be gathered in one place pending later 
release, and the wanted underground fighters would no 
longer be pursued. 


But the talks apparently were conducted behind the 
backs of the implacable ones among the RAF prisoners. 
who, as always, are fomenting revolution and refuse any 
dealings with the hated state. 


Predom:naic among them are members of the RAF 
generation of Christian Klar, age 41, and Brigitte 
Mohnhaupt, age 44. They spread fear and horror with 
their attacks during the 1977 year of terror and were 
sentenced to life terms for, among other things, kidnap- 
ping and murdering Hanns Martin Schieyer. president of 
the employers association. 


These hardliners, whom security experts count among 
the actual wire-pullers of terror, view the offer of medi- 
ation as a betrayal, pure and simple. 


“The substance of the relationship is destroyed,” wrote 
prisoner Brigitte Mohnhaupt in a statement published by 
FRANKFURTER RUNDSCHAU: “No other decision 
iS possible but the one to separate.” 


“In plain language: There is no longer a Red Army 
Faction reaching from the prisoners to the fighting 
cadres in the underground. The prisoners have opted out 
of the RAF,” says the Hamburg chief of the Office for the 
Protection of the Constitution, Ernst Uhriau. 


Thanks to the opting out in prison, the terror organiza- 
tion has disintegrated into three parts: 


¢ The imprisoned hardheads, who are putting their 
stakes on violence, 

¢ RAF terrorists like the ones serving time in Celle— 
Dellwo (41), Knut Folkerts (41), and Lutz Taufer 
(49}—who have renounced armed struggle and want 
to get out of prison as quickly as possible now that 
they have served so many years—they have cooper- 
ated with Stroebele: 
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¢ The underground fighters, who apo’ , would just 
as soon lay down their arms today as tomorrow if an 
alternative were offered to them and the prisoners— 
for example, exile in a third country that would not 
have to extradite them. 


There were signs of a break in April of last year. when the 
RAF command level suddenly announced 1 would begin 
“attacks against leading representatives of business and 
‘he state.” To be sure. the statement included the 
¢<mand that the state. in return, would have to release 
AF prisoners little by littl. in particular Irmgard 
Moeller (46), in prison for 21 years. and mentally ill 
Bernhard Roessner (47). But Klar and Mohnhaupt were 
suspicious even then. 


Political considerations were formulated later. in partic- 
ular by Helmut Pohl (50). whom the authorities see as 
spokesman of the hawk faction. Pohl last declared in 
August that he “would be damned”™ if he would renounce 
the armed struggle 


Perhaps this militancy 1s not based on political consid- 
erations alone: Prisoners like Klar. Mohnhaupt. Pohl. 
and other radicals would have slim chances of being 
released in the foresecable future. even if they did deal 
with the state. Most of them have served less than 15 
years of their life sentences. Moreover, the Federal 
Attorney's Office has begun new proceedings against five 
of them on the basis of statements by RAF members who 
have opted out. 


Thus, the radicals are clinging tightly to their dogma that 
there has to be “a solution for all.” Attempts by com- 
rades who have spent many years in prison to get 
released carly using constitutional means such as peti- 
tions for release from custody are torpedoed merci- 
lessiy—for RAF members who often have no other 
contacts, this is a hurdle that is difficult to clear 


It is questionable whether the division of the RAF means 
an end to terror. Security experts figure there will soon 
be a statement by the command level. Meanwhile, how- 
ever, a squad of militant individualists, who for long 
tume have not liked the direction the RAF 1s taking, have 
come up with a new slogan. 


The group, which up to now has committed acts of terror 
against buildings, is demanding a “new stage of militant 
policy here in the FRG.” 


Commentary Compares U.S., German Policies 
Toward China 


AU 1611145193 Frankfurt/Main FRANKFEURTER 
RUNDSCHAU in German 16-17 Nov 93 p 3 


{Commentary signed “heb™: “Smack"’] 


[Text] Chancellor Kohl heard nice words after he had 
been very cordially welcomed by Chinese Prime Min- 
ister Li Peng. Li put the German chancellor's visit on the 
same level with the meeting between Bill Clinton and 
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Jiang Zemin, Chinese president and party leader. which 
will take place this week. Both meetings are “important 
events of Chinese foreign politics.” Li said. 


However, in this way, the Chinese prime minister, who 
justified the massacre of peacefully demonstrating stu- 
dents by his government four years ago, unintentionally 
recalled an important difference between the German 
and the U.S. policies toward China. While the US. 
Administration maces the undisturbed development of 
bilateral trade relations conditional on Beiing’s progress 
in the field of human rights, Bonn handles the dictators 
in Beying with kid gloves on this question. 

China 1s indeed a large market for German industry. 
Good relations with Beijing are important for securing 
jobs in Germany, also in the new laender. But why 
cannot the Germans clearly call for the observation of 
human righis in China with the same self-confidence as 
the Americans? Then the general joy at orders valued at 
billions would lose some of its disgusting smack. 


Article Criticizes Borchert'’s Behavior in Brussels 


AU1611125793 Munich SUEDDEUTSCHE ZEITUNG 
in German 15 Now 93 p 19 


[Report by Winfried Muenster: “The Art of Playing the 
Game Is Lacking™} 


[Text] FRG Agriculture Minister Jochen Borchert is 
struggling with Brussels on three fronts. He does not 
want to leave as many fields for oil seeds and grain lying 
fallow as the agricultural reform demands. He categori- 
cally refuses to take the steps required by the revaluation 
of the German mark and to reduce producers’ prices. 
And now an outcry is racing through the entire country 
because Brussels has ordered the slaughter of thousands 
of healthy pigs because a few hundred are suffering from 
swine-fever. There is neither a scapegoat nor a noble 
knight. The quarrel between Borchesi and Agriculture 
Commissioner Rene Steichen is partly due to a chain of 
unfortunate circumstances and partly it is the unavoid- 
able consequence of German reunification. Actually, this 
makes it the ideal place to demonstrate good policy. 
However, such a policy is not pursued. 


The Brussels Veterinary Committee has ordered that all 
animals must be killed in large concentric areas around 
hotbeds of swine-fever. This, however, angers Borchert. 
because he must interpret such a general order as distrust 
in the German authorities’ ability to get the illness under 
control with fewer losses. Brussels officials do not deny 
that it is nonsense to destroy so many healthy pigs. 
However, they now throw the ball back into Borchert's 
court: Whenever there were outbreaks in other countries, 
was it noi the Germans, above all, who insisted on the 
strictest possible precautions? 


Interpreted as Weakness 


Bonn is offering stricter controls in a wide circle around 
the hotbeds of the swine-fever. However, is it not always 
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stressed by Bonn that fraud 1s rampant in European 
agricultural policy” Sterchen might make concessions to 
Borchert and present new proposals to the Agriculture 
Ministers’ Council on Tuesday for the Veterinary Com- 
mittee, where representatives of the national govern- 
ments make decisions. However. if Steichen has to see 
how, once again. a negative mood against “Brussels” 1s 
fanned, practically under the acgis of the minister. he 
will ask himself whether any readiness for compromise 
on his part will not be interpreted as weakness. Even 
German experts in Brussels reyect the suspicion voiced in 
Bonn that the Danish and the Dutch are using swine- 
fever to break into the German market with the help of 
EC regulations, as being a blow below the belt. However, 
does such a suspicion not destroy any conciliatory atti- 
tude that might exrst in Brussels” 


No Troops But Money 


Steichen still remembers how Jochen Borchert stated in 
October that Germany will not apply regulations of the 
agricultural reform concerning Ietting ficlds lic fallow. 
This was not only imprudent, was, even worse, a 
mistake. The minister in Bonn thus forced the commis- 
sioner in Brussels to hit back instead of looking for a 
compromise. The “European Union.” which is the new 
name given to the European Community on | 
November, does not have any troops, but 1 has moncy 
As soon as a violation of law becomes obvious, the 
source of Brussels subsidics drics up immediately. 
Borchert need not permit one-third of the fields in 
Mecklenburg-Western Pomerania to lie fallow. He has a 
political and moral claim to having castern Germany's 
agricultural area recalculated. However, this claim can 
be enforced only by means of political negotiations, not 
by breaking the law. and certainly not by loudly 
announcing that one intends to break the law. 


A Lot of Good Will 


Basically, there 1s a lot of good will in Brussels, Commis- 
sion officials say. But Bonn’s ministers occasionally use 
it strangely. On the other hand, only recently did the 
professionals of the Foreign Ministry demonstrate how 
one has to play the game in Brussels. Eastern Germany 
gcts about 35 billion German marks from Brussels. And 
the European Central Bank will indeed have its seat in 
Germany's financial center, Frankfurt. 


Article Examines Prospects of Monetary Union 


AU1711112493 Duesseldorf HANDELSBLATT in 
German 16 Nov 93 p 2 


{Article by Werner Benkhoff: “An Appeal for a ‘Radical 
Step] 


[Text] In contrast to their many colleagues who are 
rather skeptical about Europe. the five wise men of 
economics support European monctary union, which, in 
their opinion, should be proceeded toward with determi- 
nation. They see the basic idea on monctary policy 
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underlying the Maastricht Treaty—that a fusion of mar- 
kets must lead to a single currency—as heading in the 
right direction. 

In their autumn report. they reject the frequently 
expressed view that a common currency has become 
obsolete as a result of the crisis in the European Monctary 
System (EMS) and the effective suspension of the fixed 
exchange-rate sysiem. On the contrary, they affirm that 
monctary union may become a necessity if there is no 
other way of warding off destabilizing forces stemming 
from financial markets and threatening integration. This 
potential for disruption will increase as investors diversify 
their assets inicrnationally and thus prompt exchange-rate 
movements that are not based on fundamental economic 
data. It will become increasingly difficult for central banks 
to maintain stable exchange rates. They write that sooner 
or later Europe will have to resolve to undertake “a radical 
step” toward monctary union if does noi want to face the 
threat of disintegration. 


Views Differ Over the Right Approach 


The “wise men” are not, of course, unanimous in their 
views on the right path to monetary union. If. when the 
Maastricht Treaty was being formulated. 1 was still 
believed that there would be a smooth transition from 
the EMS fixed exchange-rate system to monctary union, 
from the current viewpoint, this hardly seems likely. It 
would appear to have been a mistake to make the 
two-year period of exchange-rate stability a precondition 
for participation in monetary union. With the free move- 
ment of capital, foreign currency trading and speculators 
have the power to destroy every fixed exchange-rate 
system, even if the basic data for all the countries 
involved are “in order.” Thus, they are also able to 
prevent monctary union if one does not decide to 
abandon the exchange-rate convergence criterion or 
interpret it in a new way. 


Whether it is possible and meaningful to reduce EMS 
margins once again in the transition to monetary union 
is something over which economists and experts differ. 
While most of the wise men want to return to limited and 
rigid exchange rates, council member Horst Siebert does 
not consider that a priority in his dissenting report. The 
supporter of the “crowning theory” believes that first of 
all “actual economic conditions must be uniform” and 
then exch inge rates will “more or less automatically” 
stabilize given the appropriate monctary policy. 


For the other experts, there is no doubt that only the 
convergence of economic policy will permit monctary 
policy integration, although they perceive a danger in the 
form of a “renationalization of monetary policy.” which 
will encourage disintegration as a result of the great 
scope for currency fluctuations within the EMS. Flexible 
exchange rates give a country more room for maneuver 
regarding economic policy; it no longer has to protect 
exchange rates and can reduce interest rates to stimulate 
the economy. A danger that cannot be disregarded 1s that 
a country might succumb to the temptation to devalue its 
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Currency SO as lo gain a Competitive advantage and will 
thus unleash a devaluation race. 


The council fears that the progress that has been made in 
European integration could be jeopardized by a devalua- 
tion race and resirictions on the movement of capital. 
Europe could slide into a “integration blind alley” as a 
result of the renationalization of monctary policy. So far. 
however, these fears have proved unfounded. This 1s also 
what the report states. Countries such as France. Belgium. 
and Denmark have hardly made any use of their new 
freedom and are still guided by the German currency. and 
stable exchange rate against the German mark 1s still being 
sought within the broader margin of movement. It 1s 
recognized that price stability 1s the best condition for 
long-term economic growth and the competitive ads antage 
to be gained from devaluation 1s rapidly being lost as result 
of the pressure exerted by higher costs and higher inflation. 
So far. restrictions on the movement of capital have also 
been rejected everywhere 


Warnings Against Renationalizing Vlonetary Policy 


Because most of the experts mistrust those forces that 
“do want want to subordinate themselves to external 
economic adjustment constraints,” they want a com- 
mitted return to stable exchange rates, but at the same 
time, they do. of course. recognize the limits of such a 
policy. Because speculation will shortly put narrow mar- 
gins of movement to the test. there can be no question of 
the rapid establishment of fixed exchange rates. A suc- 
cessful policy aimed at achieving stability 1s. of course. 
also possible if there are broader margins of movement. 
say the experts. If exchange rates cannot be made stable 
officially, they can be made so de facto. Once this has 
been tried over a longer period of time, narrow margins 
of movement can then be officially reintroduced. If that 
comes about, then exchange rate adjustments that can be 
substantiated should not be ruled out or made taboo 


In this regard, the council of experts believes that im- 
tially it would be possible for just a small circle of 
countries forming a hard currency area to achieve mon- 
etary union fastest. In addition to the German mark. the 
council now considers the French franc. the Danish 
krone, and the Benelux currencies to be hard cnough. 
The weak currencies could be brought into a fixed 
exchange rate system with a broad margin of movement 


The wise men of economics a:* very skeptical about 
whether stable exchange rates that can be defended can 
once more be established in Europe in view of the power of 
speculators. They talk of the EMS Achilles’ heel. which 
could ultimately make monctary union imperative 
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industrialists Call For More Inteyration, GATT 


LD1811122693 Berlin ADN in German 1021 GMT 
18 Nov 93 


[Text] Cologne (ADN)}—German industry is expecting 
the German Government to take the European Union 
ee en ee areas in the coming year. 
The Federal Association of German Industry and the 
Federal Union of German Employers’ Associations have 
expressed their concerns and pnoritics regarding Europe 
im a detailed memorandum that looks forward to Ger- 
many's European Union presidency during the second 
half of 1994. 
In the memorandum, the two associations reaffirm the 
“interest of German industry in the continuous develop- 
ment of the process of in ion.” A successful conclu- 
sion to the Uruguay Round of the GATT talks before 15 
December 15 is decisive for the future of the Commu- 
nity. It not only represents the long-expected signal to the 
world economy, but will also stand as proof of the ability 
of member states to reach agreement despite divergent 
interests. 
A CONVINCiNg joint strategy aimed at Overcoming struc- 
tural economic weaknesses and reducing unemployment 
are equally important. At the same time, it is a question 
of removing the “numerous shoricomings and gaps in 
the internal market.” 


The associations believe a harmonized turnover tax 
regime is particularly necessary. This would render 
border tax adjustment unnecessary, a situation that is 
harming companies’ interests. 

The associations also called for a rapid conclusion to the 
accession talks with Austria, Sweden, Finland, and 
Norway, as well as the further deepening of relations 
between the European Union and the countries of Cen- 
tral and East Europe. 


New Economic Report Urges Predictable Policy 
AU 1611142493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Nov 93 pp 15, 17 


[Report signed “hal”: “The Companies Must Restore 
Confidence™] 


[Text] Bonn, 14 November—So far, there are no clear 
signs indicating a cyclical change. Germany is in a deep 
recession. The companies must restore lost confidence to 
find a way out of the crisis. It is extremely dovbtful, 
however, whether they will succeed in doing so. This is 
central statement made by the council of experts in 


federal A 
the new laender, a growth of 7.5 percent. In nost 
Western industrialized nations, the economic sector will 
gradually recover. The growth rates in GDP in the 
OECD member states will reach approximately 2 per- 
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However, neighboring European countries thal are so 
very important for Germany continue to have problems. 
Because they are waiting for support, above all from the 
Federal Republic, i can hardly be expected that these 
countries could become the carthorse of the German 
economic cycle. German business and industry them- 
selves must work to get out of the crisis, the council of 
experts concludes. But so far. the economic sector has 
not gained new confidence. The “shock” that business 
and industry experienced over the not very convincing 
work of economic and financial policymakers has appar- 
ently had a sustained effect. 


The council of experts criticizes both policymakers and 
companies. They failed to make full use of cost reduction 
potentials in the years of a good economic cycle. Old 
structural problems were not solved. Instead. branches 
prone to crises such as mining. the steel sector, ship- 
yards, and agriculture continued to be subsidized. Some 
industrial branches that were highly competitive in the 
past have lost their market shares in international trade. 
the lead in competition with bigh-tech products has 
decrea.ed in many sectors. The secessary innovation 
and rationalization measures could prevent a further 
cyclical decline. The experts accuse the economic, finan- 
cial, and social policymakers of operating a ‘vacillating 
course,” instead of clearly pursuing their goal. The 
conditions for consolidation by financial policymakers 
are anything but good. The federal budget deficut will 
increase to 80 billion German marks [DM]. 


The economic experts have based their analysis on an 
annual average dollar rate of DM1.75. The value of the 
German mark could slightly increase against most curren- 
cies in the European Monetary System [EMS]. The central 
bank's moncy supply will be increased by approximately 6 
percent. The experts assume in their forecast that the 
GATT free trade agreement will be successfully concluded. 
The experts make the following recommendations: 


“The Consolidation of t+ Budget Should Not Be 
Postponed” 


Financial policy: Despite the increasing number of 
unemployed, consolidation must not be postponed at all. 
Postponing consolidation would mean another interest 
rate increase for the public budgets and would thus 
further narrow leeway in financial policy. A decrease in 
the public share, however, would open up new ficids of 
action. Consolidation should primarily be achieved 
through a reduction in spending increases, but not 
through a further increase in taxes and charges. Subsidies 
must be reduced with much more resolve. All regional 
and/or local authorities must contribute their share to 
consolidation, federal, land, and local authorities must 
be involved in a coordinated policy. The efforts that 
have been made in the scope of the “Federal Consolida- 
tion Program™ do not convince the council of experts. 
But the Federal Government could now agree on the 
timeframe for the continuation of the corporate tax 
reform. This reform should, however, not be separated 
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from the reform of local government fin inces. Corporate 
tax reform should be financed ihrough an addrd valuc 
tax mecrease. Al the same time, the many racome tax 
allowances should be reduced. The experts are skeptical 
about the much-discussed “citizens tax” because 
would mmvolve many problems and would affect the 
principles of shaping tax and social welfare policy. 


Monctary policy: The cxperts consider the Bundesbank’'s 
interest rate cuts in recent months in order. In view of 
the economic crisis, the fact that the moncy supply target 
has been exceeded is the lesser evil. Seen at this pont. 
the Bundesbank will be able to lower short-term interest 
rates further. A prerequisite for this is, however, thas 2>- 
moncy supply docs not increase by more than 6 percent. 
and the musguided behavior of employers and trade 
umons does not create new expectations of inflation. 


Currency policy: The experts consider the goal of a 
European monctary and economic union correct. 
Without such a unicn, Europe would continue to be 
threatened _'y disintegration. Any effon to maintain 
different currencies in a single market would lead to 
exchange rate risks that would obstruct economic devel- 
opments. The governments and central banks should 
work for fixed exchange rates. Horst Siebert is the only 
expert to reject a return to fixed exchange rates. 


Wage policy: Employers and trade unions should stcer 
the course im the wage round in a way that the average 
wage imcrease 1s kept under the medium-term produc- 
tion increase of 2.5 percent. Above all, collective bar- 
gaining policies should become more flexible. It should 
be possible to revise agreements concluded. In some 
branches of the manufacturing trade, a wage freeze is 
inevitable in order to preserve jobs. The experts recom- 
mend margins for standard wage increases. options for 
specific Company arrangements in emergency situations, 
profit-oriented wage components, and more decentral- 
ized solutions, regarding the shaping of working hours. 
for instance. Job creation measures should not be 
overassessed. Above all, there must be a sufficiently large 
difference between incomes from social security mea- 
sures and incomes from work. The experts are skeptical 
about wage subsidies. The same holds true for the 
general reduction of working hours. 


Bundesbank's Currency Reserves Declining 
AUIS11172393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Now 93 p 17 


[Report signed “gh”: “Bundesbank’s Currency Reserves 
Gradually Declining”) 


(Text) Frankfurt, '| November—The currency reserves 
of the German Bundesbank are gradually declining after 
the turbulences in the European Monetary System 
(EMS). Over the next few weeks foreign central banks 
will repay the last part of the loans they raised during the 
currency crisis in summer. Then the currency reserves 
will go down a little from the current level of 120 billion 
German marks [DM]. 
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The most important parts of the reserves are the asscts in 
foreign currency of about DM 50 billion. whoch are held 
by the Bundesbank primarily im interest-bearing dollar 
deposits. The claims to the European Fund for Monctary 
Policy Cooperation. in which the European central 
banks have put pari of their currency reserves. amouni to 
about DM45 billion. The third large tranche 1s that of the 
gold reserves. which amount to about DM14 bullion. 
Their market valuc. however, 1s far higher. The Bundes- 
bank docs not have any fixed target for mts currency 
reserves. Before the beginning of the EMS turbulences. 
the reserves amounted to approximately DM 100 billion 
for a long tme. before « was temporarily inflaicd 
because of the comprehensive loans granted to other 
central banks within the framework of the three EMS 
crises. The decline of the reserves. which has been 
observed for wecks now. can. therefore. be considered as 
a return to the former level. which 1s obviously desired 
by the Bundesbank 


The administration and control of its currency reserves 
makes the Bundesbank repeatedly cngage in deals on the 
foreign currency market. which are crroncously iicr- 
preted by participants im the market as measures to 
support the exchange ratc. The Bundesbank constantly 
gets new dollars in the form of interest from its dollar 
deposits, as well as its obligation to accept moncy paid to 
U.S. soldiers in Germany (“troop dollars”). In addition. 
the European central banks partly repay DM loans in 
dollars. The Bundesbank mostly returns these dollars to 
the market in order to prevent a increase in Hts Currency 
reserves. which would be undesirable for reasons of 
monetary policy. 


It usually does this by selling the dollars when it thinks 
that the dollar exchange rate 1s high. In such situations, 
there has repeatedly been the impression on the markets 
that the Bundesbank 1s engaged in support purchases for 
the benefit of the DM even though these are actually only 
commercial deals. Furthermore. the volume of these 
transactions 1s wsually too low for purposes of stabilizing 
an cachange rate in difficulties. 


Industry Criticizes Research Minister's Policy 


AU 1211162893 Frankfurt/Main FRANAFURTER 
RUNDSCHAU in German 11 Now 93 p 13 
“Industry Harshly 


[Report signed “pt7” Attacks 


Research Minister™] 


[Text] Bonn—The Federation of German Chambers of 
Industry and Commerce [DIHT] 1s harshly critecizing 
Bonn’s research policy and Paul Krucger. the head of the 
FRG Ministry for Research and Technology (BMFT). 
who has been in office since mid-May. A position paper 
by the top organization of the chambers of industry and 
commerce lists a number of deficits. The summary 

“Bonn’'s research policy puts fulure prospects at stake.” 


The DIHT obviously considers Minister Krucger, who 
replaced Matthias Wissmann, the Christian Democratic 
Union [(CDU] economics expert, in mid-May and who 
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had been in office for only 100 days, to be part of the 
problem. In Kruger’s program, which was presenied in 
summer, the DIHT “misses the clear intention of the 
Federal Government's research and technology policy to 
be a future policy for Germany as a business location.” 
as it was “expressed” by Wissmann’s basic positions of 
“March 1993.” 


DIHT experts complain about a “tangible loss in impor- 
tance of the national research and technology policy” 
over past years. In this connection, Kruger’s documented 
self-understanding is limited to “proclaimed efforts for 
debureaucratization and deregulation, to promote the 
acceptance of...new technologies, as well as to the role of 
a moderator in the strategic dialogue between state. 
industry. and science.” This is not enough for the DIHT, 
in particular since it sees Kruger’s “areas of competence 
and potential to be limited im this respect.” 


Only between the lines does the DIHT refer to the con- 
cern—quite marked in the BMFT bureaucracy—that the 
CDU politician from Mecklenburg, who was unknown 
until he was appointed, holds bad cards in the struggle for 
scarce financial means. For the coming fiscal year the 
Cabinet did not even give Kruger a partial compensation 
for inflation and froze his budget at about 9.5 billion 
German marks [DM]. Kruger’s attempt to redistribute 
funds at the cost of space flight failed because of Finance 
Minsster Theo Waigel. Now Kruger hopes that the chan- 
cellor will get him about DM100 million to encourage 
research in eastern Germany. “The DIHT would regret 11.” 
the paper says, “if the freezing of the federal research 
budget were to be symbolic of the government's declining 
will for innovation and the declining importance of its 
research and technology policy.” 


Krueger's planning for the future “does not™ constitute 
“a comprehensive overview of goals and measures by the 
BMFT.” the DIHT says. In addition, the document, 
which was presented in July, remains general and non- 
committal in many areas. The authors fail to grasp the 
concept of how Krueger's declared goal of creating 
“more jobs through a new impetus for growth and 
through new competitive products and services” can be 
achieved. The DIHT criticizes what cast German 
Krueger says about the important reconstruction and 
expansion of research in the new laender as “remarkably 
meager and incorrect.” 


A “research policy with a ‘umited budget” includes the 
efficient use of existing structures for innovation struc- 
tures, the DIHT notes. Therefore, it would consider it 
useful if Kruger were able to link these structures more 
closely, as was announced and has been partly put into 
practice. The DIHT is obviously tired of the Federal 
Government's regular insistence on speedier implemen- 
tation of research results into new products and pro- 
cesses. This insight is not new, but it “must now be 
implemented quickly.” 
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The DIHT supports Krucger’s ideas on basic research and 
the announced, more intensive consideration of cross- 
section technologies [Querschnittstechnologien}. In con- 
nection with the allocation of funds, industry 1s insisting 
on different priorities and renewing its demand to 
“reduce™ direct project subsidies “with a sense of perspec- 
tive SO as to counter, on the one hand. the dangers of 
excessive bureaucracy and, on the other.” to regain 
“more™ leeway for indirect aid. In connection with direct 
subsidies, the Ministry promises moncy only for defined 
projects. In indirect aid. on the other hand. the companies 
define the research projects. The DIHT is dismayed about 
Krueger's claim that industry «s reducing its share in vhe 
overall expenditures for research. In a dialogue it should be 
clarified “whether the BMFT is true to reality with its 
current claim of a declining dynamism in industry's 
research and technology cxpenditures, which 1s derived 
from research statistics.” 


Trade Union Federation Chairman Views 
Four-Day Week 

AU 1811100693 Berlin NEUE ZEIT in German 
IS Now 93 p4 


{Interview with Heinz-Werner Meyer. chairman of the 
Federation of German Trade Unions, by Hans- 
Christoph Noack: place and date not given: “We Are 
Struggling for New Objectives and Ways” ] 


[Excerpt] [Noack] The plan of Volkswagen AG [VW] to 
introduce a four-day week has enlivened the labor 
market discussion. Is this approach rather the solution of 
a problem in an individual case or could you envisage its 
extension” 


[Meyer] In the concrete question of the four-day weck at 
VW. I neither can nor want to anticipate the possible 
results of the talks on wages that have just started. In 
general, the four-day week is certainly not a panacea. 
There are no panaceas for the re-establishment of full 
employment anyway. li is clear that 1 has top priority 
and that a bundle of instruments that have to be coor- 
dinated is necessary, so that we can achieve this objec- 
tive as soon as possible. This certainly also includes 
shorter working hours. 


[Noack] The issue of pay has become a controversial 
point in the four-day week. What can be said against the 
idea that the employers should accept a reduction im 
their salaries for a certain period out of solidarity in 


preserving jobs’ 


[Meyer] Wage compensation is a problem, althongh not 
the only one because many employees simply cannot 
afford income cuts of almost 20 percent. Basically, 
however, | think that the division of labor and the 
sharing of incomes is right. But | get furrous when it is 
only sharing among the employees that 1s discussed, and, 
at the same time, the Federal Government puts all the 
burdens 03 the employees. | am in favor of sharing, but 
it must be socially just. By the way, | firmly believe that 
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the preparedness for sharing is high among the popula- 
tion as long as social justice 1s ensured. [passage omitted] 


Trust Agency To Offer Projects to Private Sector 


AU 1711122993 Duesseldorf HANDELSBLATT in 
Ger.aan 16 Nov 93 p 8 


[Report signed “fo™: “Reorganization Projects To Be 
Put Out to Tender™] 


[Text] Bonn-—To make castern German company reor- 
g2Nization projects subsidized with Federal Labor Office 
funds more efficient, the Trust Agency wants to pul 
individual projects out to tender in future. As of 1994, 
contracts can be awarded not only to employment com- 
panies (ABS) but also to private companies. 


Trust Agency Personne! Director Horst Foehr expects 
the procedure to result in more economic labor organi- 
zation and an improvement in the transfer of employees 
to the first labor market. Private companies will, how- 
ever, be required to take over a certain num *r of 
employees. The ABS companies will suspend employ- 
ment as this occurs and should serve as points for 
absorbing dismissed employees and training facilities. 
This will give private companies free calculation param- 
eters regarding material costs (as much as 50 percent of 
total costs) and time. 


Next year, according to Trust Agency figures, about 
$0,000 Germans will be employed on reorganization and 
dismantiement projects that are partly financed by the 
Federal Labor Office in accordance with Paragraph 249 
of the Labor Promotion Law (AFG). The Trust Agency 
expects this to cost 3.2 billion German marks [DM] 
compared to DM 1.2 billion this year. If complementary 
funds are included, the total volume next year should 
reach between DMS and 6 billion. Negotiations are 
being held with the government about a settlement for 
the period after 1994. 


Foehr does not expect any kind of serious disruption to 
the subsidizing of projects in accordance with Paragraph 
249 of the AFG as a result of the suit filed with the 
Constitutional Court by the Metal Trade Union. 
Although it was possible to agree on appropriate wage 
rate solutions with the chemical industry and mining 
unions, “no consensus” with the steel industry union has 
been attained thus far. The union has sought to make 
rates linked to skills, whereas the Trust Agency and 
Labor Ministry have sceking compensation structures 
based on tasks. On the other hand, agreement has been 
reached with the union on a training and advisory offer 
for plant committees in companies with over 100 
employees. Apparently, the Trust Agency has allocated 
as much as DM12 million for that. Appropriate agree- 
ments should also be concluded with union organiza- 
tions in other branches of industry. 


According to information from the Trust Agency's per- 
sonnel director, the Trust Agency is currently respon- 
sible for 240,000 jobs. Company-based solutions are 
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for approximately 100,000 employees in 
400 plants. Thus far, the Trust Agency has 
1 billion available for social plans, for. for 


Toepfer Stresses Strict Safety for Nuclear Plants 


AU 1511214693 Munich SUEDDEUTSCHE ZEITUNG 
in German 13-14 Now 93 p 10 


[Interview with Environment Minister Klaus Toepfer ty 
Uinch Deupmann and Giovanni di Lorenzo, place and 
date not given: “CDU (Christian Democratic Union) 
Should Also Examine Possibilities for Cooperation With 
the Greens” ] 


[Excerpt] [SSUEDDEUTSCHE ZEITUNG] You are not 
known as an enemy of Greenpeace—do you understand 
the occupation of the nuclear waste storage site in 
Morsieben” 


[Toepfer] First of all, despite all understanding for 
personal involvement, it 1s impossible for someone to 
protest without any consideration for law and order and 
then get an appointment wth the minister. Therefore, ! 
would like to make one thing clear: My condition was an 
end to the occupation—then talk. I offered this meeting 
so that | could make it clear that there is nothing like a 
“sacrificial area” in the new laender—following the 
slogan: The storage site from the old GDR [German 
Democratic Republic] times 1s used without any checks 
$0 that it can take in the radioactive waste from all over 
Germany as quickly as possible. This impression is 
wrong. In the case of Morsleben, we have ordered 
independent, comprehensive examinations, we have 
tightened safety measures, and have reduced the active 
potential of the waste. Safety is not being discounted. In 
order to make this clear we discussed the matter with 
Greenpeace, but hardly ever have I had such an awkvard 
feeling as during these talks. 


[SUEDDEUTSCHE ZEITUNG] You stick to Morsle- 
ben. What is the ~onclusion to be derived from Mor- 
sleben for ** { ©: al Government's energy policy’ 


[Toepfer] Mursieben does not mean that the licensing 
procedure for the Konrad final storage site is no longer 
possible. Whoever believed that this problem was being 
solved by putting low-radioactive waste in final storage 
in Morsleben, is very wrong. Of course, the corre- 
sponding steps for getting a permit for the K onrad mine 
continue. By closing down Greifswald and Rheinsberg, 
and because of the extremely large quantity of other 
sources of radiation and radioactive waste, we have a 
considerable amount of waste in the new laender. We 

must integrate Morsieben quite normally into Ger- 
many's waste disposal infrastructure—just as the facili- 
ties in the western laender are available for waste fron 
all over Germany, too. 
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[SUEDDEUTSCHE ZEITUNG] This also means that 
the Federal Government and its environment minister 
stick to nuclear energy—and,. as a result. accept all 
ensuing waste disposal problems. 


[Toepfer] I really think that it is a very superficial morality 
not to use a technology in our country, which has been 
recognized as being difficult, while knowing that, in other 
countries, it will be used even more intensively. The safety 
standards—or better. the safety culture. which is more 
than just safety technology—which have been developed 
in Our country also mean that it is better for us to accept 
responsibility for this technology in our country than to 
fob ut off on those places where it is used with rather less 
safety. such as in Central and East Europe. for instance. 
However, we must be aware of the fact that we are not 
dealing with an absolutely risk-free technology. so that 
constant safety checks are indispensable. In order to justify 
nuclear energy, | have never made relative environmental 
comparisons between the various energy sources. Any 
energy must prove to be justifiable with its remaining risk. 
We also cannot—as we did in the past—ignore our obliga- 
tion for research, a more intensive use of other energy 
sources, and saving energy by saying that we have got 
nuclear energy and thus something like a prrpetual-motion 
energy polic,. | want to make every effort to facilitate 
energy supplies without nuclear energy, but at the moment 
I see the necessity of preserving the specific option of 
nuclear energy and contributing to decisively expanding 
the safety standards in a new generation of nuclear power 
plants. 


[SUEDDEUTSCHE ZEITUNG] In the laender. you are 
also dealing with environmental ministers from a com- 
pletely different camp. for instance with experienced 
ministers of the Greens. Is cooperation with these col- 
leagues now possible, at least on certain issues, despite or 
because of your just-described attitude? 


[Toepfer] | can answer this question with yes without 
any reservations. | have already mentioned exceptions. 
such as energy policy. In environmental policy, in ~ «r- 
ticular, we must not always stress the party policy 
differences in our answers, but must ask which are the 
environmentally justifiable answers. I really think that 
this 1s extremely important, and the citizens expect that 
from us. They do not ask whether a good answer was 
worked out by a green, a black, or a red politician. And 
in some corners, and at some edges, one surprisingly 
finds coinciding views. [passage omitted] 


Aerospace Cooperation Agreement Signed With 
China 

LD1711180093 Hambure DPA in German 1244 GMT 
16 Nov 93 


[Excerpt] Beiying/Munich (DPA)}—The Munich-based 
company Deutsche Aerospace AG (Dasa) has agreed to 
set up a joint venture with China in the aerospace sector. 
During German Chancellor Helmut Kohl's visit to Bei- 
jing. Werner Heinzmann, Dasa board member for the 
aerospace division, and Liu Jiyuan, Chinese minister of 
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aviation and aerospace and general manager of the 
China Aerospace Corporation (CASC)., signed an agree- 
ment on the development, construction, and marketing 
of telecommunications satellites and ground stations. 
Cooperation was also planned in the area of earth 
observation satellites for purposes such as meteorology. 


The projects are to be carried out by a Munich-based 
joint company, in which Dasa and CASC will each have 
a 50 percent share. Dasa said in Munich today. In 
concrete terms it was agreed to further develop China's 
telecommunications satellite DFH-3 (Dong Fang Hong, 
or “The East is Red™). In addition. the setting up of a 
joint satellite operating company is being looked into. 
[passage omitted] 


Steel Sector Asks Kohl for Help Against Brussels 


AU1611151393 Munich SUEDDEUTSCHE ZEITUNG 
in German 16-17 Nov 93 p 25 


[Report signed “jas”: “Steel Industry Asks Federal 
Chancellor for Help Against Subsidies” 


[Text] Duesseldorf—In a letter to Federal Chancellor 
Helmut Kohl, the Steel Industry Association has 
described its reservations about the “reckless cut-throat 
competition” in the European steel industry with the 
help of public funds. Representatives of the association 
also made clear at a news conference that the existence of 
major sectors of the German steel industry 1s jcopar- 
dized if the European Union [EU] Council of Steel 
Ministers were to approve. on 18 November. the subsi- 
dies applied for by Spain, Italy. and Germany. 


In the letter, which 1s not addressed to the federal 
economics minister who is responsible for the steel 
industry, but—because of the very problematic nature of 
the subsidy issue—to the federal chancellor. all the 11 
Presidium members of the Steel Association in Duessel- 
dorf stress that since the situation on the steel market has 
deteriorated, some European governments have starved 
paying subsidies again. Steel Association President 
Ruprecht Vondran even said that in Italy and Spain, the 
wages for steel workers have de facto been paid from the 
state coffers since approximaicly one-and-a-half years. 
Vondran said that despite high losses. the Italian and 
Spanish steel producers appear on the market with prices 
that are clearly lower than those of German producers. 
The latter do not receive any wage subsidies, but have 
only been paid an amount of 3.5 billion German marks 
[DM] of a total of DM125 billion in subsidies paid by the 
EC over the last 20 years. The DM3.5 million were 
largely paid to Saarstahl and have essentially been repaid 
by the receivers. 


The steel representatives say in the letter that according 
to the European Commission, the Italian and Spanish 
State-run companies have claimed another amount of 
DM 15 billion, of which a remarkable part has “illegally” 
been paid as compensation for losses. Another part 1s to 
be used as financial security and for technical innova- 
tion, up to and including the setting up of new capacities. 
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It is expressly stated that an exception to the ban on 
subsidies and thus the legalization of the requested 
subsidies require the unanimous agreement of the 
Council of Ministers, meaning “also the Federal Gov- 
ernment’s express approval.” 


Discipline Required 

In the interests of “our companies and their staffs,” the 
Presidium of the Steel Association asks the federal 
chancellor to make sure “that your government not give 
such approval.” If for higher reasons there is no alterna- 
tive, the association says that approval must be con- 
nected with the fulfillment of clearly defined conditions. 
In such a case, the receivers of subsidies should reduce 
their production capacities as a contribution to struc- 
tural adjustment. 


The Steel Association suggests specifically that Spain put 
the hot wide-strip mill in Ansio out of operation. Nor 
should the Federal Government agree to the Spanish 
plans for new investment in Sestao, because in view of 
the fact that the existing capacities are not fully used, it 
would generally not lead to a real easing of the steel 
market. In Italy wheve capacities are suddenly reported 
as being higher than assumed and, “surprisingly.” new 
steel furnaces are “discovered,” allowing producers to 
give higher capacity figures, the problems are even more 
differentiated. Here the hot wide-strip mill in Bagnolli, 
which has been out of operation for years, is to be taken 
into account, whereas the output of the hot wide-strip 
mill in Tarento is merely to be reduced through artificial 
bottlenecks. 


An indispensable prerequisite for the success of German 
steel policy in Brussels would be discipline regarding 
subsidies in the own country, it says in the letter. In this 
connection, the Steel Association mentions the concept 
of German steel companies for Eisenhuettenstadt, which 
aims at giving this region a broader economic basis 
without setting up a new hot, wide-strip capacity with 
public funds. 


Mistakes Contributed to Crisis 


AU1211222393 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 Nov 93 p 31 


[Report signed “jas”: “Problems With Steel Partly 
Home-Made"’] 


[Text] Duesseldorf—It is not only the billions and bil- 
lions of subsidies, which are actually banned according 
to the EC code of behavior and which have, so far. 
benefited almost exclusively the foreign competition, 
that make it difficult for the German steel industry to 
survive, there are also home-made mistakes. This has 
now been pointed out for he first time by Karl-August 
Zimmermann, chairman of the Association of German 
Metallurgical Workers (VDEh) in Duesseldorf, on the 
occasion of the 1993 Metallurgical Conference. 
According to him, the German steel industry, which was 
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once the productivity champion of Europe, has increas- 
ingly lost the lead over its past eight years. Now 11 ts 
located somewhere in the middle. 


Compared with [production figures of] the best compa- 
nies in Europe today, with 3.9 hours of work per tonne of 
raw steel, German suppliers with comparable production 
Structures need 4.5 hours per tonne of raw steel. There 
are also great differences in unit labor costs. On average. 
in Germany one tonne of raw steel costs about 2!0 to 
215 German marks [DM], while costs are about DM 160 
per tonne in the top producers in Europe. 


Twenty-five Percent More Productive 


According to Zimmermann, much has indeed been done 
in Germany. Thus, according to a VDEh analysis, labor 
productivity has increased by about 25 percent since 
1985. However. the top producers among the European 
competitors have achieved more than three times this 
increase. Even more dramatic is the development 
regarding unit labor costs: Given an almost equal 
Starting position in 1985, the best producers in Europe 
have managed to improve their position by more than a 
third. Germany, on the other hand, has deteriorated by 2 
percent, partly also because of the exchange rate. 


According to Zimmermann, it is also true at the inter- 
national level that there are steel producers who are in 
every respect better than “one or other of ours.” How- 
ever, he also pointed out that one can invest only if there 
iS a corresponding profit. Since this has not been the case 
for quite some time, a “considerable” backlog of invest- 
ment has developed. 


In Zimmermann’s view, two companies that are partic- 
ularly far ahead are the British Stee! Group. whose debts 
were paid almost completely by the taxpayers some years 
ago, and the Usinor Sacilor corporation in France. which 
is also a highly subsidized competitor of German pro- 
ducers. In view of its lagging productivity, the German 
steel industry can no longer afford the [luxury] of its 
current work and social status, in the view of the VDEh 
president. The competition’s lead must once again 
become the yardstick for one’s own need for action. In 
order to merely catch up again (and no more), 50,000 of 
the current 150,000 jobs in the German steel industry 
must be abolished, according to Zimmermann. Zimmer- 
mann: “Now we are getting the bill for the fact that, out 
of social considerations, we have not reduced our staff as 
consistently as was necessary.” 


Ferwe 1 To Eliminate 1,250 Jobs at PKI 
Subsidiary 

AU0811103593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Nov 93 p 23 


[Report signed “goe : “Philips Abolishes Jobs in Ger- 
many] 


[Text] Philips Electronics N.V.. Eindhoven. The com- 
pany plans to abolish 1,250 of the 5,000 jobs at its 
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German subsidiary Philips Kommunikations Industries 
(PKI) by the beginning of 1994. In addition, another 300 
PKI employees are to be transferred to other German 
Philips sub. diaries. The cost structure is too unfavor- 
able and must be adjusted to market changes, Philips 
Financial Director Dudley Eustace said in Eindhoven. 
The Dutch corporation has increased income from after- 
tax usual business activities from 102 to 353 million 
guilders (100 guilders are 89 German marks) during the 
first nine months of 1993 compared wi‘a the same 
period last year. The net profit, including extraordinary 
revenues of |.1 billion guilders resulting from the sale of 
35-percent share holdings in the Japanese company 
Matsushita Electronics Corporation (MEC) at the end of 
the second quarter of 1993, amounted to 1.453 billion 
guilders (last year 102 million). During the second 
quarter of 1993, last year’s income loss from after-tax 
usual business activities of 139 million guilders turned 
into a positive gain of 133 million guilders. During the 
first nine months of 1993, trade remained constant at 
41.4 billion; during the third quarter it amounted to 14.1 
billion (13.6 billion) guilders. Of the various economy 
sectors, entertainment electronics suffered from con- 
stantly weak markets in Europe. During the first nine 
months of 1993, this sector once again experienced a 
negative operational loss of 257 (327sy million) guilders. 
The improvement in Phlips entertainment electronics 
was largely destroyed by higher losses at Grundig. Sales 
of this sector declined by 3 percent to 14.8 (15.1) billion 
guilders. For other consumer goods sales rose to 7.6 
billion (7.1) billion guilders thanks to the PolyGram and 
household appliances sector, where income rose to 605 
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(524) million guilders. In the component parts and 
semiconductor sector, good business with semiconduc- 
tors led to an | 1l-percent increase in sales to 5.1 (4.7) 
billion guilders and a doubling of the operating expenses 
to 757 (339) million guilders. At the end of September 
Philips employed 250,100 persons, 7.900 less than at the 
beginning of the year. 


Health Minister Increases Blood Product Safety 


AU 1811082893 Hambure DPA in German 2010 GMT 
16 Nov 93 


[Text] Frankfurt/Main (DPA)}—The safety of blood 
products is to be increased by means of additional state 
controls. Federal Health Minister Horst Seehofer 
announced in Frankfurt this evening that a final inspec- 
tion by the state and a quarantine storage period for 
certain blood products are planned in order to reduce the 
risk of AIDS. 


The CSU [Christian Social Union] politician does “not 
want to put off until Easter” a new distribution of 
authority for the registration of blood products. The plan 
was to also give the Paul-Ehrlich Institute (PEI) in 
Langen near Frankfurt responsibility for checking 
batches of medicines having clotting factors that are 
made from blood products. The Federal Health Office 
has been responsible for this up to now. The AIDS 
reduction program, which the German Red Cross has 
hitherto direction, will also be taken over by the PEI in 
future, Sechofer announced at the Frankfurt Press Club. 
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Senate Report Advises To ‘Reinterpret’ Blair 
House 


BR1711151993 Paris LES ECHOS in French 
17 Nov 93 p 2 


(Unattributed article: “Report to French Senate: How 
To ‘Reinterpret’ Blair House™} 


[Text] The Blair House agreement threatens to have 
serious consequences for European agriculture, espe- 
cially French agriculture, warns Marcel Daunay, centrist 
senator for the department of Ille-et-Vilaine, in a report 
drawn up on behalf of the Senate delegation to the 
European Communities and published yesterday. 


He contests the European Commission's analysis 
according to which the price reductions planned by the 
CAP [Common Agricultural Policy] reform should allow 
the Community market to be regained. Exchange rates are 
already offsetting these reductions and the stagnation of 
productivity see is implausible. Marcel Dawnay believes 
that nearly all the major productims will be aifected by a 
real reduction in exports in excess of 2! percent as laid 
down in the agreement, volumes having increased sharply 
since the 1986-1990 reference period. Most affected is 
poultry, to be cut by 44 percent. For dairy products, the 
reduction will be just 13 percent. In the case of cereals, 
between 24 and 30 percent of the land will have to be set 
aside compared with the present 15 percent. 


Although the Senate's report considers Blair House to be 
“inequitable,” it does believe it possible to supplement 
and “reinterpret” it, notably by taking into account 
possible increases in world demand and by reformu- 
lating a peace clause. 


FIS Leader Comments on Political Situation 


BR1711163993 Paris LE QUOTIDIEN DE PARIS in 
French 17 Nov p 9 


[Telephone interview with Rabah Kebir, president of the 
executive body of the Islamic Salvation Front, FIS, in 
Germany, by Paul Cambon; date not given: “Algeria: 
What The FIS Wants”] 


[Text] Rabah Kebir is president of the executive body of 
the FIS [Islamic Salvation Front} abroad. Exiled in Ger- 
many since 1992, this 37-year-old former physics teacher 
born in Collo [Constantine region] was condemned to 
death in absentia for involvement, which has been not yet 
been proved, in the late August 1992 attack on Algiers 
airport which caused eight deaths. This terrorist action is 
attributed to the Islamists. Talking by telephone from 
Germany, Rabah Kebir answered questions put to him by 
Paul Cambon for LE QUOTIDIEN DE PARIS. 


[Cambon] In a communique, the “provisional executive 
council” of the FIS has threatened the citizens and inter- 
ests of foreign countries in Algeria. France is not named. 
But the message is clear. What is your opinion of this? 
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[Kebir] The Islamic Salvation Front has no interest in 
threatening any country, France included. | would like to 
clear up one point: Algeria is the victim of an “illegal 
dictatorship” which is systematically mdiculing human 
rights and citizenship. About two months ago, the gov- 
ernment’s Armed Forces dropped napalm bombs on 
Kabylie. | am not in a position to say how many victims 
there were. Torture also is widespread and a daily 
occurrence in all the country’s prisons. 


Does the French Government support the Algiers 
regime? Does it support torture? And dictatorship? | do 
not think so, but if that were the case, it would open the 
door to ill deeds. We are asking France to take account of 
what is really happening in Algeria. to support the 
Algerian people in their struggle for human rights and 
democracy. 


{Cambon] The GIA [Armed Islamic Group] claimed 
responsibility for the recent kidnapping of the three 
French consular agents in Algiers. Does the FIS, which 
you represent, identify with this kind of action” 


[Kebir] There are no organic links between the FIS and 
the GIA. The GIA is a military movement formed 
following the abandonment of the democratic process in 
Algeria, after the first round of the gencral clections on 
26 December 1991. 1 would also point out that none of 
the communiques attributed to the GIA were signed. 
There is therefore reason to question as to the naiure and 
identity of those responsibie for these actions. 


{Cambon] Do you mean to suggest that the GIA could 
have been infiltrated and manipulated by certain ele- 
ments of tiie Algerian secret services? 


[Kebir] It is a valid hypothesis which cannot be dis- 
counted. 


[{Cambon] Certain Islamist elements in Algeria describe 
you as a “traitor.” What is your opinion? 


[Kebir] In Algeria, the people know me very well and my 
brothers trust the FIS executive. 


{Cambon] But isn't the FIS subject to rivalries or in- 
fighting between moderates and extremists? 


{[Kebir] Let us get things clear: there are no moderate or 
less moderate tendencies within the FIS. Everyone ts 
agreed that a state of law should be founded in Algeria 
based on the principles of Islam. 


[Cambon] How do you intend to achieve that objective? 
Do you support dialogue with the present regime as ts 
occasionally rumored in Algiers? 


[Kebir] We refuse dialogue, but we must realize that any 
fighting will end in negotiations. 


[Cambon] Be more specific... 
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{[Kebir] The fighting will cease when the putschists in 
power in Algeria give Algeria back to the Algerians. 
Discussions could then begin. But we are wary as we 
have been cheated twice already, once in June 1991 
when Madani started discussions with the government, 
and the second time in December 1991 after the elec- 
tions were called off. As we have no confidence in the 
regime, we would like negotiations to begin with the 
good offices of a third country. But we have not reached 
that stage yet. 


[Cambon] You call for democracy. How do you see the 
ways and means of restoring democracy in Algeria? 


[Kebir] We won the first round of the 26 December 1991 
elections. We call for the process to be continued with 
the second round. 


{[Cambon] But after that, as you seem sure of a victory al 
the ballot box, what are your priorities if you were to 
assume power? 


[Kebir] | repeat, for us it is a question of instituting a 
state of law founded on Islam. The Algerians have had 
enough of a putschist and dictatorial state. There is no 
question of leaving the politicians to do what they want. 
There must be no more scheming. 


[Cambon] Algeria at present is in the grips of an eco- 
nomic and social catastrophe, the responsibility for 
which 1s largely the single party system. Does the FIS 
believe it could correct this situation? Are you not 
tempted to shrink back from this? 


[Kebir] We are living in the 20th century and not in an 
isolated village. Our interest lies in maintaining relations 
with everybody. And we have competent people to take 
on the task, such as Mohammed Tidjini Boudjelkha, 
professor of mathematics at the University of Bab 
Ezzour, near Algiers, who was kidnapped recently. 


Police Round Up Kurds in Paris, Provinces 


LD1811095093 Paris France-Inter Radio Network in 
French 0800 GMT 18 Now 93 


[Text] As [Interior Minister] Charles Pasqua had 
warned, last week's operation against Muslim funda- 
mentalists was only the beginning, the beginning of a 
major cleanup—I think one can put it that way—in 
circles suspected of preparing terrorist actions from 
France. After the FIS [Islamic Salvation Front] comes 
the second phase this morning with the Kurds, and more 
particularly the PKK, the Kurdish Workers Party, which 
has received a visit from French police. Simultaneous 
operations have been conducted among Kurdish activist 
circles in all the major cities of France since 0600 this 
morning. Frank Heriot, approximately 60 people have 
already been taken in for questioning? 


[Heriot] Yes, this morning's operation, which was 
decided at the joint ministerial security council, was 
entrusted to the central directorate of the CID [Criminal 
Investigation Division] police, the security branch of the 
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police and the DST [territorial surveillance directorate- 
counter-intelligence service]. It was reportedly launched 
on the basis of information that the Kurds were pre- 
paring a series of actions on the occasion of the anniver- 
sary of the PKK at the end of the month. As you said, 
about 60 people have already been taken in for ques- 
tioning in Paris, Strasbourg, Lyons, and Marseilles— 
they are mainly Kurds from the PKK, which is repre- 
sented in France by the committee of Kurdistan workers. 
In Paris about 30 people have already arrived at the Quai 
des Orfevres [site of Palais de Justice]. The majority 
were detained for questioning in the 10th Arrondisse- 
ment where the Kurdish community is strongly repre- 
sented. The operation is not over yet: Searches are 
continuing in the capital and in the provinces. 


[Paris France-Inter Radio Network in French at 0900 
GMT on 18 November broadcasts a report that adds the 
following information: 


“We have learned that the police have seized various 
documents and have detained the two presumed leaders 
of the PKK in Paris for questioning. The seized docu- 
ments might be connected notably with the attacks in 
recent weeks against the Bosphorus Bank in Paris.”} 


Hong Kong's Chan Arrives, To Reassure 
inessmen 


AU1711165193 Paris AFP in English 1627 GMT 
16 Nov 93 


[Text] Paris, Nov 17 (AFP)}—Chief Secretary of Hong 
Kong Anson Chan arrived here on Wednesday [17 
November] for a three-day visit to France aimed at 
reassuring French business ahead of the handover to 
China of the British colony in '997. 


Chan was scheduled to meet with Industry and Foreign 
Trade Minister Gerard Longuet and Senate speaker 
Rene Monory. 


Her trip will also be marked by a festival of Hong Kong 
films, a fashion show, a colloquium on the colony's new 
airport and business mectings. 


Chan, the first Chinese chief secretary and the first 
woman to hold the job, was appointed by Hong Kong 
Governor Chris Patten, who is locked in a dispute with 
China over extending democracy. Patten was originally 
scheduled to have made the trip to France. 


Her visit—she has also visited the Netherlands and 
Germany—comes as the 16th round of Sino-British talks 
is held in Beijing, starting Friday. The talks are regarded 
as make-or-break in the democracy dispute. 


Chan will give a press conference here next Friday. 
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Leotard Announces Sale of Warships to Saudi 
Arabia 


BR1811110593 Paris LE MONDE in French 18 Nov 93 
p 28 


{U'nattributed report: “According to Mr. Leotard, Paris 
Will Sell Warships to Saudi Arabia for 20 Billion 
Francs”’] 


[Text] Defense Minister Francois Leotard says in a inter- 
view granted to daily LA TRIBUNE dated Wednesday, 17 
November, that he is “certain” of securing a contract from 
Saudi Arabia for the sale of new frigates. “A signature” on 
this contract named Sawari 2 during a forthcomiag visit to 
Riyadh by Prime Minister Edouard Balladur “cannot be 
ruled out.” This is the first time that a French defense 
minister has been so optimistic about the outcome of a 
contract which, in this case, was agreed in principle 
between Riyadh and Paris back in June 1989 but which 
had never been followed up since then. 


In 1980, Saudi Arabia bought four 2,200 tonne frigates 
armed with Crotale antiship missiles and two 11,000 
tonne refueling tankers from France for a total of 11 
billion francs [Fr]. This contract, named Sawari | has 
been fulfilled. The Saudi navy put the ships into service 
between January 1985 and August 1986. 


Since then, Riyadh has been negotiating three different 
contracts with France about which the French finance 
administration has long had reservations concerning 
what payment terms to give the client. The first contract 
(worth Fr3 billion) relates to French assistance in the 
maintenance of ships already supplied. The second 
(worth Fr3.5 billion) relates to the maintenance and 
renovation of Crotale-Shahine air defense missile bat- 
teries mounted on armored vehicles and sold to the 
Saudi army in 1984. The third contract, which has been 
named Sawari 2, relates to the purchase by Riyadh of 
three additional missile-launching frigates but with a 
heavier tonnage (3,200 tonnes) for the sum of around 
Fr20 billion. 


Mr. Leotard’s statements to LA TRIBUNE suggest that the 
French administration has removed the final obstacles, 
particularly with regard to the Sawari 2 contract. Indeed, 
according to some reports, France has accepted delays in 
payment of 18 months—still in cash—from the Saudis. 
Discussions are also being held with Riyadh on the sale of 
200 Leclerc tanks (equipped with the French Hyperbar 
engine and not the German MTU engine like the Leclerc 
tanks bought by Abu Dhabi) for the sum of Fr10 billion, 
and 80 Cougar helicopters for a cost of Fr8 billion. 


In his interview to LA TRIBUNE, the defense minister 
expresses the view that “export is vital” and he says that 
he expects foreign orders for military equipment which 
could exceed Fr50 billion in 1994 and in 1995. “Geo- 
graphically,” Mr. Leotard added, “we have two very 
strong areas with the Gulf and Europe” and “I am trying 
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to create a third—Southeast Asia.” He also regretied the 
fact that France perhaps does not have a strong enough 
presence in Latin America. 


Defense Minister Views Arms Programs 


BR1711162493 Paris LA TRIBUNE DESFOSSES in 
French 17 Nov p 10 


[Interview with French Defense Minister Francois Leo- 
tard, by Olivier Provost; place and date not given: 
“Francois Leotard: ‘The End of Major Purely French 


Programs”) 


[Text] French Defense Minister Francois Leotard has 
announced that it is “time to make decisions” for future 
arms programs, expressed his wish for cooperation on 
the next generation of nuclear submarines and military 
transport planes, reaffirmed his support for arms 
exports, and stated his hopes of securing new contracts 
soon. 


Has Mr. Leotard succeeded in raising military preoccu- 
pations to the top priorities of the state? It would seem 
so, judging from the statements made by Prime Minister 
Edouard Balladur, and the rounds of arbitration for 1994 
which resulted in the defense budget being increased by 
3.6 percent. The prime minister, whose interest in mili- 
tary matters is well-known—in view of political cohabi- 
tation—and who appointed one of his closest associates, 
Henri Conze, to head the general armaments delegation, 
is supporting his defense minister without any reserva- 
tions. Francois Leotard was a highly controversial figure 
when he came to the Hotel de Brienne. He was scoffed at 
in the media and attacked by some members of the 
majority during the recent measures aimed al restruc- 
turing the Armed Forces. However, in just eight months 
he has managed to establish himself in the eyes of both 
military personnel and industrialists, while at the same 
time convincingly defending the strategic leanings of one 
group or the other. 


Now he is having to prove that he can make the big 
decisions on French defense that are required on the eve 
of the third millenium. Choices regarding nuclear testing 
and deterrents; the option of continuing military service 
or having a professional army; the restructuring of the 
defense industry, and the choices of technological areas 
where progress is to be maintained. There are some thick 
dossiers awaiting his attention. Moreover, some of them 
will depend on the arbitration of the president of the 
Republic. The experts who are preparing a white paper 
on defense and the future law governing the military 
program for the beginning of 1994, will offer some 
possible ways forward. Francois Leotard gave LA TRI- 
BUNE DESFOSSES a sneak preview of what is going 
through his mind, and above all reaffirmed his desire to 
lend his active support to French arms exports. 


[Provost] You have indicated that supporting French 
arms exports is one of your top priorities. Why? 
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[Leotard] First of all because the defense industry is in 
dire straits. In our country, it represents several hundred 
thousand jobs. Exports are vital if we are to enable such 
a sector of industry to maintain its level of excellence. 
Secondly, because it is desirable that our industrialists 
continue exporting their products so as to reinforce the 
viability of their programs. Programs that we need for 
our armed forces. We must understand that it will prove 
possible to continue the development of the Rafale 
aircraft at the current pace and under the present condi- 
tions during 1994, 1995, and 1996 mainly as a result of 
exports of the Mirage 2000-5. Similarly, it was thanks to 
the success of the Exocet abroad that Aerospatiale could 
guarantee the development of other missiles, thus con- 
tributing to the partial renewal of its range. Generally 
speaking, the national arms market can no longer be 
self-sufficient. 


Having said that, the aim of my frequent visits abroad is 
to provide one government's support for another, which 
is in line with my ministerial duties. 

[Provost] Do you have specific objectives regarding arms 
exports, both in terms of geographical divisions and 
production volumes, compared with the orders worth 50 
billion francs taken in 1992? 


[Leotard] It is very difficult to answer that question, for 
the amounts involved vary, and are dependent on major 
contracts. I think that the figures for 1994 and definitely 
1995 should exceed the total you mentioned. I am not 
ruling out the possibility of an upturn in the general 
trend of our exports, which have been falling over the 
last few years, when programs like those concerning the 
Leclerc tank or the Rafale aircraft are implemented. 


Geographically speaking, we have two very strong areas 
- the Gulf and Europe - and I am trying to create a third 
in South East Asia, where we have an opportunity to play 
a major role. Then there remains one place where we are 
probably under-represented: Latin America. 


In Europe, | am seeing industrial restructuring which 
ought to leave us with two main missile producers: 
Matra-Briiish Aerospace, and Aerospatiale-Deutsche 
Aerospace. The creation of these two entities will clarify 
the situation, especially between French interests, and 
make each of them world leaders. In the future, if we 
want to remain in the number one position we will 
definitely have to take a further step which will bring 
these two concerns closer together. In terms of products, 
I have every confidence in the chances of Matra’s Mica 
missile conquering the northern European market within 
the next few months. 


[Provost] What about the Middle East? 


[Leotard] In a region of the world that is as unstable as 
that, arms exports must respond to extremely precise 
criteria. We must not fuel the arms race; we must not 
endanger the security of friendly countries. This is the 
framework, that | will define in terms of responsibility, 
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rigor, and restraint, within which my action must be 
confined. Participating in the defense of our friends 
means contributing, for example, to the development of 
the Saudi forces for the ROH [not further identified] 
streamlining contract and the maintenance contract for 
the frigates sold by France. In these kinds of business, 
trust and the role played by personal relations are 
essential. That is why I do a great deal of traveling. The 
prime minister will soon be going to Saudi Arabia, no 
doubt before the end of the year. Moreover, I am certain 
that apart from concluding the ROH contract, we will 
obtain notification of the Sawari 2 contract for new 
frigates. The possibility of a signature being put to this 
contract during the prime munisters’s visit cannot be 
ruled out. However, we must not neglect the civil sector 
either. Within the context of renewing the fleet of the 
Saudi airline we should be able to sell them a number of 
Airbus aircraft. In fact. Saudi Arabia negotiates on a 
State-to-state basis. What is more, that is how France 
tends to operate. 


Over the past six months | have gone to Saudi Arabia, 
Kuwait, the United Arab Emirates, and Qatar. In the three 
latter countries we negotiated. concluded, or consolidated 
our defense agreements. The agreement with Qatar is 
imminent. As for Saudi Arabia, my Saudi counterpart, 
Prince Sultan, will visit France in the spring. 


[Provost] In France. preparations are currently under 
way for a white paper on defense and a law governing 
military programming. Which areas of industrial and 
technological excellence must these documents define? 


{Leotard] It takes 10 years to build up a team of 
researchers, and two weeks to dismantle it. For instance, 
for the MS ballistic missile. the budgetary decision 
amounts to releasing sufficient funding to maintain the 
relevant teams. We have the same objective when it 
comes to simulating nuclear explosions, which must also 
be sustained by making an effort in the budget - that has, 
incidentally, just been increased. Our other areas of 
excellence include stealth, optronics, special equipment, 
and military space. However, in the context of weapons 
systems I am convinced that France lacks the means to 
set up an anti-missile protection system all by itself. We 
must be lea’ <-* in cooperation, when it comes to either 
satellites, radar, or armed response. In my opinion we 
must cooperate in the satellite sector, perhaps by 
extending this cooperation beyond Europe to our U.S. 
allies. Why not? 


[Provost] What is the truth concerning the rumor that 
helicopters have been left out of the list of areas of 
excellence? 


[Leotard] When it comes to helicopters, we must dem- 
onstrate a great deal of political will and budgetary 
tenacity. It would be an error to relinquish our capacity 
to produce helicopters, for which we rank number one or 
two in the world. The Tiger wil! be made in cooperation 
with Germany. Nor do | want us to go backward with 
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regard *o the NH90. Great prospects are opening up on 
the civil market for this new mode of transport. These 
alone justify its existence, but should also justify other 
sources of financing. 


[Provost] This subject leads me to raise the matter of the 
privatization of the companies concerned, but also the 
1994 defense budget which, though comfortable, does 
not show commitment one way or the other. 


[Leotard] First of all, we are going to recapitalize over the 
coming months. GIAT Industries, Snecma, and - firstly - 
Acrospatiale, to which | would like to see a subsidy 
allocated in the very next interim budget. On the other 
hand, these privatizations are not burning issues, but 
rather a priority in the medium term. The first step might 
involve opening up capital. Whatever happens, we will 
proceed with caution. There can be no question of relin- 
quishing national control over our defense enterprises. 
What we can do is reinforce our system of specific action. 
The way I see it, the inclusion of European capital could 
turn out to be a good solution, enabling the companies 
involved to attain a true Community dimension. This 
process of cooperation by means of mixed capital could be 
complemented by a second process, involving specializa- 
tion in terms of companies, or even countries, this being a 
path which we should have taken earlier. 


With regard to the 1994 budget, I should have spoken of 
an exceptional budget. We are the only nation in 
Europe—and virtually the only one in the world—to 
have experienced a 6 percent rise in investment. It is true 
to say that the budget avoided committing us one way or 
another, while we await the law governing military 
programming and the white paper. However, the time 
has come to make choices, and I am ready to do so. Each 
of the major programs we have launched—tanks, combat 
aircraft, submarines, aircraft carriers, helicopters—have 
reached a point of no return. However, gone are the days 
of major, purely French programs. We will not have to 
come up with the next generation of nuclear attack 
submarines all by ourselves. As for the FLA, the military 
transport aircraft of the future, it seems to me that a 
decision must be taken within the next year. If we do not 
succeed in securing European cooperation, which would 
be a serious failure, then there will be just one solution: 
to buy a foreign machine “off the shelf.” 


General Moriilon Given New Peacekeeping Role 


AU1711164993 Paris AFP in English 1625 GMT 
16 Nov 93 


[Text] Paris, Nov 17 (AFP)}—French General Philippe 
Morillon, hero of the United Nations operation in 
Bosnia, was given a new peacekeeping job on Wednesday 
[17 November] but this one involves sitting at home in 
the Defense Ministry in Paris. 
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Morillon’s task will be “to propose reforms at the min- 
istry and at staff level” for better handling of peace- 
keeping missions such as those in Somalia. Cambodia 
and former Yugoslavia. a spokesman said after a mecting 
of the French cabinet. 


Reporting on the cabinet mecting, Parliamentary Rela- 
tions Minister Pascal Clement said Prime Minister 
Edouard Balladur criticised the funding of French peace- 
keeping operations, with the Defense Ministry having to 
look around for cash at the end of cach year. 


Balladur said the problem should be solved “upstream.” 
He added: Henceforth our army will have a regular and 
repeated task outside our frontiers.” 


Close to 10,000 French troops were commitied to UN 
peacekeeping operations in 1993. most of them— 
6,000—in Bosnia. Other forces—1!.500 in Cambodia and 
1,100 in Somalia—are being withdrawn. 


Morillon, 58, made world headlines for his attempts to 
get relief supplies to besieged civilians in Bosnia, notably 
to the Moslem enclave of Srebrenica. He was replaced 
last July. 


Rocard Discusses Budget, Unemployment 
9Y4ESO078A Paris LE MONDE in French 16 Oct 93 
ppi.il 


[Interview with former Prime Minister Michel Rocard, 
head of the French Socialist Party national directorate, 
by Patrick Jarreau and Michel Noblecourt; place and 
date not given: “Rocard Accuses Balladur of *Fatalism’ 
About Unemployment” ] 


[Text] With a week to go before the French Socialist 
Party [PS] congress, Michel Rocard. head of the party's 
outgoing national directorate and candidate for the posi- 
tion of first secretary, granted us an interview in which 
he roundly criticized Edouard Balladur’s policies as 
reflected in the propose: budget. “Duplicitous.” the 
former prime minister called the budget, which he 
branded as “fatalistic’” about growing unemployment. 
Mr. Rocard also explained his position on reform of the 
asylum law. 


[LE MONDE] The position the PS has taken on the 
asylum law consists of declaring the reform “needless” 
and a “diversionary maneuver” on the part of govern- 
ment. But is the reform itself good, bad, or anodyne? 


[Rocard] It 1s rather anodyne at best, since all it does 1s 
take some language about the right of asylum from the 
preamble of the Constitution and put 1 in the operative 
part of the document. What changes along the way 1s the 
fact that under the previous interpretation France had an 
obligation to consider any claim to asylum. If this 
proposed reform goes through. examination of claims 
will still be possible, but not mandatory 


Granted, this is superficial and of no great importance. 
But it does open the possibility of laws to implement the 
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new constitutional language. Considering the current 
government and its intentions, we've every right to be 
concerned... That is why we are against it. Two other 
points, though. Ought the president to have rejected any 
amendment, at the risk of triggering a serious institu- 
tional crisis? No, so he was right to act as he did. Should 
he have endorsed Balladur’s unacceptable draft? No, and 
he successfully averted that danger. So he steered clear of 
two stumbling blocks—an institutional crisis and an 
unacceptable revision—and we're glad of that. 


[LE MONDE] Isn't criticizing the budget, as the PS is 
doing now, just a normal part of being the opposition” 


[Rocard] We are not engaged in categorical opposition. 
but it’s not our fault this is a budget steeped in fatalism. 
We are in a serious situation. Our unemployment is 
increasing at a faster and faster rate. The computer 
revolution, though just beginning to have an effect on the 
services sector, is liable to accelerate further. and of 
course we're in a recession too. So preparation of the 
budget is certainly not going to be easy! But the people of 
France keep up with what's going on, and it seems to me 
the time has come to speak frankly with them. They 
would have preferred a budget that was more trans- 
parent, more legible in terms of its overall orientation. 


What we have is a budget that is duplicitous. At first we 
were told that government spending in 1994 would 
increase only 1.1 percent over 1993. When I heard that. 
1 was flabbergasted, even a bit awestruck, wondering 
how they had done it. Then | understood. 


For the first time in the history of France, they are 
comparing budgetary spending to last year’s amended 
finance bill, rather than to the initial bill. A comparison 
made on the normal basis would show a spending 
increase on the order of 6 percent. What's the use of that? 
Perhaps the government can fool the French public, but 
it can’t fool the investors and speculators, who figured it 
out immediately, and the franc has suffered for 11. 


{LE MONDE] So it’s a phony austerity? 


[Rocard] Yes, a dishonest austerity. And what about the 
failure to inscribe in the budget the state's covering the 
social security deficit? The state is going to loan the 
social security system 110 billion French francs [Fr], but 
the budget does not say how much is to be paid back each 
year, and | find that passing strange. 


The third instance of duplicity: Late last spring the 
government very deliberately secured passage of an 
amended finance bill that substantially increased overall 
outlays, augmenting 1993 appropriations even though 
everyone knew the agencies concerned could not spend it 
all. The result was to generate very unusual pseudo-carry 
overs—on the order of Fr20 billion—which will be spent 
in 1994. The fourth instance of duplicity is the way the 
proceeds expected from privatization are being exagger- 
ated and budgetized. It is totally absurd to allocate 
revenue resulting from a one-time sale of state assets to 
pay current operating expenditures. 


FRANCE 3 


{LE MONDE] Didn't that practice antedate the Balladur 
government”? 


[Rocard] If it was done, it was not done on the same 
scale, and a large part of the proceeds of privatization 
was used to augment the capital of state-owned enter- 
prises. With the economy in recession and the stock 
market somewhat shaky. you'd need a real fire sale to 
bring in as much revenue as they are projecting. In other 
words, you'd have to sell dirt cheap. 


{LE MONDE] What will be the economic impact of this 
budget? 


{[Rocard] Mr. Balladur began with a macroeconomic 
blunder, one that will lead to a substantial drop in 
consumption, with increases in the CSG [General Social 
Assessment] and a whole series of taxes. 


[LE MONDE] He used an instrument that you created... 


[Rocard] Yes, but badly. When I appeared before Par- 
lament, when I had proposed the CSG, the idea was to 
create a new tax—openly, and with everyone's assent— 
to substitute for most wage withholdings for health 
insurance. The CSG put the financing of the social 
security system on a sounder and more equitable footing. 
So the CSG should not have been augmented unless 
steps were also taken to eliminate or reduce the other 
withholdings while at the same time improving our 
control over health spending. | consider that the CSG 
has been misused by augmenting it, as the government 
did last spring, without compensatory adjustments. We 
created a new tax instrument, while Mr. Balladur turned 
it into a tax increase. 


The decisions made in May. applied through all of 1994, 
will siphon off about Fr70 billion from personal income. 
The economic diagnosis was wrong. We are in a reces- 
sion for reasons that have to do much more with weak 
demand than with problems on the supply side. This ts 
why the sixty billion or so francs offered to industry 
under the initiatives taken since May might be about as 
in. flective as using a sword to cul water, because 
industry will not get to use it. 


France is currently operating at 74 percent of its produc- 
tive capacity. Curtailment of demand, combined with 
stimulation of supply—which has reached the end of its 
usefulness—is thus a serious mistake. Now all at once the 
government has moved to correct it somewhat, reducing 
the income tax burden by somewhere near Fr20 billion, 
but that will affect only the 50 percent of Frenchmen 
who pay income tax. In addition, we are left with an 
overall negative, deflationary balance on the order of 
fifty billion francs. This is just the opposite of what we 
should be doing. Less disposable income equals Icss 
consumption, equals fewer jobs! In the current situation, 
anyone can sce that reduction of the budget deficit 
cannot be the number one priority. 


[LE MONDE] By ending the deductibility of CSG, aren't 
we going back to orthodoxy” 
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[Rocard] Yes, but it’s pretty blatant legerdemain. Listen: 
In May, the government decides to increase CSG to 2.1 
percent. Then deductibility is added. To finance that, the 
CSG is increased from 2.1 up to 2.4 percent. In October 
deductibility is eliminated, but the withholding rate for 
CSG is not cut back to 2.1 percent! The result: Everyone 
iS Overpaying, and this scandalous manipulation passes 
unnoticed... 


[LE MONDE] So are you accusing the Balladur govern- 
ment of aggravating the recession? 


[Rocard] I am accusing the Balladur government of 
seriously misdiagnosing the economic realities, and thus 
of having pursued a policy which .5 deflationary in its net 
impact. All th ithout even meeting the deficit reduc- 
tion objective aims to have achieved. 


{LE MONDE] Should the budget have been more austere 
then, or should it have gone the other way, deeper into 
deficit? 


{[Rocard] What we needed was a budget that was more 
resolutely expunsionist and more selective, thus more 
truthful about the deficit. Everyone understands you 
can't increase the deficit in times of recession; everyone 
realizes it is positively harmful. Keynes's theory was rot' 
At the same time, we could take that orientation more 
seriously in terms of managing certain expenditures. 


[LE MONDE] You sound a bit like Raymond Barre 
when he advocates selected supports for demand. 


[Rocard] I don’t want to speak for Mr. Barre, but it 
happens that there is some convergence in what we are 
saying. It's common sense, and both of us have had long 
(and, | would say, respectable) experience with public 
finance in France. 


[LE MONDE] Do you agree with the criticisms being 
made on the majority side about the transfer of burdens 
to local community governments? 


[Rocard] There was a good reason for decentralization, but 
decentralization clearly transferred more burdens than 
resources, and the state therefore has an obligation in the 
matter. It is also true that many local communities have 
been somewhat irresponsible. In Conflans- 
Sainte-Honorine, we have not increased taxes at all in the 
last 3 years. | won't be able to keep thal up in 1994, 
because | need more tax revenue to offset what Mr. 
Sarkozy has in effect siphoned off. Many communes are 
going to be strangled financially, and that means taxes will 
go up steeply. This too will have a deflationary impact. 


[LE MONDE] Don’t you see something positive in any 
of these measures, such as the modification of the tax on 
savings, with the elimination of some tax breaks for 
investors in monetary mutual funds? 


[Rocard] Of course, that's a step in the right direction. 


{LE MONDE] Most of your criticisms are technical in 
nature. What is your political assessment of the budget? 
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[Rocard] When I say the budget is deflationary. that is a 
political criticism of the government's economic choices. 
The effects of this budget are economically dangerous. 
but they will also exacerbate social injustice. 


[LE MONDE] Would you therefore have preferred a 
more voluntarist budget? If so, what broad principles 
should it have embodied. given that you're expecting 
zero growth in 19947 


[Rocard] It seems perfectly clear to me that we must first 
of all tell the French people the truth about the govern- 
ment’s financial condition. There is no reason to hide the 
deficit. Deficits can be reabsorbed in periods of high 
growth. In times of recession, the top priority 1s creation 
of the necessary economic activity. We should have 
devoted the same kind of effort to ensuring that the 
education budget was responsive to real needs. We 
should have identified and given new impetus to the part 
of the budget that generates economic activity—roads, 
housing. scientific research. Insicad we are presented 
with a budget that has no dynamism. 


The number of jobless may well hit 4 million. Everyone 
understands now that unemployment is a factor in loss of 
social cohesion. We no longer have the right to conient 
ourselves with half-measures or false economics. It 1s our 
duty to take bold, courageous, and far-reaching deci- 
sions, including those we make on the budgct. We aren't 
even close to doing thai yet. 


Report Indicates Poor Outlook for Industry 


94ES0079A4 Paris LE MONDE in French 15 Oct 93 
pp 1, 20 


[Article by Pierre-Angel Gay and Caroline Monnot: 
“Industry in a Recession”) 


[Text] Without investments, the recovery of French busi- 
ness may be brief. 


France is down in the dumps. Every day brings a fresh 
supply of bad news to a national industry already on the 
defensive. In January, Hoover and Grundig announced 
that they were moving to Scotland and Austria. In the 
spring, Senator Jean Arthuis (UDF-CDS [French Demo- 
cratic Union-Social Democratic Center]), issued a report 
condemning business moves to countries paying low 
wages, resulting in layoffs. In the fall, Acrospatiale, 
Usinor-Sacilor, Peugeot-Citroen, and Michelin went into 
the red. Bull is begging the government for 9 billion francs 
in aid and, as the result of the mushroom effect of instant 
news, over 13,000 jobs seemed to vanish overnight' 


The country is basically reliving the gloomy days of the 
early cighties. “What will we have left with our fickis 
lying fallow, industry undeveloped, and a few million 
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civil servants”” the pessimists ask in alarm. The spectre 
of decline looms. Are we moving toward an unavoidable 
deindustrialization” 


After reading the statistics and indicators, one would 
have to be a wide-cyed optimist to come to any other 
conclusion. In the long run, one sees growth slowing 
inexorably (up an average of 5.6 percent in the sixties. 
3.7 percent in the seventies, 2.2 percent in the cighties. 
and |.3 percent since the beginning of the “90's), while 
industry's share of national production is declining: 
down from 49.3 percent of the total in 1960 (agrofood. 
building and public works, energy, and mining com- 
bined) to 43.3 percent in 1992. In terms of jobs, the 
shrinkage is even more evident: 35.4 percent in 1960 to 
27.9 percent last year. 


The short-range outlook 1s even worse. All the figures are 
bright red. “PMI (small and medium-size industries) 
executives predict an average drop of 2 percent in 
turnover this year after a limited increase of | percent un 
1992.” the most recent CEPME (Business Equipment 
Credit) survey notes. The study pessimistically observes 
that this “depressing climate” now extends to services. 
Only 10 percent of all PME [small and medium-size 
businesses] say their order books are “quite full.” 
Roughly 58,000 of these businesses closed their doors 
last year, and those industries still operating have slowed 
down. Production capacity use rates, which in the carly 
eighties varied between 80 and 82 percent for the PMI. 
were only 77 percent in December 1992 and 74 percent 
in June. To give a graphic illustration, a quarter of all 
machinery has been shut down. Business executives have 
stopped investing. 


In 1993, investments are expected to drop another 3) 
percent compared with lasi year. Orders for machine 
tools have fallen 60 percent in two years. Between 
January and June, small and medium-size industries 
eliminated 70,000 jobs, 2.9 percent of their total 
employees. Can the situation get any more alarming” 


Whatever the case, the statistics must be studied care- 
fully. “The basic picture is definitely one of an economy 
shifting to the tertiary sector,” says Dominique Vallet, 
research director at the Credit National, who goes on to 
observe that: “Our situation is not so different from that 
of our neighbors. In terms of total production, French 
industry accounts for a somewhat smaller share than 
does its German counterpart, while surpassing that of 
the United Kingdom. Our figures are not at all out of 
line.” The most disturbing indicators, bankruptcies and 
jobs in particular, must also be analyzed carefully. 


This is true of bankruptcies because “filings are too 
frequently used as a method of management,” explains 
Bernard Esamberi. president of the Albatros-Bollore 
strategy committee. “Too often they serve as alibis for 
making personnel cuts and erasing liabilities. Businesses 
filing for bankrupicy are often taken over by former 
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managers via a lease-management arrangement. Ia this 
case, one cannot talk about a loss of substance by the 


industrial structure.” 


As an indicator of a possible dceindustrialization. 
employment must be looked at with equal—or even 
more—caution and for reasons that one could almost 
call primarily “cultural.” In a country where labor has 
too long been perceived as poorly trained, expensive. 
and always in search of more benefits. some manufac- 
turers have staked ut all on automation. “Some busi- 
nesses have plunged into outrageous invesiment pro- 
grams,” Renault Board Chairman Louis Schwestzer 
admitted at the Forum 93 on 22 September. “They 
thought that robots would solve problems with quality. 
They predicted that the wage shift im certain couninies 
would be constant and high and that investments would 
be gainers in terms of labor costs.” Speaking at the same 
seminar, Pechiney Board Chairman Jean Gandots esti- 
mated that such “cxcessive investments may have 
accounted for 10 to 15 percent of the total.” 


The transfer, albert voluntary. of certain activities from 
industrial firms to service companies has also played an 
important role im the apparently inexorable decline of 
industrial jobs, whether it be a matter of subcontracting 
janitorial work or even, at the other end of the scale, the 
use of head-hunters and consulting firms to do recrusting. 
Manufacturers once performed all of these functions them- 
selves, bul now subcontract them out. “Roughly two-thirds 
of the jobs climinated by industry have reappeared in 
services,” emphasizes Gregoire Postel-Vinay, head of the 
Industrial Strategies Observatory. “The cxaggerated 
emphasis which some place on losses of jobs in industry 
and gains in services is totally off base.” 


These clarifications do not erase concern, bul while 
every job eliminated, every bankruptcy filed “or, every 
activity shifted abroad reflects an ever more vwi.crable 
image of French industry, this undefined feeling is not a 
mirror image of reality cither. Indeed, 1993 is not a 
rerun of 1983. Three years of marked economic decline, 
including nine months of real recession, have resulted in 
no mayor industrial disasters. There has been no failure 
to equal the filing for bankruptcy of a Creusot-Loire, at 
the time the leading French capital goods firm with 
30,000 employees and 17 billion francs in turnover, and 
which, in debt and undercapitalized, went under ten 
years ago. Creusot-Loire’s ruin reflected in magnified 
fashion flaws found throughout French industry and 
which Elie Cohen so accuratcly pinpointed in “The State 
as Litter-Bearer™ [fEtat brancardier] (Calmann-Levy. 
1989): incoherent industnal specialization, incompicte 
mergers. multiplicity of sites, featherbedding, to say 
nothing of management totally out of control for lack of 
real sharcholders. 


Today, only the government-owned Bull, perhaps, with 
its 15 billion francs in accrued losses, can be compared 
with the disastrous example of Creusot-Lowe, but i 1s 
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government-owned, sparing it the need to file for bank- 
rupitcy' Above all. us difficulties bear witness to the 
government's inconsistencies and strategic errors far 
more than they constitute any indicator of the tempera- 
ture of French industry. 


Unlike the United Kingdom. which chose to base its 
development on financial services, France has kept 
nearly all of its national “champions” in industry. What 
is More, it has developed them through harsh reorgani- 
zations, major shifts in focus, forcign acquisitions and. 
above all, an enormous effort to become competitive. Ir 
this area, notes Herve Passcron from the Office of 
Economic Information and Forecasting, who compicted 
a study of the competitive position of French businesses 
in 230 sectors of activity, “the situation is fairly good. It 
has improved considerably since 1985 thanks to the 
policy of competitive disinflation, holding the line on 
wages. and because businesses have done everything they 
possibly could to (...) get out of debt.” 


French industrial companies have added muscle and 
some have become world leaders in their sector. The 
observation about scaling down in industry 1s therefore 
only relative. “While the threat may linger with respect 
to jobs,” s Gregoire Postel-Vinay stresses, “the fact that 
France still has strong industrial firms, meaning major 
decision-making centers. makes it difficult to draw any 
conclusions.” 


Unlike British firms a few years ago or Swedish compa- 
nies more recently, French industry has not engaged in 
any mass cxodus from the country. Except. perhaps. in 
the case of labor-intensive industries facing the stiffest 
competition from Third World countries, France may 
even be considered attractive (LE MONDE. 
L°’ECONOMIE, 4 October). Has France not been the 
country that has captured the most foreign investments 
since 1992? Penalized by high production costs and a 
strong currency, “more and more German companics 
are now having their contracts filled by their French 
subsidiaries,” DATAR [Delegation for Territorial 
Development and Regional Action] officials note. 


Wage costs remain moderate and have no difficulty 
standing up to international comparisons. One soon- 
to-be-published report by the International Investment 
Observatory ranks France right in the middie of the 
industrialized countries, along with Japan, Italy, and the 
United States. Labor costs are lower than in Germany. 
Switzerland, and the Northern European countries, but 
higher than on the Iberian Peninsula or in the United 


Kingdom. 


France remzins sufficiently attractive to aliract mass 
amounnts of foreign capital, but from sectors on the 
move: powerful industrial firms forced to make per- 
sonnel cuts and shift certain activities into the tertiary 
sector in order to beef up. The observation about scaling 
down industrially is definitely difficult to make. 
although this does not mean that it is unfounded cither. 
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lt ts an observation unquestionably based on three 
Straight years of declining industrial invesiment. which 
is marked im the case of small and medium-size busi- 
nesses and which INSEE [Natronal Insistute of Statsstics 
and Economic Studies] still puts. for industry as a «hole 
in terms of volume. at 1! percent this year. following a 
drop of 13 percent in 1992 and 7 percent in 1991. Any 
level achieved henceforth will be a minimum. “It 1s just 
enough to replace machinery.” Bercy officials emphasize 
in an attempt to believe that. by virtue of a mechanical 
effect. the equipment cfforn should soon start to take off. 


The danger of a stall 1s very real compared with Ger- 
many. for cxample, where indusirics waited until the 
recession was well underway this year before they got 
moving. but also compared with Southeast Asian rivals. 
who are -avesting like mad. “Whenever a country 1s ina 
recession, it falls behind those thal are nol.” notes 
Jean-Paul Fitoussi, head of the French Observatory of 
Economic Conditions. Bernard Esamberi is more 
alarmist. warning that. “lithe accustomed to cycles.” 
French business executives are in the process of building 
“an obsolescent industrial framework” for themsclves 


Penetration of Cuban Oi! Market Attempted 
HESOIOGA Paris LIBERATION in French 26 Oct 93 p 15 


{Article by Pascal Riche and Renaud de La Baume: “The 
Chicken King Smells Cuban Oil} 


[Text}On good terms with Castro, Gerard Bourgoin is 
already exporting tus poultry to Cuha Following the 
discovery of oil deposits on the island, he has taken out an 
option on prospecting zones 


Gerard Bourgoin, Europe's No. 2 man in the poultry 
business, has big ambitions mm Cuba. where he has 
decided to become a power on the on market. For sore 
tume now, he has been cultivating a privileged friendship 
with the /ider maximo [Fidel Castro]. Legend has it that 
the two Men met in a private residence owned by the 
Cuban Government to share a bottle of Chablis and two 
steaks brought by Bourgoin on his first visit to the island 
Only after partaking of their libations did they do 
business, with Fidel deciding to swap Gerard's chickens 
for his sugar. 


There 1s another less romantic version of the story, 
however. Bourgoin, who has an “in” in French political 
circles, had previously persuaded the Beregovoy govern- 
ment to allow his sale of frozen chickens to Cuba to be 
insured by COFACE [French Foreign Trade Insurance 
Company] (at $1,200 a ton), meaning they would be 
backed by the French Government if Cuba should 
default on payment. It was a rare exception to the 
COFACE rule because Cuba is on the black list for most 
bankers in the world, particularly following the breakup 
of the USSR. It was a justifiable exception, however, 
since Cuba has apparenily always honored its debts to 
Gerard Bourgoin. 











shifting where final investments often run into 
the hundreds of millions of francs. 


Everyone is therefore asking who is backing him. While 
he can handle the first phase, that of analyzing the 
terrain, by himself or in partnership with a few friends, 
the succeeding operations far exceed his financial capa- 
bilities. The cost of beginning the actual drilling, which 
can require several years of preparation and study, is 
totally beyond the reach of a firm with a turnover of 4.6 
billion francs in 1992, even if, among his future partners, 
Bourgoin can rely on such French heavyweights as 
Francois Pinault, head of Pinault-Printemps. It is diffi- 
cult to imagine Bourgoin working for Total, which has 
long been established there. Possibly ELF-Aquitaine 
[Gasoline and Lubricants Company of France}, or—and 
this is even more unlikely——the Americans? 


smith, who could be called anything but an oilman, 
drilled successfully in Guatemala and right under the 
nose of ELF-Aquitaine! 
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Leftist Tendencies in Young Women Discussed 
94ES0106B Paris LIBERATION in French 26 Oct 93 p 11 


{Artucle by Enc Dupin: “Young Women Lean More to 
the Left” 


{Excerpts} Gone is the day when women voted conserva- 
tively. New female voters tend to vote for lefiist parties 
more than their elders do. but more than the men of their 
own generation also. 


Does the future of the left depend on young women” The 
time when the nght could count on the women’s vote 
seems long gone, particularly in the case of the younger 
generation. In fact. young women voters are manifesting 
a definite “sinistrism.” 2 tendency to ican to the lefi. 
This was the case in the March 1993 legislative elections 
even when the left was at its lowest ebb. 


According to the election day exit poll conducted by 
BVA [Brulle Ville Associates], 58 percent of all men 
between the ages of 18 and 24 voted for the mght 
compared with $3 percent of the women in the same age 
group. The difference between the sexes is even more 
marked in the 25-34 age bracket, with 58 percent of the 
men voting for the right compared with 50 percent for 
the women. 


Among younger voters. the difference is mainly 
explained by the impact of the FN [National Front] on 
male voters between the ages of 18 and 24: 19 percent of 
theiz votes went to Le Pen compared with 10 percent for 
the women. In the next age bracket, the men were even 
more inclined to vote for the UDF-RPR [French Dem- 
ocratic Union-Rally for the Republic] (38 percent) than 
the women were (34 percent). 


The leftist tendency is the most marked among women 
between the ages of 25 and 34. Compared with their male 
counterparts, they vote more socialist (20 percent vs 17), 
more ecologist (11 vs 10), and even more communist (10 
vs 8). It is an altogether astonishing result when one recalls 
that PCF [French Communist Party] voters are tradition- 
ally heavily male. For their part, young women under the 
age of 25 are clearly less inclined to vote for the traditional 
left (26 percent of all votes), frequently moving toward the 
ecology camp (14 percent). 


Political and Social Pessimism 


The September 1992 referendum on the Maastricht 
Treaty also points up a sharp contrast between the 
attitudes of young men and young women. According to 
the BVA exit poll, 58 percent of the former voted “Yes,” 
while 57 percent of the latter voted “No” (18-24 
bracket). This is not exactly a reflection of a female leftist 
shift since the Maastricht split was transversal to the 
right-left split. Moreover, in contrast with men in the 
same age group, a very large proportion of the women in 
the 18-24 age bracket who voted on 20 September 1992 
declared that they were “neither on the right nor the left” 
(42 percent vs 35). 
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The negative vote of the young women is far more linked 
to their social and political pessimism. Significantly, 59 
percent of all young female voters say they are “worried” 
about their “personal and professional situation.” com- 
pared with only 41 percent of the young male voters. 
While 44 percent of the women under the age of 2* find 
that “democracy works poorly in France,” that view 
drops to 35 percent among men of the same age. 


Opinion polls confirm that young voters react differently 
based on sex. Our recent LIBERATION-Louis Harris 
poll (LIBERATION 16-17 October 1993) concerning 
Edouard Balladur’s image shows that he clearly has more 
“opponents” among women under 35 (34 percent) than 
among men of the same age (27 percent). 


The Louis Harris-Political Profession poll (September 
1993 survey, tells us that while young women are more 
approving of Simone Veil’s performance than are young 
men, the opinions are reversed in the case of Charlies 
Pasqua. The situation is 7)most a caricature: The mas- 
culine sex values order, while the female persuasion is 
sensitive to social affairs! [passage omitted] 


How is one to explain the leftist tendencies of the young 
women? The first reason to come to mind 1s sociological. 
“Women experience more difficulties than men on the 
job market, and this is particularly true of young women, 
who are in a precarious economic situation,” observes 
Anne Muxcel. It is a statistical fact that unemployment 
among the young affects girls more than boys. Anguish 
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over the future ts certainly not unrelated to the negative 
vote cast by a majority of all young women on the 
Maastricht Treaty. 


Feminism: A Leftist Value 


A second possible reason is more d rectly political and 
relates to the parties’ differing positions on the place of 
women in society. “The lefi is traditionally more atten- 
tuve to women’s rights.” says Muxel. The gains of femi- 
aism, defended by the younger generations in their turn, 
always bump up against the reticence of the mght. 


The FN’s extreme positions, categorically opposed to 
abortion, for example, may explain the young women’s 
hosiility toward ut. The recurring preference of the 
conservative camp for the image of the woman at home 
is probably also related to the mght’s weak showing 
among young women. 


Do all of these factors suffice to explain a difference in 
political behavior that affects generations raised in a 
generally coeducational way and given an education Icss 
marked by sexual stcreotypes than in the past” Is there 
not also a relationship between the leftist tendencies of 
young women and the affirmation of an increasingly 
harsh society” Perhaps the young women were put off by 
the (super) power and (economic) war rhetoric con- 
cerning the Maastricht Treaty? “Women have always 
been more sensitive to the world’s poverty,” Anne Muxcl 
cautiously responds. “There is perhaps a feminine sen- 
sitivity that 1s more aliruistic, more respectful of life.” So 
that it is not even necessary to refer to any undefinable 
“eternally female” notions. 
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DC’s Martinazzoli Cited on Elections 


BR1711150693 Rome LA REPUBBLICA in Italian 
17 Nov 93 p8 


{Interview with Mino Martiazzoli, Italian Christian 
Democratic Party, DC, secretary. by Mario Luzi; place 
and date not given: “Martinazzoli Versus Everyone™] 


[Text] Rome—‘I am rushing around like a madman to 
ensure that some of our supporters cast their votes. We 
are doing our job, but what will be, will be.” On Sunday 
[21 November], the future, if not actually the very 
survival, of the DC is at stake, and Martinazzoli knows 
that it is a crucial challenge, even though he claims not to 
be “gripped by any great fear.” The tension is apparent. 
and Martinazzoli replied sarcastically to [Democratic 
Party of the Left, PDS, Secretary] Occhetto’s latest 
challenge—his petition for an immediate [general] elec- 
tion: “Everyone is gathering signatures—[National 
Rebirth Pact leader] Segni, Occhetto, [Radical leader] 
Pannella. At this rate, we will become a democracy by 
signatures... Of course, the Constitution provides for 
petitions, ablutions, and processions. But I think this isa 
futile initiative; it seems to me to belong to the realm of 
political mythology. It sets backs the necessity, which 
Occhetto too expressed to me, to agree not only on a 
date—which, by the way, it is not for s to do—but also 
on how to bring the Italian people to the elections. It is 
inconsistent with a responsible and convinced desire to 
create the conditions for an electoral contest that will 
benefit the Italian people.” 


{Luzij But the Italian people seem to be very well aware 
how to approach an election, and to be very keen to 
punish the DC, first and foremost. In any case, you said 
yourself that even the middle class, “which rode on the 
DC's shoulders for years,’ has decided to abandon you. 


[Martinazzoli] | am tired of saying things that are 
subsequently turned against me, distorted, and ampli- 
fied. In that way they become senseless, and untrue. | 
said that there are some friends that are turning their 
backs on us because they feel disappointed in us, and we 
must try to win them back. I would add that there are 
also some clients that are leaving, because they stayed 
with us in the belief that there was something to gain, 
and now they know that there is no longer anything left 
to take. But that does not mean at all that the middle 
class is abandoning us, and even in the case of Rome | 
was referring to certain people who were leaving to pay 
tribute to [Italian Social Movement, MSI, leader] Fini. 


{Luzi] Nevertheless there are entire categories of tradi- 
tional DC voters who will turn their backs on you 
Sunday. Another DC representative, Clemente Mastella, 
says that this is because your lists are full of people that 
lack support and that represent too drastic a renewal. 
What is your reply to that charge? 


[Martinazzoli] If that were so, | could not understand the 
substance of the criticism because I think that there are 
entirely different reasons for the shock wave that we are 
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experiencing. There is a radical change in our candi- 
dates, even though not everyone is willing to acknowl- 
edge it. There are grounds for objecting that this could 
entail the eclipse of certain representatives that have 
been authorities and capable of gathering support: but 
my reply to Mastella is that this is the cost of renewal. Of 
course, it is NOt a matter of contrition, or simply a loss: 
It is an investment. 


{Luzi} But after all these years in power, would the DC 
itself not benefit from a few years in opposition? Or are 
you afraid that, outside the government, the DC would 
disappear altogether? 


{Martinazzoli} Actually, we are already in opposition in 
several municipalities, and | think we are still alive. With 
regard to the issue in general, accepting the premise that 
nobody that engages in politics chooses to be in opposi- 
tion, we said at our assembly in July that we intend to 
base our party more on our program than on power, and 
concluded that if the Italian people's wishes are so 
expressed, we will go into opposition. In a democracy it 
is no second-rate task to be in opposition, and this 
prompts me to flatly deny that if we do go into opposi- 
tion, we will no longer exist—quite the contrary. 


{Luzi} You have said innumerable times that what 1s 
needed is not to set a date for the elections but to cool the 
political climate. But do you not think that the later the 
elections, the more the situation will become exacerbated” 


{Martinazzoli] This is not an inevitable consequence; 
this is the cost of some people's intentions. When I say. 
“how we vote,” I am not talking about abstract things, 
about a gentlemen's agreement or good manners. | would 
ask: Can we really hold an election, trying to make the 
Italian people believe that it is possible to organize a 
two-round system overnight, when the MSI, the League, 
Communist Renaissance, the Rete, and Pannella all 
oppose it? Is it possible to state so irresponsibly and 
shamelessly that even if the Finance bill is not approved. 
there are always provisional arrangements? Can we 
really reason about politics like this and consider guiding 
in this way a public opinion that is already so confused 
for so many reasons? 


{Luzi] So, since according to you, the rest—and | think 
the main target of your criticism 1s Occhetto—are simply 
causing confusion, what should be done? 


[Martinazzoli] If we were to succeed in identifying 
certain useful things to be done—albeit by a certain date 
yet to be established, which, | repeat. 1s the sole respon- 
sibility of the president—then I think that would be 
something helpful that the political forces could do, 
without inventing two-legged or three-legged [negoti- 
ating] tables. But if the response is a petition... 


{Luzi} Fine, but what, specifically? 


[Martinazzoli] If someone really does want to discuss a 
further modification of the electoral law—and I do not 
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oppose such a discussion—because he is convinced that 
it could be a good way to make the electoral contest more 
conclusive, he must not simply send out smoke signals 
and set conditions incompatible with those signals. 


{Luzi} You are afraid of the friction amid which the elec- 
tions will take place. But do you not think that people want 
an election at all costs because they can no longer tolerate a 
parliament full of people under investigation? 


{Martinazzoli] Here too we must understand the connec- 
tion between politics and people’s state of mind, or at 
least what options the various political forces are making 
in relation to their ability to respond to that unrest. 
Because if it were to be suggested that the parties are like 
autumn leaves, blown here and there by people's states of 
mind, then we should look more carefully, because my 
impression is that people want something very different 
from elections. 


Electoral Chances Viewed 


BR1711121393 Rome LA REPUBBLICA in Italian 
16 Nov 93 pp 2-3 


[Gianluca Luzi report: “DC Wakes Up on Edge of 
Abyss”] 


[Text] Rome—{Christian Democratic Party, DC, Secre- 
tary] Martinazzoli sounded the alarm during his elec- 
toral campaign tour through Italy, which has turned its 
back on the DC: “The bourgeoisie has betrayed us.” The 
bourgeoisie, “who rode on our backs for so many years,” 
now seems determined to dismount and look for another 
horse, a black one this time. “That is exactly the situa- 
tion. In Rome, half of the DC is working for [Italian 
Social Movement, MSI, Secretary] Fini,” Romano For- 
leo-——the distinguished gynecologist who has now 
become a politician with the impossible task of making 
good the damage caused to the party by [former Rome 
DC leader] Sbardella and his methods—remarked 
gloomily. But it is not only the professionals and traders 
within the bourgeoisie who have turned their backs on 
the DC: Yesterday evening, in Genoa, the DC leader also 
pointed his accusing finger at Guicciardini-style [16th 
century Florentine historian] intellectuals. Another 
betrayal: “There is nothing new under the sun, often 
intellectuals are still very much like Gioberti [19th 
century politician] described them, Guicciardinian 
dwarfs, who crowd on the winning side,’ and look in 
many directions, except at the DC. For example, they 
look in the direction of the League, and thus “the 
problem lies in convincing Italians that two wrongs do 
not make a right,” among other reasons because “ 
[League leader] Bossi’s federalism is so much hot and 
stale air: It is a slogan, not a political platform.” 


Five days away from the elections, the DC is facing the 
nightmarish prospect of disappearing from Italy's polit- 
ical map. On Sunday evening, the DC might set the 
historical record of not having a single candidate reach 
the second round in the main towns where elections will 
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be held. An extreme hypothesis, yet a very real one. Just 
think of Rome, where everybody is predicting a close 
race between left-wing candidate Francesco Rutelli and 
right-wing candidate Gianfranco Fini, with DC candi- 
date Carmelo Caruso following at some distance in third 
place. Or Naples, where Antonio Bassolino and 
Alessandra Mussolini will play the game out against an 
powerless DC. 


Mind you, this applies to Rome and Naples, which for 
decades have been DC strongholds, not to Reggio 
Emilia, or to some other town in the Po valley, already 
conquered by the League. So what is happening? 


“For some time now I have been saying that there are 
problems in the south, that the DC electorate is posi- 
tively fragmented there.’ Clemente Mastella, Chamber 
of Deputies deputy speaker, is now in his native Ben- 
evento, struggling with his opponents over every single 
one of the votes that until recently were considered a safe 
asset. The collapse may extend even to the safest elec- 
toral constituencies, and Mastella attacked DC head- 
Quarters. ““Mistakes were made: We cannot spend the 
rest of our lives saying “We are sorry.” We must also list 
our strong points, which are many. As regards the 
electoral lists... renewal is fine, but not a single candidate 
is standing for re-election: The principle has been estab- 
lished of sacking the old representatives, without both- 
ering to check first who had a consensus and who did 
not.”’ This strategy was mistaken, according to Mastella, 
because “it is clear by now that voters who want a radical 
change will certainly not choose us.” 


“Too much change? On the contrary, we have not 
carried the changes far enough.” Within the panic- 
stricken DC, Paolo Cabras is one of the most authorita- 
tive members on the party's left. He does not agree with 
Mastella’s analysis in the least, but he too is alarmed by 
the loss of votes, and the “betrayal” of the bourgeoisie, 
which is looking to the right. “Alarmed and worried,” 
the senator said. “In this muddled situation, the votes 
that traditionally went to the DC and nondenomina- 
tional parties, the votes of traders and professionals, are 
now turning to the right." According to Cabras, this 
swing toward the right by the middie- and upper-class 
electorate depends on the fact that “the center-right 
parties are suffering from the aftermath of bribe city, 
through which they have lost credibility.” 


Should Sunday spell disaster for the DC, what will 
happen at Piazza del Gesu [DC headquarters]? Will 
Martinazzoli have to clean out his desk? “I hope disaster 
will be averted,” Cabras replied, “but if it happens, we 
would just have to speed up the process of renewal. | 
believe, though,” he added more realistically, “that the 
temptation will be to blame a possible defeat of the DC 
on those advocating renewal.” For that matter, Cabras 
has already been picking up the signals for some time: 
“All this agitation and senators attacking [President] 
Scalfaro because they would rather hold elections in the 
year 2000...” 
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“The problem is not Martinazzoli. The problem is that we 
are in danger of being left without a DC,” Clemente 
Mastella retorted, accusing the leaders of his party of not 
being bold enough. “In politics you may sometimes lose, 
but you must do everything in your power to win—in an 
honest way, of course, without conniving. But you cannot 
resign yourself to defeat. Instead, everybody is showering 
blows on this knocked out boxer which is the DC.” 


Everybody is showering blows, even, of course, from within 
the DC itself, where the atmosphere is particularly bad. It 
actually is true, as Forleo said, that “half of the DC is 
working for Fini.” What evidence do we have? Yesterday 
evening, former Andreotti follower Publio Fiori, who car- 
ries some weight within the party in Rome, stated that: “I 
will vote for the DC, but I cannot vote for Caruso.” That is 
a virtual declaration of war against the party leaders. IL 
POPOLO [DC newspaper] director Sergio Mattarella, who 
will be publishing a highly critical report on Fiori’s state- 
ment, remarked severely: “This is inadmissible.” 


Apart from Fiori, it is undeniable that a substantial pro- 
portion of DC electors will vote for Fini and Alessandra 
Mussolini. Why? “Because throughout Europe there is a 
swing to the right,” Mattarella tentatively explained, “and 
the increased voter support for Fini and Alessandra Mus- 
solini proves that the bourgeoisie is sliding to the right, 
which in the Center and South of Italy is the counterpart of 
the League in the North. Clearly, the possibility of a party 
inspired by Christian principles being oriented toward the 
right is nonexistent: Therefore people vote directly for the 
right.” Mattarella knows that the DC will face a terrible 
trial on Sunday, but “renewal is an investment in the 
future, not in the here-and-now. This cannot be the refer- 
ence criterion for the party. The results will be significant, 
but we must place our hopes in the new party.” 


All The Towns Which Risk Falling To The MSI 


In the capital, MSI secretary Fini stands a good chance of 
reaching the second round together with Rutelli. 


Naples 


This is the town where the MSI candidate, Alessandra 
Mussolini, is better placed. She could win. 


Latina 


The DC is divided, and MSI member Aimone Finestra 
may be able to challenge the left-wing candidate on 5 
December. 


Trieste 


A battle down to the last vote between progressive 
candidate Illy and Giulio Staffieri (Melone plus MSI). 
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Cosenza 


Judge Tommaso Arnoni, grandson of the last podesta 
[city governor in Fascist times], is being sponsored by 
the MSI and could make it into the second round. 


Pescara 


API [Small Businesses Association] Chairman Delio 
Napoleone, backed by the MSI, may be able to challenge 
the progressive candidate. 


Chieti 


The second round may be fought out between MSI 
member Nicola Cucullo and PDS [Democratic Party of 
the Left] backed candidate Walter de Cesare. 


Cerignola 


In Di Vittorio’s town, MSI member Giuseppe Tatarella 
could reach the second round. 


Poll Shows DC in Lead 


BR1711143393 Milan IL GIORNALE in Italian 
17 Nov 93 p 7 


[Report by Gianni Bucci: “Opinion Poll Puts Christian 
Democratic Party Way Ahead™] 


[Text] Rome—On the eve of a difficult electoral test, 
{Christian Democratic Party, DC, Secretary] Mino Mar- 
tinazzoli is keeping his fingers crossed-—not because he 
is haunted by dark premonitions but, on the contrary, 
because of the soothing tone of a Directa opinion poll 
giving the DC a 21 percent “hard core” and even a 50 
percent potential share of the vote, the sort of figure 
which would ensure an absolute majority. Obviously the 
DC secretary fears the gods’ envy, or worse, the bitter- 
ness of a scalding disproof. That is why he quickly 
suggests that he would have rather done without publi- 
cizing the survey. But journalists had already been 
summoned to the Piazza del Gesu [DC headquarters] to 
listen to the evidence of Giorgio Calo, director of the 
institute which carried out the survey. 


Of course, the optimistic tone of the forecasts can only be 
further emphasized by the remarks of those present upon 
learning from Calo that “the party is recovering and its 
life is not in danger.” So this is a favorable prognosis 
because the acute stage of the disease has been overcome, 
and Martinazzoli’s treatment is beginning to bear fruit. 
Directa’s director further explained: “Apart from the 
fact that the electoral earthquake is a thing of the past. 
the DC has withstood the shock, and it is unlikely that 
the 20 percent hard core will be at all affected.” 


News that is almost too good to be true! Martinazzoli 
fears the effects of this treatment, based on injections of 
hope and forestalling possible disproof in the real world. 
He said that he hesitated to publicize the results of the 
opinion poll because “I did not want anyone to think 
that | was reacting to other polls which look to me more 
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like horoscopes than proper surveys.” He further 
explained that “I am cautious; my judgment is not 
uncritical in the least.” Calo’s optimism, however, did 
not abate, and he spelled out the consoling results of the 
opinion poll, giving only one warning: The forecast does 
not take into account the |! million voters who will vote 
on Sunday. 


The diagnosis, he explained, “refers to the national 
political framework, and it may be misleading to read 
possible local negative results as evidence of a more 
general level.” In short, Sunday’s test could prove to be 
“a difficult trial for Martinazzoli’s party.” However, 
Calo insisted, we should not lose our heads: “Although 
there may be some setbacks or objective difficulties,” the 
DC was born under a lucky star, and “it will make it.” It 
looks as though the Piazza de! Gesu headquarters is 
expecting a blow from the mayoralty front in the main 
towns. It was difficult not to feel sorry for Martinazzoli 
when, in response to suggestions that he was too fearful 
or triumphalistic, he said: “You are wrong. | am rushing 
around like a madman trying to ensure that some of our 
people will get to the second round.” Because of his 
ability to keep his feet on the ground, the secretary is 
keeping his distance from the poll. He is not convinced, 
perhaps, by the hyperbole describing the return home of 
all the votes that roamed off to the League, [National 
Rebirth Pact leader] Segni, the PDS [Democratic Party 
of the Left], and even to Communist Renaissance, 
adding up to a total of 50.2 percent of the vote. 


Of course, if the party really were to renew its structures 
and men, as Directa advises, the electoral harvest would 
probably be a plentiful one, because, Calo explained, 
“the new type of voter, who is mobile, critical, ready to 
monitor the actions of the political class, can only be won 
over by men abiding by a severe moral code and 
endowed with special skills.” In short, the DC's, or 
rather—-although only 51.9 percent of respondents liked 
the new label—the PPI's [People’s Party] recovery is 
“directly proportional to the force and intensity of the 
change in its men and in its ways of implementing 
policies.” If this recipe were followed, the League would 
rapidly deflate, even though today it can still boast a 
potential 23.2 percent of the vote, half as much as the 
DC, which would therefore remain the party obtaining 
the largest consensus if a general election were held 
today. It should be noted that the opinion poll was 
conducted on 2,000 people who were interviewed 
according to a tried and tested sampling system, plus 64 
potential DC voters from four towns: Milan, Padua, 
Ancona, and Naples. 


Therefore, the task is now to bring the lost sheep back to 
the fold. In this respect, Martinazzoli made clear that he 
had never spoken of a “betrayal” by the DC electorate, 
just as the other day, in Genoa, he did not refer to 
Gioberti, as reported by the papers, but to Giobetti. This 
misunderstanding brought him under attack from 
former DC member and current [League leader] Bossi 
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supporter Gianfranco Morru, who immediately stated: 
“The DC secretary quotes Gioberti, whose rhetoric and 
pretentiousness he shares.” 


Commission Rejects Two Round Electoral System 


BR1711153893 Rome LA REPUBBLICA in Italian 
17 Nov 93 p 6 


{Antonello Caporale report: “The Last Obstacle To Elec- 
tions Is Removed” ] 


[Text] The final obstalce on the road to elections has 
been overcome. The Bicameral Reform Commission has 
decided not to amend the electoral law. “The political 
conditions for this are lacking,” [Chairman] Nilde lott 
announced in midmorning. The “reform of the reform,” 
namely a two round system instead of a one round 
system, has been postponed uatil further notice. The 
issue will be tackled by the new deputies and senators. 
Chamber of Deputies Speaker Giorgio Napolitano noted 
the decision and announced: “Elections could be held as 
of the end of the year.” 


The attempt to change the system “on the move” has 
been officially withdrawn. It was recognized as a last- 
ditch attempt to extend the life of the present parliamen- 
tary term, for a few weeks at least. 


Yesterday afternoon the Bicameral Reform Commission 
(which will finish its work on 18 December) was called 
upon to consider this remnant of the attempt at reform. 
The Commission was therefore convened on an ad hoc 
basis. 


In order not to embark on a task destined for failure. 
Nilde lotti called a meeting of floor leaders. 


Do you really want a two round system? The PDS [Dem- 
ocratic Party of the Left], Communist Renaissance, MSI 
[Italian Social Movement], Rete, Greens, Liberals, and 
[Radical leader] Pannella too all said “no.” Even the man 
who submitted the proposal, Socialist Party member 
Labriola, acknowledged that the “conditions” were 
lacking, and thus the adventure ended. The plenary session 
scheduled for the afternoon was “cancelled.” 


There followed the last, weary polemic. DC [Christian 
Democratic Party] member Sergio Mattarella pointed 
his finger at the PDS because it first “opened” and then 
“closed” the game. PDS member Cesare Salvi blamed 
the DC instead, because it wanted to add a host of other 
reforms, seven to be precise, to the question of the two 
round system in order to postpone the clections-—and 
not for a few weeks, but for months. Socialist Party 
member Labriola attacked both the DC and the PDS, 
which were both equally guilty of wanting to prevent the 
introduction of a two round system. The dispute petered 
out after a few hours. 


By evening the PDS announced that it had already 
communicated to the press its “desire for a vote.” 
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Posters, stickers, leaflets—everything was being used to 
back the popular petition requesting immediate elec- 
tions. The DC felt this was a “subversive” request, in 
that it was “unheard of interference with the president of 
the republic’s constitutional prerogatives, and a very 
dangerous precedent of destabilization of the democratic 
institutions.” 


“A reckless initiative,” [DC lower house floor leader] 
Gerardo Bianco wrote. “No insane attempt to follow in 
the steps of the League's adventurism,” he said, “nor the 
impulsive wish to make the newspaper headlines, what- 
ever else may happen, can justify such an initiative.” 
Some journalists asked the speaker of the Chamber of 
Deputies, who was visiting Cairo, for his opinion. The 
petition, Napolitano explained, was a “political initia- 
tive.” but a specific one which “could certainly not” be 
“addressed to the Senate and the Chamber of Deputies.” 
The request to hold elections infringed on “an exclusive 
prerogative of the head of state.” 


“Once again we are witnessing an attempt to twist the 
meaning of things,” [PDS Secretary] Achille Occhetto 
shouted from Trieste. “The petition is a necessary dem- 
ocratic imitiative” in response to “the covert pressures 
and maneuvers of those who oppose elections using 
lawful and unlawful means.” “I will sign it,” Antonio 
Giolitti announced. “It is an appeal to the people. It is a 
form of involvement which can contribute toward get- 
ting rid of the poison.” “It is a tool,” Occhetto added, 
“to weaken the resistance of [DC Secretary] Martinaz- 
zoli’s party,” and it is also a weapon to counter [League 
leader} Bossi’s “demagogically subversive” threats. 


Speaking of the League, Chamber of Deputies Floor 
Leader Roberto Maroni warned that, after the elections, 
“they (meaning the DC and PDS) will either have to 
form a government with us—but in order to do so they 
will have to grant us a federal republic—or else they will 
form an alliance against us, and in that case we will go to 
Milan to set out from there to conquer the rest of Italy.” 


“I am under the impression,” [PDS number two] Mas- 
simo D'Alema commented, “that when it comes to 
building the new, rather than denouncing the old, the 
League's proposal reveals all its weakness.” 


Clearly, the election date will also contribute toward 
determining the outcome of Sunday's [21 November] 
elections. “As a matter of fact,” D'Alema remarked, “we 
progressives are the main force for government.” 


Vatican, Israel To Normalize Relations ‘Very Soon’ 


LD1711152293 Rome RAI Televideo Teletext in Italian 
1321 GMT 17 Nov 93 


[Excerpt] “Israel and the Vatican will normalize diplo- 
matic relations very soon. I cannot give an exact date, 
but we are talking about a matter of weeks”. 
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These remarks were made by Israeli Foreign Minister 
Shimon Peres. 


Immediately after [the establishment of relations], 
according to diplomatic sources in Jerusalem, the Pope 
could pay a visit to Israel. [passage omitted] 


[Rome RAI Televideo Teletext in Italian at 1421 GMT 
adds: “A ‘fundamental agreement’ [preceding two words 
in English] has been reached between the Holy See and 
Israel to recognize the Jewish state and is almost ready 
for signing. 


“This was confirmed by Vatican Spokesman Joaquin 
Navarro, who said the document could be finalized in 
about a week. 


“The end is in sight,” Navarro added. *All that needs to 
be sorted out for this agreement to be signed are ques- 
tions of procedure, form, and timescale.” ] 


Defense Minister Discusses Somalia Issues 


LD1711222493 Rome RAl Due Television Network in 
Italian 1845 GMT 17 Nov 93 


[Studio interview with Defense Minister Fabio Fabbri by 
program announcer—live} 


{Excery ts] [Announcer] [passage omitted] Mr. Fabbri. this 
evening you can say: we were right. But is not the credibility 
of what should have been a UN humanitarian mission to 
Somalia completely shattered after this U-turn? 


[Fabbri] This is an example of self-criticism taken to the 
extreme. The Italian position has been wholly adopted. 
It would be inelegant if we bragged about it. Let us rather 
face reality and let us recall—bitterly—the cost of the 
strategic mistakes which Italy criticized. 


[Announcer] But there is also the problem of the credi- 
bility of the mission as a whole. 


[Fabbri] The credibility was obviously shaken. We have 
always been worried that the image and the role of the 
United Nations may be damaged by the failure of the 
mission in Somalia. However, the UN role is so impor- 
tant and essential and the situation in Somalia 1s sv 
desperate that, in spite of everything, we do not want to 
give up hope. But in the next few months it is absolutely 
necessary to run the mission very cleverly in order to 
avoid Somalia's agony and the total failure of the mis- 
sion. [passage omitted] 


[Announcer] Minister Fabbri, do you believe—as you 
mentioned earlier—that the UN decision may help to 
calm everybody and to rapidly solve the military and 
political problems in Somalia? 


[Fabbri] Because of the mistakes made in the past, the 
situation is unfortunately very complicated. Aidid was 
portrayed as a hero, the Scarlet Pimpernel. He is still the 
leader of the better-armed clan. Ali Mahdi's clan has 
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fewer weapons. The balance between the clans has been 
upset. It is now difficult to say whether this decision may 
solve the situation. However, it is now important to 
make an extra effort, at the political and diplomatic 
level, in order to foster the reconciliation between the 
clans and in order to create the conditions for setting up 
a minimal Somali state. This is also the goal that 
President Clinton set, that is, to allow the Somalis to rule 
Somalia. Otherwise, we would face the ghost of a future 
like in Lebanon, the failure of the mission and the agony 
of Somalia. In which case our seven soldiers too would 
have died in vain. We want to do all we can—and we 
hope that the international community will do the 
same—to avoid such an unfortunate outcome. 


[Announcer] Thanks, Minister Fabbri. Good luck. 


Italian Official Dies After 27 Oct Attack in Egypt 


NC1711204693 Paris AFP in English 1817 GMT 
17 Now 93 


[Text] Rome, Nov 17 (AFP}—Luigi Draga, an official 
attached to Italy's audit court, died overnight in a 
hospital here from wounds suffered in an attack in Egypt 
on October 27, the hospital said. 


Draga was hit by bullets fired by a man who burst into 
the bar of the Semiramis hotel in Cairo, killing three 
people on the spot and wounding three more. 


Moslem fundamentalists, who have been targeting for- 
eign tourists in Egypt, were blamed for the attack. 


Vatican Denies Rumors of Pope's Ill Health 


LD1711160093 Rome RAI Televideo Teletext in Italian 
1118 GMT 17 Nov 93 


[Text] “Pure fantasy”—this was how the director of the 
Vatican's press office, Joaquim Navarro Valls, described 
the rumors surrounding the Pope's fainting fits and 
temporary losses of memory, accounts of which were 
published by a daily newspaper. 


Navarro Valls added that “John Paul II actually worked 
17 hours per day and that doctors had persuaded him not 
to hold his Wednesday audience only to keep his right 
shoulder [injured in a recent fall] immobile.” 


“All the Pope's private audiences are going ahead as 
normal,” he added. 


Prodi Outlines Privatization Schedule 


BR1611154393 Rome LA REPUBBLICA in Italian 
16 Nov 93 p 45 


[Rinaldo Gianola report: “The Credito Italiano Is Better 
Than Government Bonds”) 


(Text] Milan—‘This operation opens a new chapter in 
Italian history. This will be no half-hearted privatiza- 
tion: The IRI [Institute for Industrial Reconstruction] 
will be getting out of the Credito Italiano completely. If 
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we wish to have a country with a market in which a large 
number of people have a say, we need to be successful 
this time and in subsequent operations.” IRI Chairman 
Romano Prodi has the look of someone who has won a 
very hard battle and can, finally, express his rightful 
satisfaction. Arriving at the Credito Italiano’s Milan 
headquarters he announced that the first major privati- 
zation within the IRI group was under way. The echo of 
his words probably reached the top floors of the 
Mediobanca and the Banca Commerciale, just a few 
meters away from the room in which Prodi was speaking. 
in this “square mile,” starting at the Piazza della Scala, 
crossing the Via Filodrammatici and arriving at the 
Piazza Cordusio, where the heart of Italy's financial and 
banking system beats. 


The shares of one of the IRI's jewels, the Credit [Credito 
Italiano], are coming onto the market—for savers, insti- 
tutional investors in Italy and abroad, account holders 
and employees. In the spring it will be the turn of the 
Commerciale. From 6 to 10 December, IRI will be 
offering the whole control package in the Credito Ital- 
iano (67 percent of ordinary capital and 17 percent of the 
Savings shares). The price, IRI Financial Director Piero 
Ciucci has already stated, will be set on 4 December, on 
the eve of the placing, and will reflect stock exchange 
prices. The IRI will maintain, as a temporary measure 
only, a 3 percent share with which to meet any subse- 
quent requests from abroad. From this sale the Institute 
is looking to collect between 2.0 and 2.1 trillion lire [L}. 


Right at the start of the privatization season, which the 
IRI and the Credito intend to kick off with maximum 
impact—a freephone number. an iniernational road 
show [words in English], direct contact with the 16,000 
employees and |! million customer families—Prodi 
underlined the political significance of the timing. “The 
privatization strategy is not just IRI's, but also that of the 
Government, which has given support and direction. It 
iS vital to the country’s credibility,” the professor 
explained, “and the sale of the Credit 1s aimed at 
creating a broad shareholder structure. something which 
is absolutely new for us. The IRI will not retain a single 
share, and will not hold any more power in the Credito 
Italiano.” If Prodi is upsetting history and a few hyper- 
boles, he is probably right. Somebody reminded him of 
the problems, polemics, accusations, and suspicions sur- 
rounding the privatization of the IRI banks, but the 
chairman cut him short with one of his retorts (“I do not 
have the physique for harsh tones”), asking possible 
enemies, declared and hidden, to accept that the Comit 
{Banca Commerciale Italiana] too will be privatized 
using the same system as that applied to the Credit, that 
is, with the widest possible distribution of shar» 
amongst the public, and choosing the public compan, 
{words in English] route. 


Prodi, flanked by Credit directors Piercarlo Marengo 
and Giuseppi Bruno, recalled that “a parallel exists 
between the Comit and the Credit, which has held good 
until now” and that he did not foresee problems with the 
sale of the Plazza della Scala bank, adding “for the time 
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being”. He also pointed out that in fact “we could have 
privatized the Commerciale first, but on the interna- 
tional market it was the Credit which was ready.” He 
predicted that, following the Credit, the IRI would 
proceed with the sale of the IMI [Italian Institute for 
Financing Personal and Real Property] no later than the 
end of the year, and that then it would be Comit’s turn in 
spring “once the Board of Directors has approved the 
1993 financial statements.” The privatization of the two 
public-sector banks opens the question of the position of 
shareholders—currently there is a balance between 
public and private shareholders—in Enrico Cuccia’s 
bank. Prodi is very clear here: “The IRI will no longer be 
ruling over the Credit: It will be up to this bank to decide 
whether it is in its interest to maintain its participation 
in Mediobanca.” 


The Credit’s top management—Chairman Natalino Irti 
was absent, but rumors of his resignation have been 
denied—described the bank’s main features: L120 tril- 
lion of funds administered, 41,000 shareholders, a gross 
operating profit of L632 billion (up 55 percent) in the 
first half of 1993. On Saturday [20 November] the last 
general shareholders’ meeting of the Credit as a state 
bank will be held in Genoa. A few statutory formalities 
before turning the page. 


Workers Prefer Lower Pay to Losing Jobs 


94E 801144 Rome LA REPUBBLICA in Italian 
29 Oct 93 p 9 


{Article by Pietro Visconti: “Pay Us Even Less, But Let 
Us Keep Our Jobs”} 


[Text] A LA REPUBBLICA poll shows that 70 workers 
out of 100 are willing to accept a reduction in wages; 67 
percent are ready to block streets and railway stations. 


And so we make this sacrifice too. Shave a wage to save 
a job? Clearly no one finds the rhyme amusing, but 
rank-and-file union members have accepted the trade- 
off. In fact, 25 percent of the workers do not even place 
any conditions on their acceptance, merely to exorcise 
the specter of layoffs, they said “yes” immediately and 
without hesitation. On the other hand, 45 percent are 
receptive but pose one condition, namely, that the hours 
of work be reduced as well. It is a condition about which 
anything can be said except thai it represents an 
extremist demand. One should also remember that until 
not long ago, it would have been the height of provoca- 
tion to mingle with demonstrators during a general strike 
and abruptly ask the question: “Are you willing to accept 
a pay cut in order to save your job?” thereby disre- 
garding the possibility of making cuts in the work week 
before making them in the pay envelope. 


During the demonstrations staged by the CGIL- 
CISL-UIL [Italian General Confederation of Labor- 
Italian Confederation of Trade Unions-Italian Federa- 
tion of Trade Unions], the LA REPUBBLICA reporters 
had approached a total of 188 persons for the purpose of 
conducting a minipoll. Yesterday they calmly compiled 
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what amounted to a semi-plebiscite in favor of the 
formula that says: Earn less, so that everyone can have a 
job. The “unconditional” and the “conditional” 
responses, in fact, added up to 70 percent. It is an 
indication of the extent to which the drama of the crisis 
is now being felt in the factories and the offices. The 
union members are relying on a defensive strategy. as 
was indicated by the response made to the questionnaire 
by the more disillusioned among those polled: “This ts 
nothing new, we are hearing it for the umpteenth time.” 


It would be the last stand in such a defense. It is no 
accident that in response to a “broader” question, only 
one person out of 100 polled favors cutting wages as an 
emergency therapy to remedy unemployment. Almost 32 
percent, however, favor a reduction in work hours. To 
the question as to the “iedications” with which to 
combat the unemployment epidemic, the majority (47 
percent) responded by calling for an emergency plan to 
finance industrial reform. In short, the working class 
understands that nothing further can be done in the way 
of defense, and that without “recasting” the national 
production apparatus, the outlook 1s merely for a war 
among the poor. Perhaps this 47 percent represents the 
degree of awareness of those who understand that one 
cannot escape the inflexible rules of the market. or at 
least cannot escape them indefinitely. At the other 
extreme there is a minority—albeit a very conspicuous 
minority—that is calling for government intervention to 
finance the deficit of the companies in crisis. The 
“peak,” in this case, was recorded in Genoa—and that 1s 
no accident, given the very high degree of the depen- 
dency of industry on the Ligurian administrative center 
of the former State Shareholding Enterprises. 


The LA REPUBBLICA poll also attempted to fathom 
the ferment in the hearts and minds of those who are 
personally affected by the recession. Would they look for 
another job, any ordinary job? The response of 32 out of 
100 persons polled was yes, they would be satisfied with 
a new job, without being too particular. More than two 
out of three, however, harbor a rage that is the real 
floating mine of the Italy of 1993. It is they who declare 
their intention to “protest by all means possible, even by 
blocking streets and railway stations.” One voice among 
many—that of the Neapolitan Francesco D'Auria, who 
is in fact already unemployed—had this to say: “Our 
struggle.” he shouted, after responding to the question- 
naire, “will not end. This time we shall go all the way.” 
And you hear this not only in the depressed south. In 
Bologna, and even in Milan and Turin—in so many 
cities—the reporters were hearing: “Agitation. protests, 
would be the only thing that I could do if I were laid off. 
Find another job? Where would | find it?” 


And then there is the anger at the unfairness of the tax 
system. What was the judgment concerning those mer- 
chants and crafismen who rebel against the minimum 
tax? The response came quickly. For half of yesterday's 
demonstrators, it is the rebellion of the professional tax 
evaders. But wait, here is a little surprise: 40 percent 
conceded that the shopkeepers and small businessmen 
“are justified to some extent.” 
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Table 1. What Must Be Done To Control Unemployment? Table 3. If You Lest Your Job, What Would You Do? 




































































Respoas+ Percentage Response | Percentage 

Government should cover the 19.2 Would look for another job, of any kind 324 

losses of the companies in crisis Protest by any means, even by blocking streets and 676 

Reduce the work week 31.9 railway stations 

Cut wages 1.0 

Finance industnal modernization 47.9 Table 4. What Do You Think of Merchants and 
Craftsmen Who Rebel Against the Minimum Tax? 

Table 2. Will You Accept a Wage Cut To Save Your Job? Response Percentage 

Response Percentage They are tax evaders 49.5 

Yo 25.5 They are justified to some extent 39.9 

No 29.3 They are right 6.9 

If the work week is also reduced 45.2 Other 3.7 














Source: LA REPUBBLICA poll of 188 workers: 30 in Rome, 25 in 
Milan, 28 in Genoa, 10 in Florence, 25 in Turin, 35 in Bologna. and 35 
in Naples 











FBIS-WEU-93-221 
18 November 1993 


* Poll Indicates Rejection of Federalism 


94P20086 Lishon SEMANARIO in Portuguese 
23 Oct 93 p 6 


[Article by Sofia Barrocas: “Sixty Percent: No to Federal 
Europe™} 


{Excerpts} The Portuguese do not like a federalist 
Europe. And they are not very certain whether they wish 
to continue in the European Community. They think 
they should have been consulted on the country’s inte- 
gration into the EC. Especially the younger ones. How- 
ever, most seem to agree that life is better in Portugal 
since we became part of the Twelve, even if many are 
doubtful, especially women. In addition, a large segment 
of the population believes in the future of Europe as 
community, notably the younger people, who grew up 
with this idea. These are the results of a poll carried out 
by NORMA/SEMANARIO this past week in the Greater 
Lisbon Porto areas. 


Nearly 60 percent of the Portuguese are opposed to a 
federalist Europe. In the poll, 59.6 percent of the respon- 
dents said they want a Europe in which every country 
can preserve the essential elements of its sovereignty. 
Only 18.1 percent would choose a federalist model, an 
answer that does not leave much doubt, both among age 
groups and in geographic areas. Answers to the question 
of whether Portugal ought to prepare itself to leave the 
Community or not are also curious. Here the Lusitanian 
heart is unsure. A total of 42.4 percent believe it should 
not, but 41.4 percent think it should. The most ardent 
defenders of Portugal's departure from the EC are over 
54 (46.9 percent) and live in the Greater Porto area (45.5 
percent compared with 38.2 percent in (areater Lisbon). 
As for political parties, they sould be ver careful about 
what they say. Sore 49 percent of the respondents 
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believe that the position of each party in relation to 
Europe exerts a decisive influence on their vote in the 
legislative elections, with the young most apt to be 
influenced. 


Even though a referendum was never used in Portugal, 
most of the Portuguese would like to have been con- 
sulted on EC membership. Some 64 percent thik that a 
referendum should have been held eight years ago. 
Curiously, the most ardent defenders of a referendum on 
integration are those between 18 and 34: some 70.6 
percent of these would have been in fourth grade at that 
time.... [passage omitted] 


In spite of everything, it seems that life has imiproved in 
Portugal since integration into the EC. This was the 
opinion of 50.3 percent of the respondents, compared to 
24.3 percent who thought that nothing has changed and 
21 percent who felt thir condition has worsened. The 
most enthusiastic about the improvement in their 
quality of life are the men (57 percent), while women 
express more doubts, as only 44.8 percent think so. 


Portugal still does not have a population of Euroskeptics, 
but it is well on the way. Some 55.3 percent of the 
respondents believe in the future of the EC. However, 33 
percent say they do not see an EC future. An element in 
favor of the European project is the fact that among 
those with the most faith in the EC, most come from the 
18-34 age group: a total of 64.7 percent, compared with 
51 percent for the next age group, which includes those 
between 35 and 54. 


Technical Data: Poll conducted by the NORMA/ 
GALLUP organization among 300 Lisbon and Porto 
residents over 18 residing in households with a tele- 
phone. The data were gathered in telephone interviews 
on the basis of a questionnaire prepared on 20 October. 
The margin of error is 5.6 percent. 
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"Arafat Arrives for Official Visit 


Solana Pledges Aid 
LD1811115893 Madrid RNE-! Radio Network in 
Spanish 1100 GMT 18 Nov 93 


[Excerpts] PLO leader Yasir ‘Arafat is beginning an 
official :2-hour visit to Spain. [passage omitted] 


The PLO leader will end his visit this evening after talks 
with Popular Party President Jose Maria Aznar and with 
Julio Anguita, leader of United Left. 


The aim of ‘Arafat's visit is to seek Spanish support for 
the establishment of autonomy in Gaza and Jericho. 
Spain could advise the PLO on the establishment of a 
Palestinian police force in that area and on holding the 
first elections. 


Spain is prepared to increase its cooperation with the 
Palestinians. Foreign Minister Javier Solana said this in 
the Senate: 


[Begin Solana recording] What we are going to do is to 
try to set up some new elements of cooperation. Spain is 
cooperating closely with the occupied territories. We 
currently have bilateral commitments of over and above 
10 million dollars. Perhaps we will want to emphasize 
another form of cooperation in setting up the adminis- 
tration in the occupied territories. [end recording] 


Gonzalez, Chamorro Satisfied With Agreements 


L.D1611204193 Madrid RNE International in Spanish 
1300 GMT 16 Nov 93 


[Text] In a joint news conference Spanish Prime Min- 
ister Felipe Gonzalez and Nicaraguan President Violeta 
Chamorro stressed the very cordial nature of their talks 
in Madrid and the solid foundation of friendship 
between the Nicaraguan and Spanish peoples. Gonzalez 
said that Spain is willing to continue enforcing the 
current cooperation agreements with Nicaragua. In con- 
nection with this President Chamorro expressed great 
satisfaction and gratitude for these agreements. 


The Nicaraguan president said that the experience of the 
Spanish Armed Forces’ transition to democracy would 
be taken on board by the Nicaraguan Armed Forces. 
Regarding the terrorists living in Nicaragua, she said 
they had entered illegally and had to leave Nicaragua. 


During the second day of her official visit to Spain, 
Chamorro had a meeting with Gonzalez, with whom she 
is having lunch. She also visited Madrid City Hali and 
the Senate. 


Chamorro Hopes for Release of U.S. Aid 


PA1711195493 Managua Sistema Nacional de 
Television Network in Spanish 0100 GMT 17 Now 93 


{Report by Claudia Sarria from the “National News- 
cast” 
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[Text] Nicaraguan President Violeta Barrios de 
Chamorro and Spanish Prime Minister Felipe Gonzalez 
have held a joint news conference at Moncloa Palace in 
Madrid, Spain, at which they assessed agreements 
reached during President Chamorro’s first «tate visit to 
Spain. The two heads of government voic 9 ~~tisfaction 
with the achievements, including Spanish assistance 
with a line of credit for 10 billion peseias, equivalent to 
$100 million. 


Prime Minister Gonzalez also confirmed his government 
has forgiven three-fourths of Nicaragua's foreign debt to 
Spain. He added that his country is deeply committed to 
Nicaragua to help it consolidate its democratization, 
attain national reconciliation, and reactivate its shaky 
economy. Gonzalez explained the advisory services 
Spain will provide Nicaragua in reforming its Army. 


[Begin Gonzalez recording] We will indeed cooperate in 
completely overhauling legislation on the Armed Forces. 
We will cooperate in terms of providing advisory ser- 
vices, since we of course have no intention of meddling 
in any way. At the technical level, therefore, we will 
compare our experiences and make our small contribu- 
tion to what can be done, within Nicaragua's constitu- 
tional framework, to develop legislation on the Armed 
Forces and the security forces. [end recording] 


He announced a cooperative project. 


[Begin Gonzalez recording] In addition, for over a year 
we have been working on a very nice project, which we 
discussed this morning, that will expedite Central Amer- 
ican economic integration. Tomorrow we will sign a 
protocol of intent with the (Andesa) company for an 
electricity integration project. This will also have a 
positive impact on Mexico, since it will provide for 
electrical connectivity among all Central American 
nations and between Central America and Mexico. This 
will be a mediation designed to help the process of 
internal understanding, consolidate democracy, and, as 
is logical, reactivate Nicaragua economically and 
socially. [end recording] 


President Chamorro expressed her hope that U.S. aid 
will soon be released to her country. 


[Begin Chamorro recording] | attribute the delay, first, to 
the attention demanded by the end of the electoral 
campaign, which President Clinton won. Let me tell you, 
our relations are very good. I have met him; I'm often 
asked if | know him. | have met him. He wants to help 
Nicaragua. There are some who perhaps oppose the $48 
million in aid. In a democracy exists, they wage their 
opposition from the Congress. Some oppose aid to 
Nicaragua, claiming my government has not returned 
houses to Spaniards or U.S. citizens. 


In sum, these things are hard to resolve overnight. | 
never lose faith or hope that by Christmas the moncy will 
come. To be sure, I learned that Prime Minister Gonza- 
lez, my good friend, will make his smail contribution 
[laughter] by telling President Clinton that, please, a 
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country as small as Nicaragua, after a war, with all that 
sorrow, needs assistance. I feel he will make this contri- 
bution, and the moncy will come soon. [end recording] 


Durmg her second day in Spain, President Chamorro 
visited the Spanish Congress, where she met with 
chamber leader Juan Jose Laborda and parliament Pres- 
ident Felix Ponce. In her address to a joint session, 
Chamorro noted that the transition in Nicaragua has 
followed three tracks: from war to peace, from an auio- 
cratic to a democratic government, and from a closed to 
a market economy. She indicated that since taking office 
she has set out to recover democratic freedoms and 
realize the dream of her late husband Pedro Joaquin 
Chamorro. 


Mr. Laborda, in turn. hailed the president for her dem- 
ocratic endeavors and reaffirmed Spain will continue to 
support Nicaraguan reconstruction. 


At a gala dinner hosted by King Juan Carlos, she 
receives assurances of this European country's willing- 
ness to help Nicaragua. 


On the third day of her visit, President Chamorro plans 
to breakfast with Jose Maria Aznar. leader of the Popular 
Democratic Party and leader of the opposition to the 
government of Felipe Gonzalez. Her plans also include a 
visit to the EL PAIS newspaper's editorial board. She 
will be received by its president, (Jesus Olanco). 


Economy Minister Pedro Solbes Profiled 


94ESO10SA Madrid CAMBIO 16 in Spanish 25 Oct 93 
pp 36-38 


[Article by Carlos Santos: “The Politician of Obscurity”) 


[Text] Do you know Gila’s story in which when the baby 
is born the doctor says; “Madam, you have just had a 
bachclor? Well, the same thing happened 51 years ago in 
Pinoso, Alicante, when Pedro Solbes Mira first saw the 
light of day. 


[Question] Is 11 a girl or boy? 


jAnswer] A civil servant, madam. You have just had a 
crvil servant. 


The minister of the economy and finance is, first and 
foremost, a government official. 


Said like that it might sound like a slight. It 1s not. Solbes 
iS a government official in the good sense of the word, 
the Anglo-Saxon sense: a civil servant, a public servant. 
“I have always been a civil servant,” he says, attesting to 
the genetic root of his condition. His biography confirms 
the suspicions. Both in the written documents and the 
statements collected by this magazine, the adjectives that 
go to make up a good civil servant are repeated: “Gray, 
efficient, measured, independent, affable, reasonable, 
competent, conciliatory, discreet, pleasant, correct, 
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willing to talk, loyal, disciplined, intelligent, methodical. 
analytic, prudent, precise, steady, a good manager. sure. 
sober,” etc. 


He has been called everything, and almosi all of 1 1s 
good. Even “expert.” which in politics is a word with a 
dual, somewhat pejorative meaning. And a “generalist.” 
a term not to be found in the dictionary but which more 
or less means “a Jack of all trades.” “A generalist with 
great ability and imagination,” Fernando Moran wrote 
of him. Moran got to know Solbes when he was part of 
the team who helped to get Spain in the technical 
labyrinth of the Common Market. They were culled 
“The Magnificent 12.” Solbes was very good with fine 
print. “In the decisive days of March 1985,” tells Moran, 
“when we kept running up against the protective barners 
on fishing issues, Fernando Mansito and Pedro Solbes 
found sophisticated formulas of stunning clarity...” 


Among the adjectives applied to him are some that are 
not laudatory. “Very serious” in his work, “cordial” mm 
personal relations. “Boring™ in public, “interesting™ in 
private. Capable of putting people to sleep in Congress, 
in his unofficial life he has a pungent sense of humor. 
Carios Westendorp, secretary of state for the European 
Communities, describes him as “an excellent conversa- 
tionalist,” and goes on to clarify: “He is very well 
informed, a man with a great sense of humor. He tells 
jokes well and knows how to enliven any conversation by 
“picing it up with interesting and funny anecdotes.” 


The first sketch of his profile (“a public servant”) seems 
inadequate to Socialist leader Francisco Fernandez 
Marugan. “Solbes,” he says, “1s a man of much more 
widely ranging gifts than simply an honest civil servant. 
His biography is the biography of a man with a great deal 
of knowledge.” The personal relationship betweeen the 
two men dates back a long time. It began 35 [sic] years 
ago, when their fiancees, Pilar and May, shared a student 
flat in Cuatro Caminos, a working class Madrid neigh- 
borhood. That was in 1968. Al that time Marugan was 
preparing for his competitive cxaminations, and Solbes 
had just passed his. The women who were to become 
their wives (and still are, which is worthy of mention, the 
way things are now) were finishing their university 
studies. “Pedro is a serious, sober, reliable, and likeable 
man, who creates serenity and tranquility. Even in those 
years he was like that. We paid attention to what he told 
us because he was a little older, he was farther advanced 
in school, and he had more experience, he had already 
passed his exams and was headed for Valencia as a 
government commercial delegate.” explains Marugan. 


He was 27 then. The son of a postal employee, he had 
pursued two courses of study (law and politics), and 
through hard work, he had just entered the government's 
commercial corps. From this group came people like 
Fuentes Quintana, Luis Angel Rojo, Garcia Diez, 
Ramon Tamames, Luis Gamir.... It was not just any 
group. To enter, a candidate had to speak a minimum of 
two foreign languages well. A touch of distinction in the 
bureaucracy of dying Francoism: with two languages it 
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was casier '~ understand what was coming from abroad. 
Solbes, who spoke three, learned them through a custom 
that was Common arnong young people then: by crossing 
the Pyrenees in the summer and carning a living with 
temporary jobs. He learned German in situ, in a factory 
in Bayern. 

His lengthy absences from Spain explain why he is 
almost unknown in Pinoso, his home town. Nor is he 
known in Benimatell, where his family moved and where 
he still has relatives. “He was always going somewhere 
else: to Valencia, to Europe...” 

What people in Alicante do know is that in the lasi 
general elections he tned to be included among the 
Socialist candidates. That move failed, and there are two 
versions why. One is whispered in the Alicante PSOE 
[Spanish Socialist Workers Party}: “We did not find a 
spot for him because there was not room for everybody.” 
The other, which his colleagues whisper: “He took him- 
self out of the running, because the way things were 
shaping up, he was not interested.” The only thing clear 
is that Felipe Gonzalez did not propose his inclusion in 
the party slates, as he did with other ministers. If he had 
been backed by Gonzalez, today he would have a seat in 
Parliament. 


A Socialist at heart, but not a card-carrying Socialist. 
Solbes often watches the bulls from the sidelines, far 
from the crowd of dinosaurs which the Socialist Party 
has become. That seems to be his fate. Even as a young 
man he did not take part in the anti-Franco political 
upheavals. He was assigned to Brussels, where between 
1973 and 1978 he served as a member of the Ministry of 
Spain to the European Communities. Then would come 
the Office of Trade Policy, with Garcia Diez. Later the 
General Secretariat of Finance with Boyer. And after 
that, the Secretariat of State for the European Commu- 
nities with Fernandez Ordonez. And still later, the 
Ministry of Agriculture. 


In all the offices where he has worked, he has left a long 
trail of praise behind him. No one speaks badly of him. 
Few, except Luis Gamir, doubt his technical compe- 
tence. He has friends even im hell: the press. And even 
stranger: in Ferraz, the citadel of the Socialist apparatus 
and the last refuge of the pro-Guerra forces. His personal 
phone list includes names of all colors. Like Rosa Conde 
and her husband, Alvaro Espina. Or former president 
Leopoldo Calvo Sotelo or the president of the bankir 

association, Jose Luis Leal. 


The model of a robot whom everyone describes is that o1 
an efficient technccrat. Gray, yes, but a negotiator 
and a good man, with a great capacity for analysis and 
vast knowledge. Carlos Westerndorp says: The Ministry 
of the Economy and Finance is not just given away as a 
gift to anyone in a raffle, and Solbes has qualities that 
more than merit that post.“ 


In Agriculture he left good memories behind. Jose Luis 
F., a high-level official, summarizes his stay there like 
this: 
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“With him, this stopped being a second-rate munisiry. 


The umons praise his good hand with delicate rssucs. like 
dairy quotas. Some criticize the fact that “he seemed 
more like a minister representing Brussels than Madnd.~ 
but it 1s the general opinion that his successes outnum- 
bered his failures. 


He 1s also a good leader. He emphasizes personal rela- 
tions, knows how to listen, likes to trade impressions 
with his colleagues. He 1s interested in personal maticrs. 
their family stories, their health problems. He never 
raises his voice. On the contrary: he tends to lower i, s0 
much so that his last words become inuadible. Western- 
dorp recalls that he used to carry a little notebook to 
write down observations his people made to him, he 
would study them and think about them. “By dorng thai. 
he managed to get 10 know all the issues in depth. he used 
to amaze us by citing dates, amounts, or minute details 
from memory. He created a good working climate. for he 
made everyone realize their work was valued and they 
identified with their boss.” 


But it is not clear that it ts his positive qualities which 
brought him to his present office. Everything suggests 
that what Felipe Gonzalez values in him ts not “what he 
is.” but rather “what he ts not.” He is not a conspirator. 
he is not arrogant, he is not ambitious or disloyal, he 1 
not a member of any Socialist clique. Solbes does not 
shine, he docs not stand out, he docs not annoy people. 
he does not fight with anybody. He likes to solve 
problems, but he is not suicidal and does not kill anyone 
else to stand out in the group photograph. 


Fing ‘y: he is neither dangerous nor charismatic. That is 
the key to his success. After Boyer and Solchaga. 
Gonzalez was extremely wary of cconomic ministers 
with charisma, in the end they create more problems 
than they solve. Some observers think, though. that 
Solbes emerges as the loser in any such comparison: “He 
knows the monster inside and out, he has grasped the 
inner workings of the administration, but he lacks the 
heart of an economis: like Boyer or Solchaga.” Is he the 
minister Spain needs’? Nobody knows. But he 1s the 
minister that the president needs, whose selection cri- 
teria have tilted toward what Fernando Abril Martorcll 
called (at least it is attributed to him) a “politics of 
ohscurity.” 


: some things, like economics, it 1s much better if 
0) - do not understand you.” 


An effective dogma in a time of crisis. If people under- 
stood what the ministers were saying. they would prob- 
ably rise up in fury. Solbes, who has no known political 
ambitions (that is why he has held political posts of 
growing responsibility in the last 10) years) 1s a genuine 
representative of the politics of obscurity. He 1s capable 
of spending hours on end talking about things that 
matter to him without anybody listening, but his solid 
grasp of the issucs is clear. 
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In hus first parliamentary appearance as finance minister 
on 5 August, he established his status as a brilliant 
politician of obscurity. He simply strung together tech- 
necal terms and did what politicians of obscurity always 
do mm these cases: announce laws and take measurec. In 
the Ministry of the Economy, decisions are not adopted: 
measures are taken, just as tailors and undertakers take 
measurements. 


But even though the word “measures” was the second 
most frequent word in that speech-—repeated | 3 trmes— 
another word came out far ahead: “government.” He 
used the word “government” 37 times. That should 
surprise nobody. Solbes, the minister-civil servant, real- 
izes very well what he owes to the organization that pays 
him. He ts an “errand boy,” even though he spends his 
tume traveling to Brussels, talking in International Mon- 
etary Fund assemblies, making deals with the unions. 
settling the 15 percent issue with the nationalists, 
working on budgets. When he says: “I am a man of the 
president,” he is not using a metaphor or launching trial 
balloons: he is describing the reality. 


iinhke Solchaga or Boyer, he does not conduct “his” 
coonomuc policy”; he conducts the government's eco- 
nomic policy. That is another of the things Gonzalez 
iikes about him. It also explains how he handles himself 
with relative ease in the midst of the shots that Solchaga. 
Narcrs Serra or Jose Borrell take turns lobbing almost 
every day. But: a note of caution here. His strategic 
modesty should noi be confused with a lack of judgment. 
Even though at times he may say: “I play it by ear.” he 
knows the ground he 1s standing on. He describes himself 
as a social democrat, though noi a card-carrying 
member, and favors maintaining the achievements of 
the welfare state...as far as that may be possible. After 
that he is an utter pragmatist. That lets him say, without 
departing from the truth or sceming too cynical: 


“I have been identified with Guerra, with Solchaga, and 
with Serra, and maybe I do identify with all of them in 
quite a few things...” 


After so many years in negotiations, he has discovered 
the advantages of the shadows. Even of anonymity. That 
has to be one of the characteristics of the new “change 
upon change.” for he shares traits in common with many 
of the other ministers: pleasant, ordinary, efficient 
people 


Even their appearance 1s somewhai similar: in the 
present government there abound slightly plump men 
with beards, who have graying hair, and reading glasses. 
And there are similarities in where they live: Solbes lives 
in Majyadahonda, like four other ministers. It does bother 
him when people say his house 1s a luxurious residence. 
he bought it in a cooperative of professors when he was 
teaching at the Complutense. When he goes out with his 
Slightly plump figure and gray beard. people probably 
confuse him with Serra, Javier Solana, Perez Rubaicaba. 
Gomez Navarro, Juan Manuel Eguiagaray, Alberto Bel- 
loch, or Jose Antonio Grinan, etc. And he himself says: 
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“l am absolutely an ordinary man in everything.” 


To this ministerial conformity Solbes joins an excessive 
defense of his privacy. Serotina Alcalde, his hardworking 
and efficient press director, refuses to release the first 
name of his wife, 2 government official on leave. or the 
names of his children. Those things belong to the realm 
of private life and the minister very zealously guards his 
private life. He can still have some private life on 
weekends. He enjoys being a father, and his children are 
at a difficult age. The oldest daughter is 19 and has just 
entered the university. The youngest. Lucia. is not over 
11. His son is about 15. 


By protecting his privacy he has managed to reiain a 
private life, with old friends. trips to the movies, dinners 
with the Conde-Espina couple. He has no known mayor 
vices. He likes to cat well and prefers good restaurants to 
fashionble ones. He drinks a reasonable amount. He 
does not smoke. When he was in Agriculture. sometimes 
he went to a municipal pool near the Calle Francisco 
Silvela to swim laps. Not from any athictic enthusiasm, 
but because of medical advice: a herniated disk some- 
tuumes bothers his back. 


Sometimes he gets away to Alicante. Al others to the 
Pyrenees. He likes io roam in the Aran Vallicy, far from 
the office and telephones. In an emergency the Civil 
Guard has had to go looking for him. There are advan- 
tages and disadvantages to being a politician of obscu- 
rity. 


People’s Party President Interviewed 
94ES01074 Madrid DIARIO 16 in Spanish 24 Oct 93 
pp 10-11 


[Interview with People’s Party President Jose Maria 
Aznar by J. Diaz Herrera and Isabel Duran, place and 
date not given: “Today the Rich Kids Are in Another 
Party” ] 


[Text] One hundred days after the new government took 
office, People’s Party (PP) leader Jose Maria Azr ar 
thinks that the results are negative. “Mr. Gonzalez 1s 
more concerned about staying in power than about 
solving the economic crisis, and meanwhile, the country 
is heading toward 4 million unemployed.” he says. The 
opposition leader feels that “the Spanish Socialist 
Workers Party (PSOE) is making the unemployed pay 
income tax and exempting the rich from the capital tax.” 


[DIARIO 16] What is your assessment of the Socialist 
government after 100 days in office” 


[Aznar] Given that the country's most serious problem 1s 
the economic crisis and that nothing has been done to 
solve it, the assessment can only be negative. 


[DIARIO 16] Do you not see anything positive in these 
100 days” 


[Aznar] After 6 June, the most important challenge was 
to deal with the crisis. Gonzalez has given priority to an 
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issuc of autonomy with the nationalists. Therefore. he 
has made a Gouble error: not dealing with the crisis, and 
subordinating it to a debate thal was strictly beneficial to 
wu “overnment, to Gonzalez. and to Convergence and 
Union (CiV). 


{DIARIO 16] So Felipe Gonzalez has forgotten his 
commitments. 


{Aznar] Right. There were two essential commitments: 
the “change of change” or morality campaign in public 
life, and the economic crisis. Well, Mr. Gonzalez has put 
his own party interests above that of “change of change.” 
He has consolidated the situation in the Spanish Radio 
and Television Company (RTVE), which threatens the 
RTVE charter; he has kept some high-ranking officials, 
such as the attorney general; and with regard to polstical 
action, he has supported turncoats [transfuguismo] in 
Aragon. 


[DIARIO 16] What about the emergency plan to deal 
with the crisis? 


[Aznar] There has been no such pian, not like the ones in 
countries such as France and Germany, which were 
better off than we are. The employment pact has been a 
failure. The People’s Party's invitation to deal with the 
crisis jointry has been rejected. Gonzalez has spent 100 
days grappling with the vote-of-confidence crisis and 
passing the Budget Law. 


[DIARIO 16] In your opinion, what are the country's 
essential problems” 


[Aznar] There are there: employment, the industrial 
situation, and the lack of investment. A country that is 
adding 2,000 people a day to the ranks of the unem- 
ployed, that has destroyed $57,000 jobs in the last year. 
and that proposes to destroy more jobs next year, 1s a 
country with a disturbing and overwhelming probiem. 
One might have expected the government to react after 
the clections. It has not done so, because Gonzalez 1s part 
of the crisis. 


[DIARIO 16] What urgent measures should be taken. 
according to the PP” 


[Aznar] We have an emergency plan that we have 
divided into seven parts: conduct a public audit of the 
country’s finances, carry out a deficit reduction policy 
that involves controlling spending, reform taxes, reform 
the Spanish public sector, pursue a policy of privatiza- 
tion to stemulate competition, reform the public admin- 
istrations with a view to establishing a single adminis- 
tration, and undertake an industrial policy that will 
support the Spanish economy. 


[DIARIO 16] What is your opinion of the government's 
program to reform the Law on Capital’ 


[Aznar] In a country that has 2,000 new jobless workers 
every day, a law 1s passed requiring the unemployed to 
pay income tax. This is a measure adopted im a moment 
of crisis. We cannot add to it another measure cxempting 
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those who have the most wealth. the nmch. from the 
capital tax. It makes no sense. and 1 docs nothing to 


create jobs. 
[DIARIO 16] So why have they donc 1” 


{Aznar] To pay off certain political debts. It 1s not 
insignificamt that Mr. Gonzalez is forcing the uncm- 
ployed to pay taxes and exempting the wealthy. 


[DIARIO 16] What will happen with the uncmployment 
problem in 1994" 


[Aznar] Unfortunately. | think we could reach 4 million 
unemployed next year. 


[DIARIO 16] Is that situation tolerable” 


[Aznar] Hardly. unless measures are adopted. We ust 
change the course of economic policy, tell the country 
the truth and combat unemployment. After 11 years in 
office. it 1s NO good to say that now we have to eliminate 
fraud. 


[DIARIO 16] Why do you have such bad relations with 
Felipe Gonzalez” 


Aznar] | think thes matter 1s given too much attention. 

t does not matter whether there 1s chemistry. physics. or 
mathematics between me and Mr. Gonzalez. and people 
do not care. The question ss wheher we can work 
together to find the solutions the country demands. 


[DIARIO 16] And ts that possibic” 


[Aznar] Have no doubt that for my part, 11 1s. But | think 
Gonzalez 1s only interested in a dialogue based on the 
fact that the PP has 141 deputy seats. Thry consult us 
only to fill vacancies on the General € ceacil of Judicial 
Authority (CGPJ) and the Defender of the People. 
because they are forced to rely on the PP. But in the 
budget debate, we showed that we are willing ‘o compro- 
muse to achieve the best possible budgcts. 


[DIARIO 16] Do you think Felipe will take up the 
challenge” 


[Aznar] There is always the hope that the prime minister 
will be sensitive to the country’s needs. 


[DIARIO 16] Why does the prime minister not accept 
your offer of dialoguc” 


[Aznar] Because he has clected another straicgy. to 
govern with the autonomous partics. He prefers to pay a 
price to remain in power rather than asking the PP for 


help 


[DIARIO 16] Would you be amenable to a cohabitation 
with the PSOE, or would you only consider ad hoc pacts” 


[Aznar] What | am willing to do is make an cffori to 
compromise so that we can facilitate the solution to the 
crisis. Right now I do not think the circumstance "s are 
right for forming a coalition. The one who has to make 
the decisions and gowern ts Mr. Gonzalez 
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[DIARIO 16] The crisis in the PSOE, the government's 
weakness, and the lack of economic policy initiatives 
may lead to a call for early elections... 


[Aznar] I have said that if urgent measures are not taken, 
there will inevitably be early elections. | know that many 
peole have simplified what I said and claim that Aznar is 
already calling for new elections. No, I do not want that. 
What I say to the government is, go ahead and govern. 


[DIARIO 16] By the way, what do you think of the 
controversy over bilingualism in Catalonia? 


[Aznar] I spoke about that recently in Barcelona, and | 
did so in Catalan. In Barcelona, in Catalan, I said that 
this 1s a constitutional problem; in other words, a parent 
has the constitutional right to choose what kind of 
education to give his or her children. 


{DIARIO 16] What steps would you take to defend the 
Spanish language? 


[Aznar] Enforce the Constitution and respect people's 
right to choose. 


[DIARIO 16) Why has the PP thrown in the towel on the 
matter of political corruption? 


[Aznar] I do not think we have. The party has a political, 
ethical, and moral commitment to society. These were 
the most important issues in the election campaign. 
What is happening in the other party? They promised to 
“change change” in the general elections, and the first 
chance they got, they engaged in an act of political piracy 
in supporting turncoats in Aragon. 


[DIARIO 16] What do you think of the results of the 
Galician elections? 


[Aznar] | am very satisfied personally. 


[DIARIO 16] Some say that it was Fraga, not Aznar, who 
won in Galicia. 


[Aznar] Oh, come on! There are two important conclu- 
sions that can be drawn from the Galician elections: 
They are the first ones since the general elections, and 
the PP, which won 8.2 million votes back then, has been 
given a clear endorsement. In the second place, they 
represent obvious support for a PP government, since we 
improved in all provinces and in all municipal jurisdic- 
tions. 


[DIARIO 16] Why is that? 


[Aznar] Because the PSOE has been incapable of pro- 
viding an alternative that would concentrate the leftist 
vote, which for the first time is divided between two 
parties. The voters realize that a profoundly divided and 
strife-torn party does not deserve to be entrusted with 
the government. Furthermore, they also punished the 
PSOE for Mr. Gonzalez’s lack of seriousness, since he 
broke his promises to pensioners, the unemployed, etc. 
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{DIARIO 16] Do you think the data from Galicia can be 
extrapolated to apply to the rest of the country? 


[Aznar] There is no automatic extrapolation, but there 
are trends that reveal where the electorate stands. And 
these trends are applicable to Spain as a whole. It was not 
just Presedo, the PSOE candidate, who lost in Galicia; 
Felipe Gonzalez was also a loser. 


[DIARIO 16] How many votes does the PP need right 
now to win the autonomous community elections in 
Andalusia? 


[Aznar] I do not know right now, I do not have the polls. 
Al any rate, the growth we have seen since the general 
elections is very widespread. 


{DIARIO 16] Do you have a chance of beating Felipe 
Gonzalez on his home turf, Andalusia? 


[Aznar] We will try. Javier Arenas, our candidate, has all 
the qualities, and I personally will go visit all the munic- 
ipal jurisdictions of Andalusia, one by one, between now 
and June. 


{DIARIO 16} With the PSOE divided and facing con- 
stant accusations of corruption, and with the country in 
crisis, your party was incapable of winning the general 
elections last June. What has to happen for you to win? 


[Aznar] We have to win one more vote than the PSOE. 
Elections are never a snapshot of a fixed point in time. 
They are a logical sequence in a political process. If there 
had not been a good government in Galicia or we had not 
had 8.2 million votes in the general elections, we would 
not have won so handily in Galicia. Three years ago, no 
one thought the PP could run in these elections, even as 
an alternative, and now you see how we almost won. 


[DIARIO 16] Do you think that as long as there are 2.7 
million Spaniards collecting Rural Employment Plan 
(PER) or unemployment benefits from the PSOE, you 
have a chance of winning general elections? 


[Aznar] The PP is not opposed to unemployment bene- 
fits or the PER, but it does oppose the improper payment 
of public funds to certain groups to guarantee their vote. 
For example, it is unreasonable for the minister of 
agriculture to say that there is fraud in the PER and not 
to fight it because it is not wise politically. It is unaccept- 
able that, just because there are elections in Andalusia in 
June, no one in the government does anything right now 
to combat fraud in the PER. I am saddened to see that 
the government is willing to continue aggravating the 
Crisis just to stay in power, and that Mr. Gonzalez 
therefore refuses our offers to collaborate on the Budget 
Law. 


[DIARIO 16] Prime Minister Gonzalez and Minister 
Solbes criticize you for submitting an amendment to the 
entire bill and extending your hand at the same time. 


[Aznar] I think that anyone who says that ts cither acting 
in bad faith or is very ignorant. Offers are made at the 
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opportune time. The logical thing is to make this polit- 
ical proposal in the Cortes, in front of the whole country, 
so that we can reach a compromise and deal with the 
crisis together. I regret that that offer was not accepted, 
and therefore, all of the responsibility for solving the 
country’s problems from now on lies strictly on the 
government's shoulders. 


{DIARIO 16] Are you confident that the generational 
renovation that is taking place in your party these days 1s 
the key to winning the next elections? 


[Aznar] Without a doubt. Three years ago, at the Con- 
gress of Andalusia, the PP carried out the first replace- 
ment of cadres. After the general elections, we decided to 
do it again. We are not having any problems replacing 
cadres, holding up to 15 regional congresses in a single 
day. This suggests that we have a strong and cohesive 
party. 


[DIARIO 16] What does this second replacement entail? 


[Aznar] We want to reach every social stratum of the 
Spanish population, and for this purpose, in addition to 
replacing the leaders in some provinces, we are making a 
major effort to strengthen our position in the middle 
levels of society (cities and towns with fewer than 
100,000 inhabitants), where we need to improve our 
election results. 


[DIARIO 16] What is the profile of the typical PP 
candidate now? 


[Aznar] People like me. Individuals between 30 and 40 
years of age. The generation I define as the democracy 
generation. That is the average PP member today. 


{DIARIO 16] Are there still rich kids in your party” 


[Aznar] I think the rich kids are in another party right 
now. 


{DIARIO 16] What about Franco supporters. or people 
who are sociologically far to the right? 


[Aznar] No. The vast majority of us are people in their 
thirties who were not adults under the Franco regime. 
When we entered politics, Franco was already dead. 
Besides, | think that essentially and primarily. we are 
people of the center right. 


[DIARIO 16] Can you guarantee that the PP is now a 
cohesive party that can present an alternative? 


[Aznar] Absolutely. The citizens who cast the 8.2 million 
votes for us in the last elections make us an alternative. 
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[DIARIO 16] What about the efforts by the president of 
Banesto, Mario Conde, to pull the rug out from under 
you to install himself in your party? 


[Aznar] All of that seems tremendously frivolous to me. 


[DIARIO 16] As part of the campaign attributed to 
Mario Conde, a magazine reported that you have poor 
relations with the banking industry. 


[Aznar] | do not think it ts necessary to make any 
comment on that, especially to someone who ts obvi- 
ously so badly informed. 


* Poll Reflects Growth in King’s Popularity in 
Euskadi 


94ESO10SB Madrid TIEMPO in Spanish 11 Oct 93 p 
18 


{Article: “King’s Popularity Growing Spectacularly™] 


[Text] The King’s popularity in Euskadi has risen spec- 
tacularly in the last three years. While in 1990 only 41 
percent of the Basques of voting age polled had a good or 
very good image of the monarch, in 1993 this percentage 
has risen to 71.2 percent. The King received the most 
positive ratings from Basque women and older people. 
Among HB [Herr Batasuna, People’s Unity Party]: 
voters, whose predominant opinion ts poor or very poor, 
27 percent said they have a very good or good image of 
the King. Even so, Basque cilizens are divided on the 
royal visit. While 46 percent favor 11, 39.6 percent do not 
consider it wise. 


Changing Image of the King 





Can you tell me your image of King Juan Carlos? 











Response 1993 1991° ms 1990 
Poe | v2 | So? | a 
Indifferent ~T 7 18 3 i —_ 05 a a %2 ; 
Negative Tot a; er ye ee ee 
Did not know, | 44 7 17 74 


did not answer | 





* Source: OTR/IS [expansion not given) Data published in TIEMPO) 
(rssues 402 and 482) 





Poll in the Basque Country 


Question: Considering the sensitive situation in the 
Basque Country at this time, would you advise the King 
to visit Euskad” 
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Poll, Divided by Sex and Recollection of Last Vote 

Answer Total Male Female PSOE PP PNV HB EA IU Others Did not 
know: 
did not 
answer 

Yes 45.6 44.1 47.0 $4.3 65.5 $0.5 9.5 40.3 $9.7 39.7 43.4 

No 39.6 44.2 35.3 37.7 213 39.3 90.5 36.3 28.9 40.0 32.0 

Did not 14.8 11.7 17.7 8.0 13.2 10.2 23.4 11.4 20.3 24.6 

know, 

did not 

answer 

{Abbreviations used are the following: PSOE = Spanish Socialist Workers Party; PP = People’s Party; PNV = Basque 

Nationalist Party; EA = Basque Solidarity; IU = United Left]. 

Question: What is your image of King Juan Carlos? 

Very 23.2 19.6 26.6 34.6 0.5 27.6 96 3.1 16.5 20.0 22.5 

Good 

Good 48.0 44.6 $1.3 $2.1 46 8 48.3 16.4 69.2 58.7 44.4 $0.6 

Average 18.3 21.2 15.5 10.2 22.7 18.9 30.9 18.0 16.6 22.5 16.5 

Poor 3.3 6.0 0.7 Lt 1.4 15.8 $.0 8.2 6.0 1.0 

Very 28 3.6 2.1 0.8 23.7 0.8 

poor 

Did not 4.4 $.0 3.8 2.0 3.0 3.6 4.7 71 8.6 

know, 

did not 

answer 






































Question: Do you think the fact that Spain is a monarchy and that Juan Carlos is King has been positive or negative 


for Spain? 





Positive 


72.0 


69.9 


74.0 


80.9 


81.6 


446 


74.1 


77.3 


65.1 





99 


11.7 


7.3 


12.0 


18.9 


11.6 


78 


92 





74 


9.6 


5.4 


40 


36.5 


8.7 


36 


45 








10.7 





79 





13.3 





31 





11.9 











5.6 





11.3 





12.0 





21.2 





Question: Do you think the fact that Spain is a monarchy and that Juan Carlos is King has been positive or negative 
for Euskadi? 





Positive 


48.0 


49.1 


62.0 


61.5 


60.6 


42.5 


~4 


42.1 





19.7 


16.5 


16.9 


21.9 


18.9 


8 


25.0 


17.7 





14.7 


10.7 


12.6 


2.3 


5.9 


10.7 


18.5 








17.6 








23.7 





8.5 





14.3 





146 








10.0 








171 





14 
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Question: And in your opinion, have these factors been positive or negative for the antiterrorism campaign? 


















































Positive 418 43.0 40.7 $4.8 $2.7 44.1 28.6 40.7 $1.2 43.2 32.4 
Does 27.4 32.5 22.5 27.4 24.6 33.1 24.7 35.1 35.7 28.9 22.6 
not 

Matter ; 

Negative 9.1 9.5 88 4.1 76 6.0 33.3 7.2 25 17.4 6.4 
Did not 21.7 15.0 28.0 13.7 15.1 16.8 13.4 17.0 10.6 10.5 38.6 
know, 

did not 

answer 

Technical Polling Data distributed by province and size of town of residence, 


with the use of sex and age quotas. Sampling error: + 3.54 
percent with a reliability rating of 96.5 percent and p = q 
= 50. Field work: 28 and 29 September 1993. 


Research method: Computer aided telephone interview. 


Geographic area: Basque Country. Population surveyed: 
People 18 years and older. Sample: 800 interviews 
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Norway 
* Political Leaders Urge Detailed EC Debate 
* No More ‘Black and White’ 
94EN0103A Oslo AFTENPOSTEN in Norwegian 
26 Oct 93 p 15 


[Guest commentary by Tor Wennesland: “Impotence or 
Influence in Europe”) 


- [Text] While other countries in Europe are discussing 


how the community is to be developed, we are stuck in a 
yes/no debate in black and white. The parties of the yes 
faction say little of what they really want to use their 
influence for. And the no faction gives no credible 
answer to the question of how they intend to influence 
our own and Europe's development by remaining out- 
side. The author of the guest commentary is the general 
secretary of the European Movement. 


We know that Europe is undergoing rapid changes and 
that these changes will affect us whether we vote yes or 
no to EC membership. The question is whether we will 
join in the voyage as a powerless appendage or whether 
we want to secure for ourselves some influence in the 
development of the EC and Europe. 


This seems like a rhetorical question directed at the no 
faction, while it is really relevant for both sides in the EC 
debate. We are looking for both the parties of the yes 
faction to tell us what they really want to use their 
influence in the EC for, and for the no faction to give us 
a credible answer to how they intend to influence our 
own and Europe's development by remaining outside. 


While the central debate about the EC in other European 
countries deals with how the European community is to 
be developed, this aspect of the debate in Norway has 
been completely forced into the background in favor of a 
yes/no debate dressed in black and white. The problem is 
that we, after a referendum, quickly will have to deal 
with the main question above. Therefore it is important 
thai both the yes and the no factions take this question 
seriously starting today. 


The point of departure for the yes faction, headed by the 
Labor Party and the Conservative Party, is naturally that 
they want to continue with their party programs if they 
become the party in power with Norway as an EC 
member. The parties appear to agree in their evaluation 
of issues regarding foreign and security policy im connec- 
tion with Norway's possibility to exert influence in 
Europe, on NATO, on the Western European Union and 
in international organizations in which the EC plays a 
central part. 


Both parties, however, have a considerably more fuzzy 
profile with regard to the basic economic coordinating 
questions that are included in the Economic and Monetary 
Union (EMU). When the development of the EMU enters 
into its second and third phases after 1996, Norway could 
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be a member. Should not the Labor Party and the Conser- 
vatives begin a discussion now of whal opinion we should 
have regarding this further development? 


Nor is it clear whether the Labor Party and the Conser- 
valives agree or disagree in their view of the EC's 
employment policy and with the EC's social charter. 
Further the two parties have to only a small extent given 
their views on the EC's policy of distribution. both 
within the EC as well as with regard to the EC’s policy in 
relation to East Europe and the Third World. 


The Progress Party wishes to participate in the EC com- 
munity but rejects the Maastricht treaty as a basis for it. At 
the same time the Progress Party wants to dismantiec the 
EC’s agricultural policy, halt the EC's [monctary] transfers 
to the poorer regions of the Community, water down the 
EC’s comprehensive Third World policies and reject the 
social charter, which first and foremost secures the rights 
of the employee. This is equivalent to maintaining that 
filet of beef is one’s favorite dish while at the same time 
being a fanatical vegetarian. 


However, if the debate with the yes faction has been 
fuzzy and insufficient, the situation on the no side ts 
much worse. 


The Christian People’s Party has a fundamental problem 
with their motto “Yes to EEA [European Economic 
Area}, No to EC.” EEA as an alternative is not realistic if 
Norway and Iceland in a couple of years remain as the 
only EEA countries. In that case EFTA [European Free 
Trade Association] will collapse, and the EC will no 
longer have a “counterpart” within the EEA. The EEA 
will then become some kind of a trade agreement. but the 
political influence which in spite of everything remains 
in the EEA, will disappear. By voting no to the EC ina 
referendum the Christian People’s Party's problem will 
also become Norway's problem. The motto about the 
EEA as a “national compromise” will not be credible in 
economic terms and will imply that Norway's influence 
both economically and politically will be reduced com- 
pared to what it is today. 


The more fundamentalist no faction that says no both to 
the EEA and to the EC, and that consists of the Socialist 
Left Party, the Center Party, the Red Electoral Alliance, 
and No to the EC, has an even bigger problem. Should they 
succeed in their goal of terminating the EEA agreement, 
there will be no alternative agreements with the EC to fall 
back on. The free trade agreement will be history when the 
EEA agreement has been adopted. probably in the middie 
of December, and it cannot be taken for granted that the 
EC without further ado will revive it. It ts far more 
probable that the EC in that case will construct any new 
agreements based on the so-called Europe agreements 
They place much more importance on political coopera- 
tive agreements than they do on the free-trade agreement. 
Is this what the no faction wants? In all probability the no 
faction shall have to revise their view of the EEA in a short 
time, and thus they must choose between an EC affiliation 
with or without influence. 
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The no faction has taken care not to have taken a 
position on these issues, which leaves the impression 
that they are far from serious. The Center Party has 
changed its course concerning its European policy 
towards that of the Socialist Left Party, and this gives an 
impression that they lack responsibility where basic 
economic questions are concerned. The Center Party. 
the Socialist Left Party, the Red Electoral Alliance, and 
No to the EC have today no credible alternative to 
Norway's economic cooperation with the EC. 


In the political area the situation will be even more 
precarious. The Socialist Left Party still has not given up 
its position of no to NATO. They have supplemented it 
with a no to the EC. Thus the Socialist Left Party rejects 
the two most important cooperative organizations in 
Europe. The party wants to be excluded from any 
cooperation in the areas of politics, economics, and 
defense/security. The Socialist Left Party's policy 
regarding Europe simply does not reflect the situation in 
Europe after the fall of the wall in 1989. 


The Socialist Left Party all together does not proceed 
according to the rapprochement with the EC that is 
taking place in East Europe and in the Nordic countries. 
Additionally the party has no policy in relation to 
GATT, and it has also fundamentally failed in regard to 
other important international tooperative fora. When 
was the last time we saw an intelligent proposal from the 
Socialist Left Party regarding a north-south policy or an 
international environmental policy? 


The Socialist Left Party makes a bad matter worse by 
holding up the CSCE (Conference of Cooperation and 
Security in Europe) as an alternative to all available 
cooperative organizations in Europe. One must ask if the 
Socialist Left Party at all knows what is happening in the 
CSCE. No analysis in any case has been presented by the 
party. It is even worse that Paul Chaffey and others 
pretend that there is some political reason for making the 
CSCE into the organization that the Socialist Left Party 
would like it to be. In fact, no such reason exists. On the 
contrary. It is the EC which is the driving force in the 
CSCE today, and a Norwegian desire to have a larger 
influence in the CSCE will to an increasing degree be 
dependent on membership in the EC. 


This will also affect the Christian People’s Party's leader, 
Kjell Magne Bondevik. It is incredible that a former 
minister of foreign affairs, who was even minister of 
foreign affairs when the wall fell, is so totally unable to act 
according to such realities. How does Bondevik imagine 
that the CSCE will suddenly become a fusion of NATO, 
the EC, the Western European Union and base itself on the 
Christian People’s Party's international program” 


While Minister of Foreign Affairs Bondevik found him- 
self in an intellectual vacuum where he never was abiec to 
reflect on what possibilities there would be for Norway 
in a changing Europe. Bondevik concentrated on the 
map when the disparities with the terrain became dis- 
heartening. He chose to remain in this vacuum. 
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With its policy toward Europe the Center Party has all 
the problems of the Socialist Left Party in addition to 
one more: The EC's increasing importance for NATO. 
The United States is asking the EC to take over more of 
the responsibility for the security of Europe. and the EC 
is responding to the challenge. The Center Party's policy 
therefore contributes to making Norway more of a 
marginal partner in the NATO alliance. In this manner 
the influence we will have over our own nearby security 
problems will be lessened. Only when the Center Party ts 
willing to take on this debate, will we be able to see if the 
party has a credible defense policy. 


The no faction also owes an explanation of their alter- 
native to the policy for the northern areas outside the 
EC. There is a long tradition in Norway of dealing with 
the relationship with the Soviet Union/Russia multilat- 
erally, that is in international cooperative organizations. 
Today the environmental problems related to nuclear 
power plants and nuclear weapons at Kola are the big 
environmental and security problems. There 1s no alter- 
native in this area to the EC as a problem solver. Nemher 
Russia nor Norway can pay the bills alone. Within the 
EC, the Nordic countries can play a central role in the 
development of a broader cooperation with Russia. 
Through EC membership we can work toward creating a 
sensible regional cooperative organization in the north 
that will be of great economic and security importance 
for both Norway and the Nordic countries. At the same 
time we can contribute to the general stability of Europe. 


The status of the European debate at home is then that 
the parties seeking membership have a long way to go 
before the outline of their European policies become 
clear, while the no faction so far has not been able to 
come up with a single alternative to political impotence. 


* Focus on Security, Environment 


94ENO103B Oslo AFTENPOSTEN in Norwegian 
28 Oct 93 p 17 


[Guest commentary by Kaci Kullmann Five: “Looking 
After Our National Interests”) 


[Text] The Norwegian flag is not the symbol of the no 
faction, Norway has strong national interests that can be 
better resolved inside than outside the EC. The relation- 
ship with Russia, the problems in the Northern areas. 
environmental challenges, the tics to the United States, 
all these indicate that Norway should participate further 
in the European community. The author of the guest 
commentary is the leader of the Conservative Party. a 
Storting representative, and a former minister of trade. 


On election night TV2 showed a presentation of the new 
Storting distributed according to the [representatives | 
stand on the EC. Representatives who were declared 
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proponents of the EC were shown with an EC flag behind 
their names, while the opponents’ names were accompa- 
nied by a Norwegian flag. In this outrageous way one 
tried to deprive the proponents of Norwegian EC mem- 
bership of a sense of national belonging and an interest 
in things Norwegian. But such ts not the case. 


It is not a lack of consideration for Norway's best interest 
that has led me to a point of view in favor of member- 
ship. On the contrary. a strong sense of thoughtful 
consideration for my own country is behind it. The time 
has come for the Norwegian EC debate to deal with 
something more than fish and agriculture. In addition to 
our special national interests in the negotiations, we 
must also focus the spotlight on the many other impor- 
tant aspects that EC membership would entail for 
Norway; all the problems that can be better solved by 


more cooperation. 


Norway has strong national interests that can be better 
served inside than outside the EC. It must be possible to 
focus on issues that are important for our country, like 
for example security policy and environmental concerns, 
without being branded as unNorwegian. 


The attempted coup in Russia unfortunately plainly 
revealed that even though the Cold War has become 
history. Norway cannot put security policy and defense 
issues on the shelf. We are still the neighbor of the 
greatest military power in Europe, which has consider- 
able forces in areas close to us—Russia. The old East 
bloc is characterized by nations searching for political 
and economic solutions. There is a long way ahead 
before democracy in these countries. The explosive 
power of ethnic and cultural conflicts is enormous now 
that the iron hand of the Soviets is gone. Thus uncer- 
tainty has become our greatest enemy. It must be taken 
seriously. Norway's security must be protected in the 
best possible way. We do not do this by remaining 
outside the EC and the Western European Union. 


The Western European Union has become an important 
player in the area ot security policy. This is the European 
pillar of NATO. Unfortunately Norway 1s sitting on the 
sideline. Only EC membership can give us full member- 
ship in the Western European Union. We will need this 
in order to preserve our Own national security interests. 
We must participate fully in the debate in order keep our 
European allies interested in the northern flank. We are 
not able to do this today. Both Holst and Kosmo have 
described how frustrating it ts for a Norwegian minister 
of defense as he experiences our interests being pushed 
into the background. That is why we have to join. 


The Center Party constantly maintains that the Western 
European Union is a threat to the ties across the Atlantic 
that have always been so important to Norway. This is 
pure nonsense. As an EC member Norway will be able to 
actively contribute to inducing the entire EC part of 
NATO to consider the Atlantic perspective when formu- 
lating their policies. We do this better inside than 
outside. In the declaration from the NATO summit in 
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Rome in December of 1991 all the partners of the 
alliance, including the United States, stressed the fact 
that the development of a European security identity and 
defense role, and thereby increased responsibility for the 
European members of the alliance, will contribute to the 
strengthening of NATO as a unit. This declaration 
completely knocks the feet out from under the Center 
Party's assertion that there is a clash of interests between 
NATO and the Western European Union. This is not an 
either-or, but a both-and in the interest of Norway. 


The new challenges facing us in Europe after the fall of 
the wall are far more far-reaching than those of the 
traditional security policy and NATO. The differences in 
prosperity between east and west, environmental prob- 
lems of enormous dimensions, ethnic conflicts, the chal- 
lenges of building democracies and market economics: 
these are the security challenges of our time. Trade, 
environment, foreign policy, and aid have therefore 
become the main focus. The main instrument in these 
cases is the EC, not NATO. Should we then choose to 
remain outside” Is this the best way for us to secure our 
national interest and contribute in a positive way to 
building the future of Europe? I do not think so. 


In our relationship with Russia we have grown used to 
being able to rely on our drawing rights in NATO. This 
has offset the imbalance between a small country and a 
superpower. The new problems we are faced with in our 
relations with Russia, do not give us such possibilities in 
NATO. The EC is the only alliance that can offer support 
in these areas. We have strong national interests to 
safeguard when it comes to environmental cleanup in 
Russia. Interests where being a member of the EC will be 
a positive factor and give us better opportunities than if 
we stand alone. 


We have gradually come to realize how comprehensive 
this environmental threat 1s in our neighboring country. 
Discharges from nickel works, nuclear reactors with 
wretched security, nuclear waste with totally unaccept- 
able storage. The greatest environmental challenges 
facing our country, are coming from outside our own 
borders. The basis for our daily life and our resources in 
the ocean and on land are dependent on the greatest of 
efforts in this area. Is it really unpatriotic to want to 
include a strong support player in the defense of Norwe- 
gian interests? I do not think so. 


Experts from EC countries—sent out and financed by 
the EC—are working today at many nuclear power 
plants in Central and East Europe. We could have used 
them up north too. The challenges are too great for us in 
Norway or the Nordic countries to deal with alone. We 
need help from our allies in West Europe. That 1s why ! 
am sure that the EC is no threat to the basis of our daily 
life in the north, but on the contrary, will contribute to 
its security. 


Some other environmental problems we are struck by 
originate in EC countries. These problems cannot be 
solved by international agreements of the traditional 
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kind in which the slowest set the pace. In this area the EC 
is in a class by itself because it has a means of enforce- 
ment that is effective. Even the environmental organiza- 
tion World Watch Institute acknowledged this in its 
1993 report. It says among other things that the min- 
imum environmental standards of the EC “have contrib- 
uted to improved environmental conditions all over the 
continent.” Even though the EC is still not good enough 
when it comes to the environment, the EC community 
will give us far better results than what various national 
resolutions would do. 


Environmental questions cannot be solved within one 
nation’s borders. In this area we must cooperate in a 
committed and effective way across borders. We must 
surrender formal national supremacy in order to be able 
to recapture actual supremacy along with the others, in 
the defense of the Norwegian environment. That is why 
I think that EC membership from a broad perspective is 
all about defending Norwegian interests—including in 
this important area. 


Europe today is in need of an EC community that is as 
strong as possible in order to solve the enormous chal- 
lenges facing us. This does not mean that everything the 
EC does is right or that everything will succeed. How- 
ever, the EC 1s the strongest instrument we have avail- 
able. It is futile to sit down with “blank sheets of paper 
and crayons” [quote from a popular Alf Proysen song 
about starting afresh tomorrow] and dream of totally 
new solutvons that will never be realized. 


Norway should participate actively in creating peace and 
welfare on our own continent. The best way to do this is by 
cooperating with our nearest neighbors and allies. We must 
follow up with the good Norwegian tradition of being the 
force behind more—and more obliging—cooperation for 
the common good. That is why people in favor of the EC 
safely can use the Norwegian flag as a symbol. We do not 
want to place Norway on the sideline in the development 
of Europe, but instead want to participate with full pow- 
ers—in the interest of the nation. 


Sweden 


Government Expels 3 Officials From Iranian 
Embassy 
NC171i1220593 Paris AFP in English 2028 GMT 
17 Now 93 


[Text] Stockholm, Nov 17 (AFP)}—Sweden has ordered 
three officials at the Iranian embassy here expelled for 
carrying out unspecified activities against the Iranian 
refugee community, a spokesman for the foreign min- 
istry said Wednesday [17 November]. The spokesman 
refused to identify or give the position of the three 
diplomats but said they were being expelled for “activi- 
ties incompatible with their official mission.” Among 
the “incompatible activities” were actions “against ref- 
ugees in Sweden,” the spokesman said without providing 
further details. 
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The foreign minister was also planning to order the 
expulsion of a fourth Iranian but he left the country three 
months ago, he said. The spokesman refused to comment 
on the situation of Swedish diplomats who are being 
expelled from Iran, saying only that the the Swedish 
ambassador would remain in Tehran. 


* Schori, Finnish SDP Head Reject NATO, WEU 
Membership 


94EN0064A Stockholm DAGENS NYHETER in 
Swedish 7 Oct 93 p ¥ 


{Article by Thomas Michelsen: “Provocative NATO 
Debate”) 


[Text] Finland's Social Democratic Party [SDP] 
Chairman Paavo Lipponen and Swedish Social Demo- 
cratic political spokesman Pierre Schori are in total 
agreement in their opposition to membership in NATO 
or the WEU. the Wesiern Europcan Union. 


Al a security policy seminar on Wednesday [6 October] 
they both harshly criticized those nonsocialist politicians 
in their respective countries who have begun a debatc 
over these issues. 


“The fact that certain leading Conservatives have cre- 
ated a debate over Swedish membership in NATO or the 
WEU is provocative and inspires little confidence.” 
Schori (Social Democrat) said. 


“In today’s situation, there 1s no nead to take a position 
on Swedish membership in the WEU. as the foreign 
minister and Conservative Party secretary want to pro- 
voke,” Schori said. 


“Net Of Current Interest” 


Lipponen was equally sharp in his criticism of nonso- 
cialist ministers in Finland for wanting to start a debate 
over Finnish NATO membership. 


“Anyone who wants such a debate must have an opinion 
on the question: Is NATO membership of current 
interest to Finland?” Lipponen said. 


“No, NATO membership is not of current interest. For 
one thing. NATO does not want any more members and 
and, for another, Finland now has no need to seck mem- 
bership in NATO.” the Finnish Social Democrat sai 


Lipponen and Schori also agreed on a positive view of 
NACC [North Atlantic Cooperation Council), NATO's 
new council for cooperation with the East European 
countries, in particular. Finland 1s already a member of 
the NACC, about which Lipponen first had doubts, but 
now thinks 1s excellent. Schori. for his part, would also 
like to see Sweden become an observer in the NACC 
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“We have no reason to take a position on the Western 
European Union before we have become an EC member,” 
Schori said. “Continued Swedish freedom from military 
alliances is fully compatible with EU membership. We 
have gone into EC negotiations with the position that our 
freedom from military alliances, which is aimed at neu- 
trality in war, shall remain unchanged.” 


Expressed Concern 


“We do not intend to prevent the possible development 
of a joint European defense system. Whoever wants to 
create such a system is welcome to do so, if they can. As 
long as they do not force this policy on others.” 


Both Lipponen and Schori, each in his own words, 
expressed the concern that discussions about NATO 
membership could disturb relations with Russia. 


“If the organization expands eastward, then it must be 
done in such a way as to take the interests of Russia into 
account and make Russian influence possible. NATO 
does not want to take unilateral steps, but wants to 
develop the European security system in cooperation 
with Russia,” Lipponen said. 


Schori stated that future policy must be aimed at cre- 
ating a security organization that includes both Russia 
and the United States. In the same way that we con- 
ducted a policy of neutrality between the Warsaw Pact 
and NATO, we should not, after the Cold War, enter into 
an organization that excludes the Russia and the United 
States. 


* SDP-Moderates Debate EC Membership 
Timetable 


94EN0093C Stockholm SVENSKA DAGBLADET in 
Swedish 16 Oct 93 p 17 


{Article by Anita Kratz: “Hellstrom Accuses Moderates 
of Scaring Away EC Supporters”] 


[Text] Social Democrat Mats Hellstrom warned the 
Moderates against scaring away EC supporters with their 
European campaign. The Moderate-led government 
risks poor negotiating results when it makes such a 
strenuous effort to adhere to the timetable. 


Hellstrom is the Social Democratic Party [SDP] 
spokesman on EC issues and delivered his party's speech 
on the third and final day of the Riksdag’s general policy 
debate. Yesterday it dealt with Sweden's possible EC 
membership. 


European Affairs Minister Ulf Dinkelspiel (Moderate) 
expressed his satisfaction that the German constitutional 
court in Karlsruhe approved the Maastrichi treaty this 
week. This frees member countries to move toward a 
European union. 


“Hellstrom discusses only the timetable. | wonder why. 
It probably just reflects the Social Democrats’ indecision 
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on the EC issue,” Dinkelspiel said in response to Hell- 
strom’s criticism. He went on: 


“If we have set a mutual goal of joining the EC on | 
January 1995, should we just take a break? Or should we 
make an effort and actively pursue negotiations? Hell- 
strom is simply laying the blame for his own party's 
failure on others.” 


Hellstrom is not satisfied with the government's presen- 
tation of the EC issue: 


“If the timetable is to be met the negotiations must be 
completed in February at the latest. In that case it is high 
time to invite the parties in for a discussion of how to 
carry out the referendum,” Hellstrom said. 


Tactical Moves Counterproductive 


He warned against the Moderate poster campaign for EC 
membership. 


“The Moderates are trying to blame the neoliberal 

of system on adaptation to the EC. This has 
created a Bildt effect in public opinion on the EC—the 
polls show declining support.” 


Dinkelspiel wants to wait with inviting the parties to 
discuss how to carry out the referendum. 


“When we approach the end of the negotiations we can 
look at popular referendum forms. Tactical maneuvering 
on this issue is apt to counteract its goal,” he said. 


Kick in the Pants 


Moderate Riksdag member Goran Lennimarker called on 
opponents to present thoughts and ideas on the alternative 
to membership. He is convinced that Sweden would have 
been much better off today if we had joined the EC back in 
1973, the last time we had an opportunity to do so. 


On the other hand he did not like Hellstrom’s attack on 
the Moderates’ EC campaign: 


“Regard it as a kick in the pants for the Social Democrats. 
There will be different shades of opinion on the European 
question but that is not surprising,” said Lennmarker, who 
pointed out that the Social Democrats and the Moderates 
have different visions of Europe. But he cited a Danish 
metalworker who was concerned about the passivity of the 
Swedish Social Democrats in the EC debate. 


Toward the end of the EC debate the government's 
proposed changes in labor laws came under scrutiny. 
Hellstrom agreed that labor legislation is a national issue 
with one cxception. 


“When the internal market becomes a reality we will 
welcome foreign workers to Sweden. So will the Swedish 
labor movement if they come on equal terms. But 
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dismantling labor legislation will undermine the possi- 
bility of being able to welcome them on equal terms. This 
could create problems.” 


“I do not want to engage in polemics that will detract 
from the basic impression of broad agreement,” said 
Dinkelspiel. “We have our national legislation and I can 
assure Mats Hellstrom that our laws and regulations wil! 
be drawn up in such a way that they are in accordance 
with the EC rules.” 


During the debate Liberal Hadar Cars, chairman of the 
Riksdag’s EC d: «©. ion, was anxious to correct erro- 
neous informati.:: chat has circulated concerning the 
Euratom (European Atomic Energy Community] agree- 
ment. He stated flatly that Sweden can refuse to accept 
waste from nuclear power plants. 


* Government-SDP Conflict on Foreign Policy 
Analyzed 


94EN0093B Stockholm SVENSKA DAGBLADET in 
Swedish 15 Oct 93 p 4 


{Commentary by Ingmar Lindmaarker, SVENSKA 
DAGBLADET senior editor and member of the paper's 
foreign news staff: “Sweden—in Europe or in the 
World?” } 


[Text] Behind Sweden's established foreign policy a 
fundamental difference of opinion between the Bildt 
government and the Social Democratic Party [SDP] 
concerning Sweden's task in the world is concealed. The 
issue involves whether the concentration on Europe 
should be allowed to supersede concerns in the rest of the 
world, according to SVENSKA DAGBLADET's Ingmar 
Lindmarker. 


Swedish foreign policy stands firm, people usually say. 
even after the neutrality doctrine was abandoned. How- 
ever there are nuances behind the solid facade and no 
one denies that the Bildt government's heavy concentra- 
tion on Europe has changed the view of Sweden's foreign 
policy. It is harder to determine the international conse- 
quences of the new attitude and whether the current 
emphasis will be altered by a change of government. 


As long as Carl Bildt was in the opposition, he accused 
the Social Democratic governments of forgetting. or 
even ignoring Europe in favor of a so-called active 
foreign policy in distant continents. Today the Social 
Democrats are in the opposition and are expressing the 
opposite criticism: Sweden risks losing its high prestige 
in the Third World and the United Nations because 
Europe is taking up all the time and interest. They charge 
that the government is pursuing a reactive, passive 
foreign policy. 

The criticism has been relatively low-key so far. Pierre 
Schori, the likely foreign minister in a Social Democratic 
government, admits that the sudden changes after the 
end of the Coid War and the strong desire to get Sweden 
into the EC have determined the action pattern. At the 
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same time he harshly criticizes the government and the 
Foreign Ministry for a “lack of involvement™ in the 
United Nations, the Middle East, and Bosnia. 


The issue of Sweden's image as an international player 
may intensify later this fall if the government decides not 
to seek a seat on the UN Security Council in 1995-96. If 
the opposite decision is reached, in other words if we run 
for the seat, the election result in the United Nations 
next fall will be read as an index of the drawing power of 


Swedish diplomacy and policy. 


A certain amount of agonizing over the decision can be 
detected at both the cabinet office and the Foreign 
Ministry. They are still licking their wounds after last 
year’s ignominious defeat to Spain and New Zealand in 
the contest for a seat on the council. This was duc largely 
to tactical errors that led to painful misconceptions. As 
late as the night before the vote the prime minister 
received optimistic Foreign Ministry reports of a sure 
Swedish victory in the very first round. Instcad we 
experienced total failure. 


Opposition critics, as well as some diplomats, explain the 
defeat by saying that Sweden had come to be regarded as 
“practically an EC nation™ by African, Asian. and Latin 
American countries that often form a big voting bloc in 
the United Nations. But while the critics speak of a seat 
on the Security Council as something thai 1s extremely 
important for Swedish prestige and our opportunity to 
stand out internationally, the circle around the prime 
minister 1s more lukewarm. 


The main argument there is that our most important 
foreign policy task just now is getting Sweden into the 
EC, not winning a seat on the UN Security Council. The 
council is regarded as having lost importance in recent 
years and is characterized as just one of many equally 
worthy institutions on the international stage. 


The government's attitude is that great things were 
achieved in the United Nations when the cast and west 
blocs determined the mancuvering room. Today 
belonging to the Security Council is regarded as less 
necessary. At least as much can be accomplished through 
fieldwork in Europe, they say, as shown by the mid- 
summer Baltic crisis this year when Prime Minister Bildt 
intervened in the dispute between Russia and Estonia. {1 
was not mediation, a word that was strongly rejected, but 
a Swedish intervention outside the usual forums. 


And with respect to the UN seat the Swedish foreign 
policy leadership wonders if it 1s wise to compete with 
Italy, an EC country that is expected to run for a seat on 
the Security Council next time, in addition to the 
obvious candidate, Germany. There are also doubts 
about whether we have the resources to handle first a 
worldwide election campaign that would require (as we 
have learned) extensive traveling diplomacy on the 
highest level and then two years on the Security Council 
with very high demands for decisions on foreign policy 
around the clock. 
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While the Foreign Ministry and experts are buckling 
under the strain of the chairmanship of the CSCE, the 
Conference on Security and Cooperation in Europe. 
among other things, opposition critics are demanding an 
even faster tempo, more balls in the air. Take the 
initiative in Bosnia, they say. Have ministers make more 
trips to underdeveloped countries, not just economically 
interesting countries in Southeast Asia. Don't act as if 
the EC has replaced the United Nations as the guiding 
star of Swedish foreign policy. 

Behind the disagreements, which neither side describes 
as dramatic. a fundamental difference of opinion con- 
cerning Sweden's task in the world is concealed—as well 
as a not insignificant rivalry between Schori and Bildt. 
Schori ts the Social Democrat who most frequently 
quotes and refers to Olof Palme. especially his interna- 
tional contribution. Bildt has broken with the Palme 
tradition. Schori wants to continue it. 


Among those who now shape Swedish foreign policy 
words like relevance and realism keep recurring. Sweden 
should stand out as a relevant European country of 
realistic, rather than illusory strength and importance, 
according to a key formulation. 


They speak almost condescendingly of the (Social Dem- 
ocratic) era when Sweden tried to present itself not only 
as a social mode! but also as a representative of an 
international third way, a guidepost for the nonaligned 
countries. It made things difficult for Sweden in Wash- 
ingion and the backwash also caused lasting damage in 
European capitals, they now conclude. 


Many agree with the critics that focusing on Europe will 
have consequences elsewhere. A well-placed diplornat 
said that when the prime minister, the foreign minisier, 
and his under secretary are interested in Europe, our 
immediate vicinity and security policy, mot in the Third 
World, it 1s necessary to pursue an explanatory diplo- 
macy in the Third World. But he quickly added that the 
developing countries do noi look the same today as they 
did only three years ago and several of their leaders say 
they value Sweden's “realistic” course. 


On the other hand the people around Bildt make light of 
the sarcastic reactions that occurred recently when 
Norway “scooped” the Swedish Governmeni by man- 
aging to bring the Israelis and the Palestinians together. 
Schori is in the habit of saying that former Forcign 
Minister Sten Andersson tried in vain to pass the baton 
for Middle East mediation to his successor, Margaretha 
af Ugglas, something the present Foreign Ministry 
leaders deny any knowledge of. 


On the contrary, they claim that by taking a stand for 
Arafat against Israc| Swedish Social Democrats spoiled 
any possibility of succeeding at what Norwegian Foreign 
Minister Johan Jorgen Holst later managed to accom- 
plish. One report says that back when Holst, who was 
then defense minister, visited the Norwegian UN forces 
in the Middle East, he took pains to talk to the Israclis 
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too, a diplomatic refinement that the Swedish Govern- 
ment then in power neglected. 


The opposition’s charge that Sweden as chairman of the 
CSCE did not utilize the opportunity to take the initia- 
tive in the former Yugoslavia is dismissed in the same 
way. The Swedish chairmanship year, which ends in 
December. is said to have shown the CSCE’s veto- 
controlled limitations more than Sweden's negligence. 
Swedish diplomats defend their chief, both the United 
States and Russia speak of the Swedish foreign minister's 
“umpressive leadership,” they say. 


A potential future foreign minister cannot express this 
kind of praise. A change of government next fall would 
probably also be accompanied by high-flown rhetoric 
about Sweden's relationship to the rest of the world. 
Personalities play a role in our country’s image. The 
emotional Palme. the cool Bildt, the fun-loving Anders- 
son, the moderate af Ugglas. the energetic Schori. But it 
is reality that sets the agenda and there is no doult that 
Swedish foreign policy will be focused more on Europe 
than on other parts of the world for a long time to come. 


* Center Skeptical on Government's Neutrality 
94EN00934 Stockholm DAGENS NYHETER in 
Swedish 15 Oct 93 p 9 


{Article by Thomas Michelsen: “Neutrality a Controver- 
sial Issue in Government” ] 


[Text] A new crack has appeared in the government 
facade. This time the issuc is Swedish foreign policy. The 
Center Party is emphasizing its distance from the Mod- 
eraics. 


A couple of key terms that have been used for decades to 
describe Swedish policy are involved: freedom from 
alliances and newtrality. The first indication came in 
Center leader Olof Johansson’s speech when the Riksdag 
opened. And on Wednesday [1 3 October] Par Granstedt, 
the Center Party's foreign policy spokesman, launched 
into open polemics against what he called government 
representatives in a speech he gave in Stockholm. 


According to Granstedt they express themselves in a way 
that creates uncertainty about Sweden's foreign policy tine 


He was thinking in particular of the debate article by 
Foreign Minister Margaretha af Ugglas (Moderate) in 
DAGENS NYHETER (1 October), which dealt with 
security policy. It may have gone a little farther than she 
intended at first, Granstedt told DAGENS NYHETER. 


Creates Misunderstandings 


He also attacked a speech Defense Minister Anders 
Byorck (Moderate) delivered to the assembled NATO 
parliamentarians. There Byorck stated that the neutrality 
policy 1s outdated. But he did not stress thai freedom 
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from alliances is actually aimed at our ability to be 
neutral in wartime, Granstedt said. 

“It ts true thai the situation has changed, it is casier to 
cooperate since the end of the Cold War,” Granstedt 
said. “But the very basis of our security policy, namely 
remaining free from alliances in peacetime so we can be 
neutral in wartime, still stands. This is not very apparent 
This can create misunderstandings.” 


Observer Role Possibie 


“It ts especially important to clarify what Sweden's 
security policy involves in the EC negotiations. This is 
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not necessarily in conflict with the Maastricht agree- 
ment. On the other hand, we cannot become members of 
either the WEU,. the Western European Union, or 
NATO because they are alliances with mutual defense 
obligations. 


“People have concluded from the article by af Uggias 
that she wants to open the door for a discussion of 
membership. But jomning the WEU is the same as giving 
up freedom from alliances. 


“However I would not rule out jomning the WEU as an 
observer,” Granstedt said. 
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Denktas Urges Action To Counter Greek 
Agreement 


741811083093 Nicosia Bayrak Radio in Turkish 2030 
GMT 17 Now 93 


administration and Greece must be signed 
between Turkey and the Turkish Republic of Northern 
Cyprus [TRNC]. Denktas assessed the new agreement 
signed between the Greek Cypriot administration and 
Greece which envisages joint decision making regarding 
the Greek Cypriot cause as well as the defense of Greece 
including Cyprus. 


Pointing out that the Turkish Cypriot side should also 
take steps equivalent to those taken by the Greek Cyp- 
nots, Denktas said that a similar agreement musi be 
signed between Turkey and the TRNC at once. Noting 
that the new agreement is another step taken by the 
Greeks and the Greek Cypriots within the framework of 
their policy of having Cyprus considered as a Greek 
island by the world, Denktas said that this policy of the 
Greek Cypnots and the Greeks 1s well known to the 
Turkish Cypriots. 


Reiteratie ©) « nenher the Greeks nor the Greek Cyp- 
nots hav + ght to the whole of Cyprus, Denktas said 
that with ‘he agreement, the Greek Cypriot administra- 
tion wat‘! show the world that Cyprus belongs to the 
Greek € © ots and to Greece. Explaining that the 
Greeks a. he Greek Cypriots want to establish sover- 
eigniy over the TRNC territory, Denktas stressed that 
the sovereignty over these territories are in the hands of 
Turkish Cypriots—saved by the Turkish soldiers from 
the Greek Cypriots and the Greeks. 


will 
repercussions thatthe Greeks and the Grech Cypriot 
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[Excerpt] Turkish Cyprnot businessman Asil Nadir has 
won a new victory in his legal struggle against the British 
Government, Scotland Yard, the British Secret Service 
MI6, and the Serious Fraud Office (SFO). The British 
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He also said that the decision to discontinue the main 
court action has reduced the importance of the other 
lawsuits against the defendant. [passage omitted] 








Government Terms Butrus-Ghali Letter ‘Positive’ 


NC1711201593 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 17 Now 93 


[Text] Government spokesman Evangelos Venizelos said 
today that the Greek Government considers UN Secre- 
tary General Butrus Butrus-Ghali’s response to Foreign 
Minister Karolos Papoulias positive. He stressed that the 
letter has been deemed positive given Greece's position 
that it will not recognize a state its northern border 
with the name Macedonia or any of its derivatives. 
U.S. Ambassador Thomas Niles tomorrow to brief him 
on his Balkan tour. 


Cypriot President on Turkish Troops in Cyprus 


NC1811105193 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
17 Now 93 


[Text] President Glavkos Kliridhis said the aggressive 
ee eee ee 
dictate reconsidering Cyprus’ defense program. Presi- 
dent Klindhis, who was speaking at a luncheon hosted in 
his honor by the Foreign Press Correspondents Associa- 
tion im Athens, said that in addition to deploying its 
troops aggressively, Turkey has transferred heavy 
weapons to arm two more divisions in the occupred part 
of Cyprus. The president said the occupation troops’ 
capability has been numerically and qualitatively 
upgraded. There are 40,000 occupation troops. Their 
arms include 400 tanks, which were recently upgraded 
and modernized. Kliridhis said the situation dictates 
reconsidering our defense program. 

Klindhis revterated that the government won't discuss the 
confidence-building measures unless the Turkish side 
abandons its demand for the recognition of the occupied 
Tymbou Airport and occupied ports, noting that if this 
demand was accepted it would mean direct recognition of 
the pseudostate. Klindhis said the government will also 
examine whether any demand by the Turks or proposal by 
the UN secretary general includes the subject of direct or 
indirect recognition of the pseudostate. 


Police Protect U.S. Embassy During Protest March 


NC1711175993 Athens Ellinitha Radhiofonia Radio 
Network in Greek 1600 GMT 17 Now 93 


[Excerpts] The march from the Polytechnic School to the 
U.S. Embassy began at 1640 today, and the first inci- 
dents occurred ai that time. A group of youths hurled 
Molotov cocktails at shops and banks at the corner of 
Halkokondhili and Patision Sireets. Police intervened 
iramediaicly and arrested six individuals. Correspon- 
dent Vasilios Papanikolaou reports: 


GREECE 
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I arm standing outside the US. Embassy. Strong police 
units have formed a protective zone outside the building. 
The march began at 1640 today. led by the EFEE 
[National Student Union of Greece] delegation and 
followed by the Union of Imprisoned and Exiled 
Fighters of 1967-1974, Panhellenic unions of national 
resistance fighters. partics, students. associations. and 
federations. [passage omitted] 


to my information, police arrested nine indi- 
viduals anarchists attacked a MAT [Unu for Res- 
toration of Order] division. [passage omiticd] 


Q Media Notes: Foreign Criticism Viewed 
94P 2008 | 


{Editorial Report] The Greek press has reacted strongly 
to perceived foreign, and especially European. press 
criticism of the newly elected Panhellenic Socialist 
Movement (PASOK) government and Prime Minister 
Andreas Pa,andreou. 


Greece-EC Tensions Viewed 


Addressing the “attacks” directed at PASOK and Papan- 
dreou in the European press and the “less than clegant™ 
reaction to Papandreou's clection by the EC, Irim: Kara- 
nasopoulou asks in the 22 October Athens Icft-of-center 
daily 1A NEA, “Why the hysteria”” Brusscl’s “drssatrs- 
faction” with the new Greek Government stems from 
the problems the EC is caperencing. Karanasopoulou 
contends. As the goals of the Maastricht Treaty are seen 
to be “unattainable.” political and cultural differences 
have become “magnified” and have moved to the fore- 
front, she continues. 


The European reaction to a PASOK government is 

“hogical,” Karanasopoulou contends, because PASOK’s 
victory represents the “first return of socialism” im 
Europe, with the exception of Spain which. Karanasopo- 
ulou contends, is a “special case.” Morcover, PASOK's 
47-percent electoral victory was large cnough to produce 
a strong socialist government, a development that 1s 
likely to be viewed unfavorably by relatively conserva- 
tive European governments. 


The EC and the new Greek Government will be fol- 
lowing conflicting economic policies, Karanasopoulou 
predicts. The EC is close to reaching a consensus about 
reducing the welfare state in member countries by pro- 
moting lower salary sans and social benefits and 
antiunemploymen! notions such as “shared cmploy- 
ment” —which cuts \wkers’ salanics—without chcoun- 
tering “appreciable” worker resistance, Karanasopoulou 
maintains. The PASOK government is out of step with 
the new EC “philosaphy.” because it plans to reduce 
unemployment through government-sponsored hiring 
policies. 


Greek imitsatives in the Balkans arc lable to cxclude 
Brussels as the center of decision” and turn Athens into 


an “independent player.” a development that may not be 
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to the FC's thing, Karanasopoulou contends. In addi- 
thon, Greece 1s no longer a “hostage” to the BC, because 
structural funds for the country from the EC's “Delors 
I budgct package have already been allocated 


PASOK Evokes ‘tamity’ of Conservative Europeans 


Ihe 19S! clection victory of an “itransigent and dog- 
math PASOK that advocated leaving NATO and the EF 
was received in the West with considerable tolerance and 
yoodwill Answering the question of why the recent victory 
ofamore “mature and responsible” PASOK has clotted a 
more negative response on the West, Nikos Nikolaou 
mamntains on the 21 October pro-PASOK TA NEA that, 
unlike 19S), most European governments in 1993 are 
conservative and follow “stoictlhy monctarist policies” to 
Stabilize then ecconomies—-in contrast to PASOK’s more 
micrventionmst approach. In this conservative contest, the 
emergence of a socialist party that may find imitators in 
other countnes os greeted “with dissatisfaction if not 
outnght comity” Nikolaow contends. To this should be 
added the “subservience” to the EC of the former New 
Democracy (ND) government, which on the name of 
Puropean unity adhered to the directives for austerity 
from nughteer” EC partners unconcerned about Greece's 
worsening unemployment problem and untaw taxatron 
syviem. Nikolaou writes. Negative reaction to the new 
PASOK government reached a crescendo in the “malevo- 
lesce” with which foreign business interests have 
responded to this government's intention to review the 
planned povatization of the Grreck Telecommunin ations 
(iyanvation (OTR) the Greck Power Company (DEI) 
and the of refineries, Nekolaou continues. Such privatiza 
thon would have allowed foreyn big business to take over 
conmtrolot vital segments of the Crreck economy and obtain 
huge protits from “monopolistic” procurement practices 
he concludes 


Criticism Spurred by ‘Dark Centers’ of Power 


Viktor Netas article in the 19 October Athens center-lett 
dany PLEVERHEROTIPIA discusses the “vulgar” 
attacks ayaunst Prime Minister Papandreou, his wate 
and Greeks on gencral that appeared on the forcign press 
Neta maintains that these attacks do not stem from “a 
Show of concen” about the future of Crreece but from 
the antagonism of foreign busemess interests that were 
counting on plundering” Greece through the planned 
prvativations Another source of antagonism 1s tound 
among forapn “political interests” anarous to settle 
Balkan problems to the exchasson of Greece and other 
Balkan peoples These same “interests” Netas con 
tynucs. are responsible for having “lowered Yugoslavia 
mtohell and wish to use current high levels of buropean 
unemployment to “cement a society in which one-third 
arcooch and two-thirds impovershed " Netas regrets the 
poor prospects for a united Europe and blames uniden 
titied ‘dark centers” of power which have gamed control 
of Luropean decrsonmaking. He concludes that press 
attacks on the PASOK government will continue and 
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intenuly as the | January date tor the FC Grech press 
dency draws nearer and as the probability that other 
counties siay emulote Greece gets strongest 


Greek ‘Selfishness Blamed for Criticism 


Mikhalis Morons discusses Greece's “sterile national 
sm” that he beleves os intensifying its fcching of 
“estrangement and olation” trom its Western partners 
In FLEVIHEROTIPIA of 29 October, Morons asserts 
that thes natronalism is an aspect of the “shallowness of 
Gsreck policies on recent years. Thos. together with the 
“ambivalent” attitude toward the West reflected im the 
lorcign policy of the last PASOK government during the 
1980's. 1s the reason tor the intermateonal critics that 
followed the clectron of the new Papandicou govern 
ment, Morons contends He adds that changing this 
“sickly natronalist climate” should be the government's 
first concern) However, Papandreou'’s stated wish to 
make Greece a “bridge” between the Balkans and 
Europe points on a different direction. since it posits the 
cxaitence of different cultures within Lurope and the 
possibility of a clash between them. In addition, Papan 
dreou’s imphront concept of a Mustin Christian conthat 
inthe Balkans provides ammunitoon tor supporters of an 
“Orthodox alliance” between Grreece and Serbia 
Morons writes. In fact the new governments polis 
toward Skopyo/ Macedonia docs not differ much trom the 
ND's, Morons contends. as both parties accept the nocd 
for Skopye’s cxnstence, capress then willingness to assist 
ft. and ask tor the mtervention of alles and partocts 
Both parties have also ignored the heavy cconomn and 
social price Csreece 1s paying while the issuc romans 
unsolved) Morons refers specifically to Papandreou 
having ruled out a discussion of the Macedonia name 
ssuc while amplying that a dialoguc between the two 
counties can continue Such a policy 
Morons, “admirably” serves the onterests of Shoppe 
President Karo Osliporoy. since it offers him a respite to 
confront has “enormous” mmternal problems during 
which time many countries will very likely offer Skhopy 
diplomatic recognition . 


mee ondiny la 


There 1s a clear lack of boldness on the forcyn policy of 
both the previous and the current Crreck Crovernments 
Morons contends GCieece has not realized the extent te 
which its margin of mancuver has natrowed — tor 
example, the tact that its large forengen debt means a bess 
of independence. Crrecks have alyo not accepted that the 
country's problems are derived trom “seltishness — the 
wish to receive “without piving on return and to obtain 
“cheap gains without ton” These are the traits recenth 
cnitiazed by torecagners in what Moron thinks has been 
misinterpreted as an CantiCireck  campaiyn 


* Fight for ND) Succession Opens 


Possible Candidates 


YALE SOOS OA Athens TIENT ROLIVI Din Cred 
1’ tnt p ‘; 


[nattinbuted article “Light for Succession Has Begun’ | 
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[Excerpts] The gloom that reigned in the Megaron Max- 
imou Building when the first results began to arrive early 
yesterday was an accurate forecast of developments to 
come in the structure of the New Democracy. [passage 
omitted] 


The Successors 


Until 2100 no one knew exactly when Mr. Mitsotakis 
would resign. The predictions, however, have 11 that 
developments are bound to be swifi, perhaps starting as 
early as today. 


His potential successors are already on the move, and 
some speak of an “interregnum” with Ath. Tsaldharis 
and Tz. Tzannetakis as first and second possibilities. 


As early as 2200 yesterday, Mr. Evert hastened to acknowl- 
edge the results of the election in an official public appear- 
ance during which, differentiating himself from the other 
successor-candidates, he spoke of the creative role that the 
ND [New Democracy] will play as party of the opposition. 
If one considers his appearance yesterday in conjunction 
with the high popularity percentages he has earned in polls 
of ND voters, Mr. Evert has as much as declared his 
candidacy to be the next ND leader. 


It goes w,‘hout saying that Gian. Varvitsiotis, G. Sou- 
flias, and perhaps St. Manos are not sitting idly by. 
[passage omitted] 


The Architect 


Of course, it 1s highly probable that members of the party 
are angered at Sot. Kouvelas since he is the architect of 
the electoral system which has deprived the ND of seats 
(the party came second) while giving an easy majority to 
PASOK [Panhellenic Socialist Movement]. 


Andreas Andrianopoulos, one of the members of the ND 
who had resigned from the Mitsotakis government, 
requested yesterday evening “a special meeting of the 
party to take place immediately.’ He spoke of the renova- 
tion of the party and, in answer to the question whether a 
problem of leadership is to be expected, he answered 
laconically: “Most probably.” [passage omitted] 


Comments on Candidates 


YIESOOS 2B Athens ELEVTHEROTIPIA in Greek 
12 Oct p 7 


[Unattributed article] 


[Excerpts] 


The Meeting 


Yesterday evening Mr. Mitsotakis performed what 
amounts to a “baptism” of three of his potential succes- 
sors: Mr. Evert. Mr. Varvitsiotis, and Mr. Souflias. He 
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met with each one of them in succession, and has 
another meeting with all three at the same time sched- 
uled for a few days hence. 


The significant element in the picture of the electoral 
process that has emerged to date is that all three candi- 
dates are considered political epigones of Karamanlis 
with ideological leanings toward a radical progressivism, 
though not the new brand of progressivism with which 
Mr. Mitsotakis struggled for three years to enforce as a 
governmental policy. In other words, a progressive wing 
iS totally absent here. 


Thus, it 1s not impossible that very soon the situation 
will change and Mr. Manos will become a candidate as 
well, in spite of the fact that he himself has declared that 
he does not belic: < he has anything useful to offer under 
the present circumstances. Authoritative sources main- 
tain that Mr. Manos will. in the end, be nominated by 
either Mr. Mitsotakis or an electoral team. Coming from 
the same ideological viewpoint. Mr. Andrianopoulos 
proposes, as the only solution to the impasse of succes- 
sion, that the party should hold a general mecting in 
which all the problems now confronting the ND will be 
examined. 


A brief sketch of the candidates to date shows us the 
following: 


e Mr. M. Evert. $4, an cconomust, has been a member 
of the ND since his university days. As a member of 
the youth section of the ERE [National Radical 
Union]. he supported Mr. Karamanlis and was always 
very critical of Mr. Mitsotakis. His attitude toward 
the economic policy of the government 1s character- 
istic of him. He 1s considered to be mild and a 
“reconciler.” 


¢ Mr. G. Varvitsious, 59. an attorney. 1s a supporter of 


Karamaniis, reputedly representing the conservative 
Right. He seems to have secured Mr. Ath. Tsaldharis’ 
support, but he 1s also mn dialogue with Mr. A. 
Andrianopoulos. 

¢ Mr. G. Souflias, 53. a civil engineer, was the author of 
the ND’s political agenda in 1990. Nevertheless. he had 
only a brief tenure in the minisiry of National Economy 
and his policies have been publicly criticized by Mr 
Manos. He is considered a mild political figure. 
although he has often—but not publicly—cxpressed 
positions different from those of Mr. Mitsotakis 


The climate affecting party operations al present 1s very 
bad. Mr. Mitsotakis supporters sense that the ground 1s 
slipping from under their feet and are, therefore. trying 
by whatever means to bring Mr. Mitsotakis back to 
power. [passage omitted] 


The Squabble 


The contest between Mitsotakists and anti-Mitsotakists 
1s Now In full development. while no one within the ND 
disputes Mr. Mitsotakis’ ability to play a significant role 
in the election of the new leader. For this reason, one 
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cannot preclude the possibility that some new name may 
yet be announced, or that a total “outsider” may indeed 
contest the power. 


Al present, Messers Tsaldharis, Tzannetakis and Andri- 
anopoulos are playing an important role. Mr. Tsaldharis 
is in dialogue with Mr. Varvitsiotis and Mr. Evert, in an 
effort to bring the two candidates to some agreement of 
mutual support—more specifically, their support of each 
other during the second and final vote casting. 


More Candidates 


94ESO0052C Athens ELEVTHEROTIPIA in Greek 
13 Oct p 12 


[Article by Katerina Koletsi: “ND Candidates Pile Up”} 
[Excerpts] 


Mitsotakis: “I Shall Cast a Blank.” 


The procedures for the selection of the next New Democ- 
racy leader are becoming greatly intensified: The ranks 
of the candidates are growing daily, while behind- 
the-scenes alliances and coalitions are becoming so ter- 
ribly tangled that the first signs of disappointment 0 er 
the final result have already begun to appear. 


Yesterday the number of candidates rose to seven, and 
everyone at the ND is expecting yet more names to be 
entered in this difficult race. Messers St. Manos, Mihalis 
Papakonstandinou, Sotiris Kouvelas, and Yiannis Kefa- 
loyiannis have been added to the already well-known 
breed of Karamanlis’ barons: Miltiadis Evert, Yiannis 
Varvitsiotis, and G. Souflias. 


Enmity 


While trying to dispel the concern over his personal 
involvement—for or against—in the selection of a can- 
didate, Mr. Mitsotakis announced in a press interview 
that under no circumstances will he become personally 
involved and that, to stay true to his word, at the 
appointed moment he will cast a blank vote. 


This announcement, nevertheless, did not in the least 
appease the tension and anxiety of the candidates who— 
with the exception of close friends of the Mitsotakis 
family—have been complaining of a definite and 
obvious inimicality toward themselves coming from ND 


headquarters. 


According to Mr. Mitsotakis’ statements, we shall have a 
new leader of the ND in about a month, when the 
electors will have completed their task. 


For the time being, Mr. Mitsotakis is receiving visits 
from, and has conversations with, ali those who have 
declared their candidacy. At the same time, he has to 
withstand the ire of those who have not been elected 
deputies—-such as Messers Ath. Xarchas and Ilias 
Vuyuklakis, who have been directly attacking the Mitso- 
takis family, especially Mrs. Bakoyiannis. 
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Current information corroborated in all of the candi- 
dates’ circles has it that, as much as he may wish to 
appear detached and uninvolved in the process for the 
succession, Mr. Mitsotakis does participate in it actively 
and actively supports: 


e Mr. St. Manos, first and foremost (but on condition 
that he will stay in the contest for power to the very 
end), because he considers him the most representa- 
tive spokesman of the contemporary ideological iden- 
tity of the ND—an identity which the party took on 
during Mr. Mitsotakis’ tenure in government. And in 
spite of certain hesitations and ambivalences that Mr. 
Manos expresses every now and then, he is considered 
to be the candidate who has the full support of the 
party machinery that Mr. Mitsotakis has created. 

¢ He also supports Mr. G. Souflias as a counterweight 
to Mr. Evert, particularly in case he survives until the 
very last countdown. 

* All of the others—Papakonstandinou, Kouvelas, Kefa- 
loyiannis—-he supports merely because they will create 
problems for the candidate barons, and after the former 
withdraw (since nobody considers them capable of 
playing a significant role in the race) they can work for 
the candidate preferred by Mr. Mitsotakis. 

« He supports Mr. Varvitsiotis as a last-resort solution, 
and as another counterweight to Mr. Evert. 


The Target 


All the information in the news report points to the fact 
that the obvious target is Mr. Evert’s defeat. Neverthe- 
less, according to a poll of ND voters conducted by MRB 
yesterday, in the race for the leadership of the party Mr. 
Evert leads by a very wide margin. 


Preference for Evert 
94ES0052D Athens TA NEA in Greek 12 Oct p 12 


{Unattributed article: “ND Voters Prefer Evert”) 


[Text] Only 23.5 percent of today’s ND voters would 
want Mr. Mitsotakis to continue as leader of the party 
after its electoral defeat. A large percentage of them— 
37.3 percent—prefer Mr. M. Evert to him. 


A nationwide poll conducted by MRB between Sep- 
tember 18 and October 6 of 3,323 ND voters has shown 
that they greatly prefer Mr. Evert, in spite of the fact that 
he failed to come in first in Athens District number one. 


It is worth noting that Mr. St. Manos, who collected 
more votes than Mr. Evert, seems to be preferred by a 
mere 0.3 percent of ND voters. 


Second in the poll of ND followers is Mr. Mitsotakis 
with Mr. Y. Varvitsiotis following at 9.1 percent. 


Mr. Souflias comes fourth in the list of preferences with 
4.1 percent. He is followed by Mr. Sot. Kouvelas with 2.6 
percent, Mr. A. Andrianopoulos with | percent, and Mr. 
Tz. Tzannetakis with 0.8 percent. 
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We must point out that two politicians from outside the 
ND—Messers A. Samaras and K. Stefanopoulos—have 
preference percentages higher than those of certain well- 
known members of the ND! 


Among ND followers, Mr. A. Samaras’ percentage 1s 3.5 
percent and Mr. Stefanopoulos’ 2.6 percent. 


Candidates Viewed 
94ESOOS2IE Athens TA NEA in Greek 13 Oct 93 pp 14-15 


[Unattributed article: “Race for Power™] 
[Text] 


Y. Kefaloyiannis: An Old Ambition 


Yiannis Kefaloyiannis is the fourth candidate to have 
entered the race for the succession since yesterday. “1! am 
one of the contenders for the leadership of the ND.” 
were the words of the former minister of the interior. 
who has never made a secret of his ambition to lead the 
party which, as he says, he has “served with a strong 
sense of responsibility for over 30 years.” 


He believes that he can “accomplish the reform of his 
party,” and disagrees with the solution of an interim 
president. He believes that the great strength of his side 
is the “heroic constituencies” —as he calls them—with 
whom he “has fought common battles and shared 
common goals, and with whose concerns and anxieties 
he can, therefore. feel at one.” 


Mr. Kefaloyiannis’ relations with Mr. Mitsotakis have 
gone through several phases. The former minister con- 
fesses that, in Crete, when Mr. Mitsotakis was a new 
executive member of the Union of the Center and he 
himself a new deputy of ERE [National Radical Union]. 
Mr. Mitsotakis was his nightmare. Years later. however. 
as Mr. Kefaloyiannis says, Mr. Mitsotakis was one of the 
first to ask him to run for the leadership of the ND 
“because | was the only man who could stand against 
Andreas Papandreou.” 


During the period when the country was governed by the 
ND, his relations with Mr. Mitsotakis went through 
numerous ups and downs once again. becoming seriously 
troubled when Mr. Kefaloyiannis resigned from the 
Ministry of Tourism after having made certain accusa- 
tions about “unlawful interests.” After a period of dis- 
tancing himself, and after having made several official 
public appearances in Crete, there came a rapproche- 
ment between the two men which was initiated by Mr. 
Mitsotakis. The two met before the most recent govern- 
ment changeover, and Mr. Mitsotakis promised him the 
Ministry of the Interior that he desired. Up until the day 
of the elections Mr. Kefaloyiannis supported Mr. Mitso- 
takis tooth and nail. Nevertheless, when he was asked 
yesterday whether he believed that Mr. Mitsotakis 
should once again be a candidate for the leadership of 
the ND, he replied, “I believe that cach one of us makes 
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decisions and choices alone.” abandoning with these 
words the leader to his solitude. just as Mr. Manos had 
done before him. 


A. Andrianopoules: “No Messiahs™ 


Mr. Andreas Andrianopoulos, who represents the 
neoprogressive tendencies of the ND, will not—at least 
not during this round for the succession——be one of the 
ND's candidates. 


“Al present. | have no such intentions,” he said when 
asked yesterday. but he ts not disclosing which of the 
candidates he—and the deputies on whom he could have 
some influence—will support. 


Mr. A. Andrianopoulos has stated that “the ND must 
shake itself loose of its Messiah-secking syndrome 
because its future cannot be made to depend on a single 
individual.” He believes that it 1s necessary for his party 
to come to a general assembly and proceed to a reorga- 
nization, since by this means “the party's idcological 
directions and future agenda can realistically be cxam- 
ined and defined.” 


He is opposed to the temporary solution of an interim 
leadership because, as he says, “thes will cause the party 
io waste a lengthy period of time im introspection. since 
everyone will be busy exclusively with the question of 
who will be the next leader.” 


Mr. A. Andrianopoulos mentions three reasons for hrs 
party's defeat: |. the delay in putting the party's eco- 
nomic program into practice: 2. the endless antagonisms 
within the party itself, and 3. the mistaken preelection 
party strategy of comparing and contrasting the ND to 
Mr. Samaras. 


Mr. Andrianopoulos’ relations with those candidates 
who have already cxpressed the desire to lead the ND are 
rather neutral. When the deputy from Piraieus was 
minister of industry, his relations with Mr. Evert became 
seriously troubled when the latter castigated him pub- 
licly for his policies concerning fucls and combustibles 
Al a personal level, his relations with Mr. Souflias are 
good, but as he himself has at times stated, they do have 
some ideological differences. 


With Mr. Varvatsiotss there have been a mutual feclings 
of fnendship. but it 1s not yet certaon whether he will 
support him 1 the race for the succession. 


One thing. however, 1s certain. If Mr. Andnanopoulos 
does not at present have the ambition to lead the party. 
in the future he could conceivably...acquire ut. In that 
case, he would not now want to see in the post a leader 
who could remain in tt forever. 


Y. Varvitsiotis: Votes Doubled 


Mr. Varvitsvotss considers himself the “favorite” in the 
race for the leadership of the ND 
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He believes this not only because of his long years of 
service as a deputy of the conservative side or as chief 
officer of several important ministries, but also because 
in the elections of October 10, in which the ND lost a 
significant chunk of its electoral strength, he himself, 
with 140,000 votes, doubled his previous record. 


The 60-year-old professor of law, who has always stayed 
on the right side of Karamanlis’ conservatism, is consid- 
ered to be a classical supporter of the Right and of party 
legality. 


“I am always in favor of party solidarity and I shall follow 
whomever the Parliamentary Committee selects,” he said 
to TA NEA. At the same time he believes Mr. Mitsotakis to 
be perfectly truthful when he says that he will not become 
involved in the party's election procedures. 


The former minister of national defense has been 
receiving phone calls from members of the Parliamen- 
tary Committee representing every political persuasion 
and pledging their support to him. And he does not 
consider it an insignificant fact for future developments 
that the president of Parliament, Mr. Tsaldharis, 
attended in person his last preelection appearance at the 
sports arena. 


According to reliable sources, Mr. Varvitsiotis character- 
ized as “indecent” Mr. Evert's too hasty announcement of 
the ND’s defeat on Sunday night, before Mr. Mitsotakis 
had a chance to comment on the matter himself. He 
believes that his own attitude within the party during the 
three and a half years of the ND’s government will bear 
fruit. 


His relations with Mr. Mitsotakis are not ideal (he 
always remembers that, when he himself was defense 
minister, Mr. Mitsotakis proposed that this same post be 
given to Mr. Evert instead, in an effort to bring him back 
into the government during the Christmas 1992 reorga- 
nization). Nonetheless, he is considered to be the kind of 
man who would not “forget” Mrs. Dora Bakoyiannis if 
he were to become prime minister. 


G. Souflias: A Quiet Politician 


Mr. G. Souflias is a calm man and a quiet politician. 
However, the extremely gentle manner in which he 
speaks of his “excellent colleagues” who are contesting 
the leadership of the ND makes one pause for thought. 


These thoughts are strengthened by the rumors that Mr. 
Mitsotakis—at least at present—is favorably inclined 
toward Mr. Souflias’ candidacy. (And when we say 
“Mitsotakis” we mean both a large and unified group of 
deputies within the ND and a large percentage of the 
electors.) 


Nevertheless, not wanting to reveal behind-the-scenes 
details concerning intraparty antagonisms, Mr. Souflias 
has personally stated to TA NEA that he does “not 
believe that Mr. Mitsotakis will support any specific 
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candidate,” adding simply that “the feedback he has 
received from the Parliamentary Committee is posi- 
tive,” and closing with a stereotypic “I hope that the 
greatest priority will be the solidarity of the party.” 


Mr. Souflias, who has been a deputy (from Larisa) since 
the political changeover and undersecretary of the Min- 
istry of the Interior since 1977, was the author of the ND's 
political agenda but, during the Ecumenical period [fol- 
lowing the political changeover in 1989], had an alterca- 
tion with Mr. Mitsotakis who had overturned the tax 
proposal Mr. Souflias had designed as minister of finance. 


According to sources close to him, Mr. Souflias believes 
he has strong possibilities of being elected for two 
reasons. First, because of his productivity as minister of 
finance and as minister of education (for example, 
through his Social Security measures and through reno- 
vation of the educational system), and second, because 
he has always aimed at strengthening party solidarity. 


The 52-year-old civil engineer has already initiated con- 
tacts with various deputies, believing as he does. that 
because of his friendly connections throughout the political 
terrain, he has a positive role to play as leader of the ND. 


It is indicative that he cooperated exceptionally well 
both with Messers Dragasakis and Yiannaros in the 
Tzannetakis government and also with Mr. Yennimaias 
in the Ecumenical government of Mr. Zolotas. 


M. Evert: “First” in Gallup Polls 


This is the first time since 1986—the year when he 
officially declared his candidacy—that Mr. Evert. the 
“permanent” candidate of the ND, will contest the party 
leadership in an election. 


“What matters above anything else,” he said to TA NEA 
yesterday, “is for the party to remain united.” Which— 
for him—translates into something extremely simple: 
“Vote for me for president.” 


It is possible that Mr. Evert may not get along too well 
with Mr. K. Mitsotakis—just as Mr. Mitsotakis does not 
get along too well with him—but he can indeed boast 
with the words of the dictum “my strength is the love of 
my people.” All the polls conducted by reliable public 
opinion agencies show him to be the candidate most 
widely preferred by ND voters, with a large distance 
separating him from the next candidate in line— 
including Mr. Mitsotakis himself. 


Of course, it is a fact that on 10 October the ballot boxes 
did not disgorge results in accordance with such polls, 
and Mr. Evert came in second behind Mr. Manos. 
Nevertheless, his headquarters persist in counting the 
polls’ percentages in relation to the ND voters’ ballots. 
and find that since 1990 his popularity has risen by 5 


percentage points. 
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In Athens, Mr. Evert has been elected continuously since 
1974, but this was the first time that he found it 
necessary to fight a battle against the ND’s party 
machine—which, complying with an order given by Mr. 
Mitsotakis, openly favored instead the former minister 
of finance. 


The “permanent successor” is not relying on the out- 
going president's support, yet he hopes for his “neutral- 
ity.” Mr. Evert, who has been one of the best known 
members of the ideologically committed youth wing of 
ERE, has established himself, after the political change- 
over in 1974, as one of the most powerful spokesmen for 
the political spirit of Karamanlis. 


In these days it is difficult to catch Mr. Evert even on the 
phone. Like all of Mr. Mitsotakis’ aspiring successors, he is 
devoted to the “sport” of making contacts with deputies 
and executive members of the ND. Should he perchance 
answer the phone, he limits himself to an “All's well...” 
After all, there is also the Mavrikis precedent. 


S. Kouvelas: Counts on Mitsotakis 


Mr. Sot. Kouvelas’ hopes are buttressed by the support 
of the massive block of 70 to 75 deputies who remain 
faithful to Mr. Mitsotakis. 


According to reports received, the man who was minister 
of the presidency vatil the day before yesterday believes 
that, judging by the direction in which the recent results 
are developing, Mr. Mitsotakis will have the final say 
both inside the Parliamentary Committee and among 
the body of electors, for he does not intend to follow the 
developments passively or neutrally but will want to 
leave his imprint on them through the deputies he 
controls. 


It 1s also believed that, in order to prevent the solidarity 
of the block of deputies in his entourage from disinte- 
grating. Mr. Mitsotakis will not single out one individual 
on whom to bestow his support. 


Thus Mr. Kouvelas keeps hoping that, should the delib- 
erations for other candidates fail, he could become the 
recipient of the block's support. 


According to the same reports, before the official 
announcement that he intended to contest the leader- 
ship, Mr. Kouvelas discussed the matter with Mr. Mit- 
sotakis who did not discourage him. He received a 
similar reaction from Mrs. Dora Bakoyiannis. 


Of course, Mr. Kouvelas enters the ‘successors’ club” 
slightly wounded, since the results from Thessaloniki 
show him taking third place on the ND's elections 
results—instead of the first place thai he had had on 
previous occasions. 


St. Manes: Leaves One Door Open 


In every opinion poll someone always has the last place. 
In recent times, Mr. Manos has been permanently occu- 
pying one of them. 
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The reason for this has been the tough neoprogressive 
political line which—like a czar—he exercised during the 
past two years. 


But if he is so thoroughly “disliked,” how did he manage 
to win first place in Athens District, and defeat even the 
permanent lord of Attica, Mr. Evert? The explanation 
given at ND headquarters is well known: He was sup- 
ported by the party machinery. 


A logical thing after all, since during the preelection 
period, Mr. Manos had taken upon his own shoulders the 
entire “negative economic propaganda” against PASOK. 
This campaign, as the final results demonstrate. did not 
convince the Greek people. 


In a statement to TA NEA, Mr. Manos has said that he ts 
not secking any office. “I am not interested,” he said. “in 
who I am, but in what I do. And in correctly doing what | 
do.” He does add that he does not see the preconditions 
materializing for correctly performing his work as party 
leader, hinting unambiguously at the fact that lengthy 
intraparty conflicts have left wounds in the ND. 


Mr. Manos, nevertheless, 1s leaving one door open to the 
future: “Perhaps things may change yet,” he says. “We 
shall see.” 


As even he admits, Mr. Manos 1s not one of the obvious 
contenders for the presidency of the ND. But if the 
support extended to him by Mr. Mitsotakis during the 
deputy elections were to be carried on to the intraparty 
contest, then there may be surprises.... 


Agreement With Mitsotakis 
94ESOOS2F Athens ELEVTHEROTIPLIA in Greek 
15 Oct 93 p 4 


[Article by Katerina Koletsi: “Agreement With Mitso- 
takis’’] 


[Text}Mr. Varvitsiotis, with a broad smile on his face 
and an obvious desire to joke with the press, was the first 
to enter the meeting hall at ND headquarters yesterday 
at noon. 


One of the last to arrive, in a dark gloom, was Miltiadis 
Evert. A meeting of the candida’. leaders under the 
chairmanship of Mr. Mitsotakis—with the additional 
presence of Messers Ath. Tsaldharis, K. Pilarinos, and K 
Simaioforidhis—had just come to an end. It had lasted 
one and a half hours. 


“| shall be the guarantor of incorruptibility in the pro- 
cedures for the election of the new leader.” Mr. Mitso- 
takis announced and repeated numerous times during 
his introductory statement before any questions were 
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submitted. And he persistently stated and restated that 
the party of the ND is a very democratic one, that the 
procedures set out in the party's Articles are very dem- 
ocratic, and that everything that takes place at ND 
headquarters 1s very democratic. 


The Agreement 


Such insistence ended up sounding rather off-key in the 
uncomfortable meeting hall where portraits of former 
ND leaders set the dominant tone. 


“We have agreed on all steps of the procedure,” Mr. 
Mitsotakis announced and the candidates assented. But 
reliable information given by participants at the meeting 
has it that: 


¢ Messers Evert and Varvitsiotis, expressing in essence 
their mistrust of Mr. Mitsotakis, requested the cre- 
ation of a Political Council whose duty—with the 
assistance of Mr. Tsaldharis—will be to oversee the 
procedure and inspect the record of those members of 
the party who will participate in the selection of the 
electors. 

¢ Mr. Mitsotakis did not agree to this, and after ensuing 
discussion it was unanimously agreed that the inspec- 
tion would be carried out by the Returning Board— 
which the Articles of the party do provide for and 
which is constituted by members of the Executive 
Committee. The three who will make up the 
Returning Board this time are Messers Stavros Dhi- 
mas, Achileas Karamanlis, and Yorgos Sourlas. 

* It was proposed that a post of party vice president be 
established after the election of the new leader. But 
there was no conclusion reached about this matter. 

¢ The possibility of a team leadership or an interim 
leadership with Mr. Tsaldharis at the helm was sug- 
gested, but the idea was rejected by Mr. Mitsotakis 
with the argument that this would proiong the party's 
instability, and could also in the end lead to general 
fracturing of the party. 

¢ It was decided that Mr. Mitsotakis would remain as 
leader until the end of October or the beginning of 
November, and then resign eight days before the first 
election, as specified in the Articles. In this manner it 
will be he who shall confront Mr. Papandreou when 
he makes his programmatic announcements in Par- 
lament-—something which displeases a large number 
of ND members who do not believe the defeated 
leader to be equal to the task. 
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Their Strength 


To date, estimates of the relative strength of candidates 
from all the camps participating in the electoral process 
State that: 


e¢ Mr. Y. Varvitsiotis commands a significant number 
of deputies and a support team characterized by the 
greatest degree of solidarity. Even so, he still has 
much below 50 percent of the electors. 

e Mr. Miltiadis Evert, who has, essentially. gathered 
around him deputies dissatisfied with the [Muitso- 
takis} family, has control of a smaller team. 


The names most frequently heard are those of deputies 
Voulgarakis (well known because of his close ties with 
the Mitsotakis family, yet who has publicly expressed his 
support for Mr. Evert), G. Sourlas, St. Dhimos. and 


perhaps Th. Kanellopoulos. 


« Mr. Yiannis Souflias believes that he has “a rather 
good chance™ in the race for the succession, but the 
bottom line is that he does not have the approval of 
Mr. Mitsotakis. 

¢ Mr. Sotiris Kouvelas is not considered to be a 
favorite, but he continues to have excellent relations 
with Mr. Mitsotakis. 

e Mr. Yiannis Kefaloy:annis 1s rumored to be carrying 
on a “game” of negotiations in order to secure for 
himself good relations with the leader who will be 
elected. 


Uninvolved 


Yesterday evening, authoritative circles announced to 
ELEVTHEROTIPIA that, in spite of appearances and 
rumors, Mr. Mitsotakis will remain uninvolved to the 
end: his ambition is to play the role of an Averof, not a 
Rallis, in this succession. 


Completely unexpectedly, Mr. Kostis Stefanopoulos— 
th man who at an earlier time had declared that when 
th” ND changed leaders he would return—entered the 
race yesterday. Also since yesterday, Mr. N. Nikolopou- 
los, the deputy from Northwest Achaia, has taken upon 
himself the initiative of reproposing the solution of an 
interim leadership with Mr. Stefanopoulos at the helm. 
He believes that this is the only man who can preserve 
the party's solidarity. This solution does not enjoy 
serious consideration, bul in the bazaar of these negoti- 
ations it 1s discussed nevertheless. 
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Cetin Warns Syria, Iran Not To Support 
Separatists 


NC1711222593 Paris AFP in English 1620 GMT 
17 Nov 93 


[Text] Ankara, Nov 17 (AFP)}—Foreign Minister Hikmet 
Cetin on Wednesday [17 November] again warned Syria 
and Iran not to support Kurdish separatists who launch 
cross-border attacks, saying relations with its neighbors 
depended on their cooperation. 


“Turkey is determined not to let any terrorist act—direct 
or indirect—led from the territory of its neighbours go 
without a response.” Cetin told the parliamentary 
budget committee ahead of debate on his ministry's 


budget for 1994. 


“Priority will be pul on cooperation against terrorism,” 
he added. 


“Turkey has trouble understanding statements by Syrian 
authorities about the non-presence of the Kurdistan 
Workers Party (PKK) and its leader on Syrian soil,” 
Cetin said. 


“Prevention of attacks from Kurd rebels based in Iran 
against Turkish territory is of vital importance for rela- 
tions between Turkey and Iran,” he added. 


PKK, the main Kurdish separatist party in Turkey, has 
been fighting for Kurdish independence since 1984. 


Ankara’s latest warning to Syria and Iran followed visits 
by Turkish government officials to Damascus in Sep- 
tember and by a senior Iranian official to Ankara last 
week, both aimed at tightening border security. 


On Monday, the daily CUMHURIYET quoted Internor 
Minister Mehmet Grazioglu as saying “an agreement on 
a joint operation against the PKK” had been forged. 
without specifying where. 


Cetin, in his address Wednesday, also again said his 
government wanted “to develop relations with Athens” 
but that it had “not yet noticed such a willingness on the 
part of the new Greek government.” 


He stressed “the importance of a settlement to the two 
countries’ problems for the future” of the entire region 


Turkish troops killed 14 Kurdish rebels and arrested 
another in recent clashes in south-east Anatolia, author- 
ities said Wednesday. 


There was no indication of any casualties on the govern- 
ment side. 


The latest figures brought the number of Kurdish sepa- 
ratists announced to have been killed by the security 
forces so far this month to 105. More than 10,300 
guerrillas, Turkish soldiers, police and civilians have 
died since the PKK launched its armed bid to set up an 
independent Kurdistan in 1984. 
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Syria’s Role in PKK Activities Viewed 
NC1711222993 Istanbul SABAH in Turkish ~ Now 93 p 3 


[Column by Gutgor Mengr: “We Have Doubts...”] 


[Excerpts] Ambassador Volkan Vural visited Syna to 
inform President al-Asad in Damascus that Turkey 1s 
becoming impatient. Vural has returned to Ankara. Inten- 
sive work was carried out in 1... capital on the outcome of 
Vural’s visit yesterday. Prime Minister Ciller called on the 
General Staff after she was briefed on the outcome of 
Vural’s visit. The newspapers and diplomatic circles won- 
dered why she called on the General Staff 


Prime Minister Ciller 1s quickly losing her prestige and 
confidence in her 1s weakening. That state of affairs has 
created two-sided anxiety. There ts fear that the govern- 
ment’s latest steps may be a trick to deceive the people 
Of course, that would further strengthen the hostility 
against Turkey in foreign countries. Another anxicty 1s 
that the prime minister may have decided to adopt a 
heroic stance in order to save herself in domestic poli- 
tics. The disadvantage in that is the possibility that 
Turkey's just stand may weaken if the government takes 
action without making the necessary preparations and 
using all its resources to establish a deterrent front 


We Are Confronted by a State [subhead] 


It 1s impossiblw to deny Syria's involvement in the 
terrorist activities carmed out by the Kurdish Workers 
Party [PKK] militants. The significant casualties 
inflicted on the PKK’'s mountain cadres must not be 
regarded as progress in the struggle Turkey wages against 
terrorism. Syria does everything to mect the PKK's 
losses in terms of men, arms, and cash 


The mist on the heights in southeastern Turkey has 
dispersed and Turkey has become aware of the fact that 
it 1s confronted by a state and not by a band of criminals 


An indisputable pot 1s this: Syria's support for the 
PKK must be blocked if the PKK threat ts to be 
removed. Past experience has confirmed that this ts 
essential. [passage omitted] 


The contents of the message Volkan Vural took to 
Damascus are unclear. However. they may be summed 
up as follows: 


1. The PKK must immediately end its activities 
2. Abdullah Ocalan must be expelled from Syria 


Turkey can no longer tolerate any kind of indifference 
toward its demands. Well, what if Syria refuses to stop 
being involved in terrorist activities’ Obviously, Turkey 
may retaliate by halting the flow of the waters from the 
Euphrates River into that country and take action to 
bomb the PKK camps in al-Biga  valicy. Furthermore. 
may even declare an all-out war against Syria 
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Turkey may achieve its objective through war. However. 
the job of the diplomats is to allow Turkey to achieve its 
Objective without having to resort to armed force. 


Has the Turkish Government informed the Damascus 
administration about how determined Turkey 1s, the way 
it told us it did? The information we have received has 
made us doubt that i has. [passage omitted] 


The Turkish Government may have conveyed a moderate 
message 10 President al-Asad. Nevertheless, the visit will 
appease the people to a certain degree. Even if the Dam- 
ascus administration decides to ignore Prime Minister 
Ciller, 1 will feel compelled to consider the indignation of 
the Turkish people. Therefore, 1 will move to temporarily 
control the PKK’'s and Abdullah Ocalan’s activities. Syria 
may not believe that Turkey has adopted a decisive 
approach that will make Damascus abandon its two trump 
cards, Ocalan and the PKK. Nevertheless, 1 must not 
calculate wrongly. That 1s because the need Ciller feels to 
achieve a military victory in order to regain the points she 
has lost in civilian affairs coincides with a time when 
Ankara feels the need to force Syria to abandon its hostile 


approach toward Turkey. 


If that option is preferred, then we hope that all the 
preliminary steps will be taken without any failure. 


The bombing of the PKK camps in al-Biga’ valicy will 
show that Turkey 1s prepared to take a greater risk. 
However, if that does not go beyond being an ostenta- 
tous action. then the outcome of Turkey's imitiatives 
will be negative. The enemy forces must not be given an 
opportunity to claim that the Turkish military forces hit 
empty camps in al-Biga’ valley. 


Security Directors of 16 Provinces Reshuffled 


741711211893 Ankara Turkive Radvolari Network in 
Turkish 2100 GMT 17 Now 93 


[Text] The security directors of 16 provinces, including 
Ankara and Izmir, have been reshuffled. New appoint- 
ments were made to 14 provinces, and the security 
directors of 11 provinces were recalled to Ankara. 
Accordingly, Izmir Security Director Orhan Tasanlar 
has been appointed to Ankara and Sakarya Security 
Director Kemal Yazicioglu has been appointed to Izmir. 
The decree pertaining to the appointments will be pub- 
lished tomorrow in the OFFICIAL GAZETTE. 


Assembly Committee Approves Antiterror Bill 


141711202593 Ankara TRT Television Network in 
Turkish 1800 GMT 17 Now 93 


|Announcer-read report over video] 


[Text] The draft bill amending the antiterror laws has 
been approved by the Assembly Justice Commitice. 
According to the bill, those who commit crimes on behalf 
of a terrorist organization or using the name of such an 
organization will be considered guilty of terrorism and 
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will be punished as such even if they are not members of 
the organization. Under the bill, an antitcrror fund will 
be established to finance purchases and cxpenditures 
made in connection with the struggle against terrorism. 


The bill imposes heavy fines for publishing works that 
turn specific persons into targets for terrorist organiza- 
tions by supplying names and identities or which publish 
statements by terrorist organizations. This provision of 
the bill does not apply to newspapers and periodicals. In 
addition, various punishments are envisaged for pub- 
lishing works with such contents. including that of 
closing down the publication. 


Under the bull, the activities of associations, founda- 
tions, and trade unions believed to support terrorism will 
be suspended. These organizations will be closed down 
by court order and their assets confiscated. Similarly, 
those who establish an illegal organization. organize its 
activites, OF participate im its administration. as well as 
those who become members of the organization and 
commit crimes on its behalf, will be sentenced to prison 
and heavily fined. 


Furthermore. regardiess of their methods, intentions, 
and thoughts. those who engage in written or oral pro- 
paganda aimed at undermining the indivisible unity and 
integrity of the Turkish state and nation or who partici- 
pate in such mectings. demonstrations, or marches will 
be sentenced to prison terms ranging from two to five 
years. 


The draft bill, which was approved by the Assembly 
Justice Committee, also accords new benefits to govern- 
ment employees who are involved in the struggic against 
terrorism and to their families in the event that they are 
martyred or disabled. Those who fell under this category 
before the publication of the law will also benefit from 
this provision. 


Security Forces Capture 26 PKK Members in 
Sanliurfa 


141711180293 Ankara TRT Television Network in 
Turkish 1700 GMT 17 Now 93 


[Announcer-read report over video] 


[Text] Twenty-six members of the terrormst PKK 
[Workers Party of Kurdistan] organization were caught 
in Sanhurfa’s Viransehir District. According to a state- 
ment issued by the Sanhurfa Governor's Office, the 
suspects forced shopkeepers to close down their shops. 
threw bombs at various locations, and distributed pam- 
phicts. Security forces also seized two Kalashnikov nfles, 
rounds of ammunition, and organizational documents 


A PKK member wanted by the authorities was caught at 
the Sarp border checkpoint. The terrorist, who tried to 
leave the country via Sarp with a fake Crcorgian passport, 
had been sentenced tw three years and nine months in 
prison in absentia by the Diyarbakir State Security 
Court 
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Ww Industry Coop=ration Discussed With 
Slovak Minister 

AU 1711194393 Prague CTK in English 1139 GMT 
17 Now 93 


{Text} Ankara, Nov !7 (CTK)}— During Slovak Foreign 
Minister Jozef Moravcik’s two-day official visit to 
Turkey, Ankara and Bratislava agreed to deepen their 
cooperation, Turkish Foreign Minister Hikmet Cetin 
announced today. 


Moraveik's visit was the first contact between Slovakia 
and Turkey since the division of the Czechoslovak 
Federation at the end of 1992. 


The news agency ANATOLIE reported that both sides 


also agreed on the need to sign an agreement on pre- 
venting double taxation and to enter into closer contacts 


in the scientific, cultural, transport, and tourism spheres. 
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Possibilities for cooperation in the weapons industry 
should be evaluated soon by delegations of experts from 
both countries. Current visa requirements, which have 
hampered movement between the two countrnes. should 
also undergo revision. 


Cetin said that his talks with Moravcik had resulted in 
the conviction that several agreements codifying rela- 
tions between Turkey and the former Czechoslovakia 
should be updated according to the new conditions 
ensuing from the division of the Czechoslovak Federa- 
tion into two new republics. 


Cetin also said that Moravcik had asked Ankara to 
support Slovakia im its efforts to gain membership in 
NATO. Turkey. which is a NATO member state. docs 
not oppose the expansion of the Atlantic Alliance. once 
its function has been redefined according to the new 
conditions, Cetin said. 
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